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results of investigations into the Finance and
Marketing of Cultivators’ Cotton.

REPORT _ON INVESTIGATIONS CARRIED OUT
IN SIND.

The, methods of marketing cotton in Sind have been more or less
a sealed book to most members of the Committee and the present enquiry
which is here reported on has supplied much light on the subject. and has
also afforded an 1llummatmg insight into the financial position of the
growers.

Fifteen villages were - investigated and 721 cultivators interrogated,
only three replies being incomplete. A general summary of the information
for the villages is attached.

Only five markets were visited. These served the villages under
investigation. A summary of market information is attached.

The following are the outstanding peints brought to light :—

(1) As in Berar, Khandesh and Gujerat borrowing is mainly confined
to the growing period of the crop, although the percentage of
"borrowers is much higher here than in the other places, being
94% against 609%, in Berar and 71%, in North Gujerat. In the
second period only 289, and in the third perdd 1°5% of the
cultivators had recourse to the money-lender,

(2) The borrowings of the cultivator per capita and per acre are
heavy and appear to be excessive.

(3) The sowcar is the chief financing agent, 77% being lent by him,
while 109, is advanced by zamindars and 7% by Co-operative
Socjeties. The most common rates of interest - were 183%,
(23% of loans); 3 %% (20° 5%), 24% (x5%) although a rate
as high as 75% has been recorded

(4) The condition attached to the grantmg of loans compelling the
borrower to sell his Z%apas to or through the sowcar is
responsible for the high percentage of early sales and the
total lack of holding back of cotton by the growers.

(5) Advance sales of the whole or part of the crop are comparatively
common—20%, of the cultivators adopting this system although
only 9%, of the crop was sold thus.
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Practlcally all the cotton is sold in the villages as soon. as it is
' mainly to the sowcar to liquidate: the debts of the growess

(6) The rates obtained in the villages compare favourably withy P
in the market although there was a genéral complaint by Erowes
that the rates were cgncealed from them.

(7) The chief complamts from practically all the villages were .
(i) of the excessive number and ~amount of 1ev1es madé " on

the sale  of their kaepas ; ‘

(ii) of the deceitful practices in weighment.

(8) Markets, as understood in the other centres investigated, .do
not exist. The markets in Sind are the ginneries but the num-
ber of growers. who sell there direct is negligible. - The bulk
of the cotton is sold in the villages.

From the results obtained we think we are justified in making the
following recommendations in the interests of the growers :—

(1) That Co-operative Sale Societies should be formed to.provide the
growers with a better outlet  for their produce.

(2) That the attention of the Govérnment of Bombay should be drawn
to the general use of false welgh‘ts and scales in the villages
and district authorities should be requested to take action under
the Indian Penal Code and under the Bombay Act III (District
Municipal Act) of 1go1. o
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COTTON FINANCE ENQUIRY—SIND.
REPORT ON THE VILLAGE INVESTIGATIONS,
INTRODUCTORY.

This inquiry into the financing and marketing of cotton in Sind

is the fifth of a series of inquiries undertaken by the Indian Central Cotton
The mode of Committee at typical centres in the various “cotton-
Investigation growing tracts of India. The essential spade-work in
-'*  connection with all these inquiries, »:z., the collection of

information from individual cultivators in selected villages by direct question-
ing, and the collection of the necessary data of sales ?rom individual sellers
in selected markets, has been done by -a special staff of investigators, super-
vised by the officers of the Department of Agriculture on the lines laid
down by a_Special Sub-Committee of the Indian Central Cotton Committee

which drew up a carefully prepared questionnaire which also gave precise
instructions to the investigators.

The inquiry under review in S5ind has likewise been carried out by
special investigators working under the supervision of a Chief Investigating
fficer, Mr. A. M. Ulvi, B.Ag., a Senior Officer of the Subordinate Agricultural
Service, with his headquarters at Mirpurkhas. Advantage was taken of the
experience gained in the previous inquiries in preparing a revised question-
naire which filled in certain ‘lacunae’ perceived when the results. of the
earlier inquiries were reviewed. The chief among these new points on which
investigators were asked to obtain information were :—

(a) the source of the cultivator’s seed supply, which would bring to
light loans for seed which might otherwjse escape record ;

(b) the nature of the tenancy, e. g., whether-the tenant pays a
money rent or gives a share of the crops ;

(c) the rates obtained for the different sales of cotign in the third
period of investigation in villages.

Certain other questions were also recast so as to make them free from
any possible ambiguity, and other amendments were made so as to clearly
emphasise the point for which any particular answer was sought.

As in the previous inquiries the first essential was the fixing of a number

of places (villages and market towns) where the investigations were to be
Selection of carried out. This is very important because it is
villages, 0 the selection of typical villages that the value of the

* inquiry depends ; and the importance is even greater

in an inquiry conducted on a limited scale like the one under review. The
selection of the sites for the Sind inquiry was left.to the- Department of~
Agriculture (Bombay). Dr. H. H. Mann, the then Director, made the selection
of the fifteen places (“dehs”)* in consultation with the Chief Investigating

*A ‘Deh’ is the smallest revenue collection unit in Sind. It is some-
what smaller than an ordinary village. From five to ten dehs’ consti-

tute what is called a “Tapa” (group of villages) and several tapas
make a taluka.
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Officer. The principal cotton growing area. in Sind is what is called the
““Middle-Sind Cotton tract’ in economic maps of India, and comprises the
districts of Hyderabad (Sind), Nawabshah and  Thar-and Parkar. The
. principal variety grown here is Gossypium meglectum. The places actually
selected are tabulated below—

District Taluka (Centre).  Village or Deh.

Hyderabad (Sind) .. Hala .. Khandoo-Salaro Khandoot
' : : ‘ - Salaro
"Hyderabad .. Tando Kaiser .. Tando Kaiser.
. Bhindo.
Nawabshah ..:Nawabshah .. Jam Saheb .. Deh No. 26
) Nasrat.@ -
» T06
» 107 4,
! 3 26A n.
Shahdadpur .. Bhiswal .. Sohi Kandhar.
Thar and Parkar .. Mirpurkhas _ .. Kathri .. Deh No. 127
' ’ o Jamrao. +
. » 128 ,,
Digri .. Kachhelo o 167 ,,
Jamesabad Do. e 259 ,,
w 270
” 270'A 2

The village inquiries were conducted between the beginning of August
1927 and the end of February 1928. As in the earlier inquiries, investigators
were required to visit the villages and question the same
I::Jle:‘:rg:;;:e cultivat%rs at three different ti%nes in the course of the
growth and marketing of the crop. ~The first period was
fixed to fall befdfe any of the crop was picked, ¢. e., during the last stages
of growth and before harvest. The second period coincided with the picking
season and continued until some early sales had been made. The third and
last period commenced after all the crop had been picked and continued until
the majority of sales had been made. The reason for these divisions is that
it is intended to find out the amount of the three different categories of
advances usually taken by the cultivator. The first are the cultivation ad-
vances. Next come the borrowings made for harvesting the crop and bringing
it to market, for paying Government dues and for paying off the cultivation
advances. Lastly come the advances which the cultivator may have to take
against his unsold crop (if, as sometimes happens, he is not able to sell off
1This, the next three and Sohi Kandhar are mostly lift-irrigated

areas.

@This and the next three are in the Nasrat canal district. In subse-
quent pages these villages will be called by their numbers only.

+This and the last five are in the Jamrao canal district.
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"the whole of it at ‘once) for the maintenance of his family, for paying off
earlier debts, for marriages, feasts and other expenses, ‘ -

The petiods of actual investigations in the different villages were as
under :— ‘ :

Villages. First period, Second period. Third period.

Khandoo .. .] 20-8-27 to  30-8-27 | 4-11-27 to 15-12-27| 1-2-28 to 15-2-28

Salaro .o ..| 20-8-27 to  30-8-27( 4-11-27 to 15-12-27| 1-2-28 to 7-2-28
Tando Kaiser ..| 10-9-27 to-~ 20-9-27 [ 16-11-27 to 31-12-27| 25-1-28 to 15-2-28
Bhindo . ..| 10-9-27 to  20-9-27 | 16-11-27 to 31-12-27| 25-1-28 to 15-2-28
Deh No. 26 «s| 26-9-27 to 29-9-27 | 16-11-27 tO 15-12-27| 10-2-28 to 15-2-28
Deh No. 106 ..| 26-9-27 to 29-9-27 | 16-11-27 tO0 15-12-27| 10-2-28 to 15-2-28
Deh No. 107 «s| 26-9-27 to  29-9-27 | 15-11-27 to 20-12-27| 15-2-28 to 29-2-28
Deh No. 26-A ..} 26-9-27 to 29-9-27 | 20-11-27 to 20-12-27| 15-2-28 to 29-2-28
Sohi Kandhar .. 6-9-27 to 12-9-27| 7-11-27 tOo 30-12-27]| 25-1-28 to 15-2-28
Deh No. 127 . ..} 27-9-27 to 30-9-27 | 1-12-27 to 15-12-27| 1-2-28 to 15-2-28
Deh No. 128 ..| 22-9-27 to  30-9-27 | 1-12-27 to 15-12-27| 10-2-28 to 15-2-28
Deh No, 167 ..{ I-10-27 t0 10-10-27| I1-12-27 to 15-12-27| 10-2-28 to 15-2-28
Deh No. 259 ..| 1-10-27 to 10-10-27 | 1-12-27 tO I5-12-27| 10-2-28 .to 15-2-28
Deh No. 270 ..| 1-10-27 to 10-10-27 | I-12-27 to 15-12-27| 10-2-28 to 15-2-28

Deh No. 270 A 1-10-27 t0 10-10-27 | 1-12-27 tO0 15-12-27 10-2-28 to 15-2-28

Detailed replies were received from 721 qultivators (“haris”)t as given
below :—

{ Khandoo 59
Hyderabad District .. %2?58 Kaiser :;(;
T Bhindo- . 91

Deh No. 26 56
: s 106 . 49
Nawabshah District ey . . 107 .. 53
» s 20-A . 46
( Sohi Kandhar .. 120@

Deh No. 127 .. 33@
128 .. 41
Th ar & Pal’kar . ) 2 167 . 20
District. » oo 259 .. 28
2 2 270 .. 23

L, ., 270-A .. 17@

Total .. 721

Out of these three replies are not complete as the whole of the crop was
destroyed. . :

t A “hari” is, strictly speaking, a tenant fafmer, but the word is often
used generically for a cultivator whether proprietor or tenant or
field-labourer.

@ One reply is incomplete.
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Unfortunately, the season this year was an abnormal one. The Indus, .
as is well known, begins to rise gradually from April onwards and . inundation -
The S canals are opened about the middle of May, sowing

he Season. taking places in June.. Not infrequently, however, the
Indus rises late, and sowing then takes place in July. Such was the case this
year. But when the crops were about a foot high severe and possibly unpre- '
cedented floods, due to excessive rainfall in east and lower Sind, ravaged the
cotton-growing tract and destroyed practically the whole of the crop in the
Jamrao canal system. The Hyderabad District was also partially- affected. .
Re-sowing.had to be done. in the flood-devastated areas, and pickings which
usually begin in October were consequently about a month Jate, continuing
till almost the first week of February. On the whole the season.-was not favour-
able for the cotton crop in Sind.

The number of cultivators recorded for the inquiry.is 721. These
may be classified as follows accordmg to the size of
their holdings :—

Small (i.e. having 15 acres or less) 519 or 72%,.

Medium (i.e. having between 15 & 50 acres) 196 or 27%

Medium-large (t.e. having between 50 & 100 acres) 6 or 19%,..

Of the 721 cultivators recorded, 213 or 30% were proprietors, 476 or -
66% were tenants, and 32 or,4% were returned as partly proprietors and
partly tenants.

The cultlvators.

The 476 tenants may again be divided into two classes according to
the mode in which rent is paid. Those paying money rent number 160 or
34% and those taking their holdings on the share system number 30z or
63%. About 14 cases (3%) are recorded where rent was paid partly in cash
and partly by sharing the produce. The subject of rent is touched upon
below.

With reference to the cultivators it may be interesting to note that in
all the areas except the Nasrat canal district and in the Hala Taluka there is
-a good sprinkling of peasant proprietors, called the Khatedar haris, who
carry on cultivation on their own account.

The large majority of the cultivators however are tenant farmers, called
“har haris”. They cultivate singly or in partnership with one or two others
and between them own a pair of bullocks and a camel. With the aid of these
and by borrowing, they contrive to lease a small holding which they work up
with the manual labour of themselves and their families. Occasional field
labour isemployed.* The tenant farmers are in a chronic state of indebted-
ness; their whole crop is often taken away by or deposited with the sowcar or
bania at each picking and credited to their debt account. The rgplies show
that in 484 out of 586 cases of sales of the first pickings (as recorded in the
2nd period of the investigation), ¢.e. in 829, cases, payment was not received

*These field labourers are called ‘“‘siriryo haris”’. These own no cattle
and find employment from either of the two classes of cultivators
mentioned above, in consideration mostly of a share of the crop.
They do not bear any share in the expenses which are incurred on
account of cultivation.
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in full; and out of these 484 casés in 439 (or 92%,) payment was credited to
debt account. Similarly, in the third period when practically the whole of
the crop had been sold, it is found that, out of 686 cultivators who had sold
in 603 or goY%, cases payment was not received in full; and out of these 603
cases, in 513 (or 859%) cases payment was again credited to debt account
cither wholly or partlally (mostly the former).

The large majority of the tenants as has been shown pay rent on the
share system,® called “Batai”’@, which is opposed to the “asriyo’ or cash
Rent payment system. It may be noted that the percentage
ent systéms. ,f'cases of cash rents to the total, which here is: 34%,
would be much smaller in the case of those lands growing purely food crops
like wheat, as these are capable of easy division.

In the lift-irrigated areas of the Hala and Hyderabad Talukas of the
Hyderabad district (comprising the villages of Khandoo and Salaro, Tando
Kaiser and Bhindo) and in the Shahdadpur taluka of the Nawabshah “district
(comprising the village of Sohi Kandhar), the. prevalent mode is that of
cash payments.

The rents range from Rs. 7to Rs. 41 per acre. ‘The normal, that
is to say the most frequent, rates are as follows. They are Rs. 7/- in Khandoo,
Rs. 10/~ in Salaro and Sohi Kandhar, and both R.15/— and Rs. 30 /-in Bhindo
(where the share system prevails equally with the cash system, and where
the rents are heavier than elsewhere). In Tando Kaiser there is no one normal
rate. In Bhindo two cases of rates over Rs. 50/— were reported but it was
found on inquiry that that was because the Zamindar himselfmanured the soilt

In the Nasrat and Jamrao eanals districts (comprising the remaining
villages of the inquiry) the share system prevails without an exception. The
information collected shows that out of 30z cases of the share system, 247
or 819, are cases of “half and half’, that is the Zemmdar takes half the
produce and the cultivator takes the other half. In 47 or 16%, cases the share
is 4 to g and in 8 or 3% cases it is 2/5to 3/5. Although the number of
cases where the share ishalfand half is thus overwhelming, it must be noted

*These tenants are nearly all tenants-at-will. The tenant possessing
a right of occupancy, called the “Maurust hars” (lit. “hereditary
cultivator”’) who is to be met with in North Sind, in Sukkur and
Larkana, for instance, is almost unknown in the middle-Sind cotton
tract. But the tenant-at-will is nevertheless well treated qua
tenant and has an equally secure foothold on the land he cultivates.

@"*Batai” is really the distribution of the produce at harvest between
the Zamindar, tenant and field-labourer. The word is also applied
to what comes to one’s share at that distribution, and is extended to
mean all sorts of payments in kind.

1The rates given here may be compared with the pre-war rates of
Rs. 6 to Rs. 15 per acre. Vide the “Gazetteer of the Province of
Sind,” Vol. A,, p. 333. . e L

.
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that in most cases the cultivators have to pay what is calle "La eap This
is a peculiar kind of extra charge on cultivation payable by the cultlvator
either 'to the Zemindar or to the rent-farming contractor. This contractor
is usually the sowcar or the banias to whom a Zemindar may have given over
the rent fanning of a series of holdings. Among other considerations the
“lapo,” which is a customary Zemindari right, enforceable even in courts of
law, is made over to the contractor. The cultivator is therefore mulcted
into paying the contractor or the Zemindar, per acre, a couple of seers of
“phutties” (i.e., cotton seed) a few bales of grass, or sometimes corn, by way of
“lapo”. We thus see that the cultivator is often left with less than half the
- -produce to maintain himself and his family and livestock for the year,and to
pay his debts and interest charges out of.

There are about 14 cases of mixed rent system and ten of these are in
Sohi Kandhar. The rates work out to Rs. 10 plus about 6 seers grain (or
seed cotton) and about two bundles of grass per acre.

The results at a glance are :—
Cash system .. N .. I60 cases of 34%.
Range of rent Rs. 7 to Rs. 41 per acre.

Normal rate Rs. 10.
Share system.

$tod .. 247 cases.

tog - 47 _

2[5t0 3/5 .. 8 302 cases or 63%,.
Mixed system . 14 casesor 3%

Total tenants .. 476

o

The area under cultivation of the holdings recorded in the inquiry was
9,053 acres, Out of this 4,089 acres or 45% were under
€ cotton cultivation. The percentage of area under cotton .
Area & holdings. to the total cultivated area for the recorded holdings is to
be found in table IV. The highest is (659,) in Deh No. 26,

*As to the origin of “Laps” :—

“Under the former native rule certain individuals were granted the
privilege of collecting certain fees on the revenue accruing from
the lands of a tract of country in consideration of their using
their influence in bringing it under cultivation and collecting
the revenue on the same. They attracted cultivators, probably
advanced them money. on account of the expenses of cultiva-
tion, afforded them the protection necessary in the unsettled
state of the country, and aided in the collection of revenue ;
and the lapo was the consideration they recelved in payment
of their services. . ... ..

Selections from the Records of the Bombay Government No. CCLXX-

VIII, New Series. There is also another kind of “lapo” taken by money-
lenders, about which more later.
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Nasrat. Other particulars about the area are given below.

Number of holdings . .. 721
Area .. . 9,053 acres.
Average size of holdmgs .. .. 12.5

- Area under cotton . 4,089 .,
Average area under cotton per holdmg 5.5 s

As regards the number of cotton areas recorded —
394 or 55 Ywere small ones (i.e. below 5 acres),
321 or 449, were medium (from 5 to 25 acres),

and 5 or 1%, were medium large (from 26 to 50 acres), : _

there being only one large area of 77 acres in the village of Sohi Kandhar.

The largest cotton areas are 623 acres in Sohi Kandhar, 418 acres in
Bhindo and 412 acres in Dek No. 26, Nasrat. But the highest figures of
average area of cotton per holding is 8 acres in Dek No. 127, Jamrao. The
smallest is 62 acres (4 acres per ‘holding) in Dek No. 270-A, alsoin Jamrao;
but this village was one of those severely affected by floeds. (Vide Table IV
in this connection).

The total yield of kapas recorded for the year was 39,218 maunds
equivalent to 3,388,340 lbs. (@). This gives us an average
yield of 831 lbs. per acre under cotton (b). In table
No. I, the maximum, minimum and average yields of
kapas in each village of the inquiry are given.

Production.

The normal average yields are 7 maunds or 604 Ibs. in the Jamrao tract,
8 maunds or 691 lbs, in the Nasrat tract, and 10 .maunds or 864 lbs. in the
lift-irrigated areas of Shahdadpur, Hala and Hyderabad Talukas. ‘

The average yield for the four classes into which we have already
divided the number of cotton areas is :—

For small areas . .. 829 1bs.
For medium areas .. 864 lbs,
For medium-large areas.. 432 lbs.
For large areas .» 305 lbs.

It may be noted that the yields which are recorded here are mostly
not gross yields, but the quantities left after paying the pickers. The pay-
ment made to the pickers. in kind is called Lg:. For the first pickings the
Lai is usually 1/16th of the actual pickings made by the picker. For the
second picking the rates vary from 1 /rzth to 1/16th. Sometimes picking is
done by contractors, e.g. in the Nasrat Canals District.. These usually pay
themselves at the usual rate of las, but pay their labourers at the rate of
one pice per seer or I0 annas per maund. ’

(a) 1 Maund=42 seers=86.4 lbs.

(b) Omitting the flood-stricken villages, that is the whole of the
Jamrao district, the figures are 34,111 maunds equal to 2,947,098
Ibs, 1.e., 974 1bs. per acre.
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The cotton areas were irrigated as follows :—
Irrigation.

(Lift system, 2,275 acres or 55%.
Irrigated.

iFlow system, 1,814 acres or 45%.
Unirrigated. Nil.

It was not possible to give separate figures for the yields from lands
irrigated under both the different systems together, but considering the cases
only of those cultivators all ef whose acreage e under cotton was irrigated defi-
nitely by lift, or by flow, we obtain the following average yields:—

Lift system, go4 lbs. per acre.
Irrigated lands
Flow system, 755 lbs. per acre.

Irrigation by the lift system is exclusively prevalent in the Hydera-
bad and Hala talukas of the Hyderabad district and in the Shahdadpur
taluka of the Nawabshah district; and that by the flow system (but not
exclusively) in the Nasratand Jamrao Canals districts.

Though a distinction is here made between lands irrigated by the lift
and those irrigated by flow, it must be remembered that these two systems
are not mutually exclusive. At certain places water in the canal may at

times be sufficiently high to enable the lift to be stopped and the water to be
run off.

The variety of cotton grown is mostly a local variety called “Desh:’”
Variety of cotton, or “Bhit Shah”.

The figures are as under :—

Local, Deski’ or “‘Bhit Shahk’’— 3,433 acres or 859%,
Neglectum Roseum, 27 W. N. of the

Sind Agricultural Department .. 319acres or 7%
Punjab-American F4 .. 8 ,, » 2% .
Punjab-American 285 S e 42, v 1%
Mixed 212 y

- 5%:
The recorded answers show that the sources of the cultivator’s seed
Seed supply.

supply are:— :
Cultivator himself . .. 26 instances or 4%
Sowcar - Ces .. 423 ”» » 58%
Bania . . A w 2%
Zemindar .. .. .. 6 » » %
Glnnery .. . - .. 217 » . » 30%

Government farm .. .
(including 5 cases of supply from
the Government Taluka Develop-
ment Agricultural Association).

This shows that the chief source of the seed supply isthe Sowecar, and
next come the ginneries.” In one case a landlord having a large number of
tenants purchased the whole stock of seed required by himself and his tenants
grom a ginnery and distributed it among his tenants.

” »w 5%



--~ - 1t further appears from the notes t mv‘eétigators ‘that
. out. of the total advances taken by cultivators in the first period (the “culti-
- vation advances’ as we have called them), hardly one per cent. is spent in the

purchase of seed.* , , ‘ ‘

<o ;n. 'FINA‘NCE, :

Coming to the question -of advances taken by the cultivators we find
Number of cul- that practically all the cultivators had to take advances.
tivators who ’ B - o
‘took advances.

[EPRA

' In Table II is given a consolidated statement showing for. each village
"the number . of cultivators who took advances, the total' amounts borrowed,
the sources of borrowings, the rates of interest and other particulars.

The usual time of borrowingis, at, or slightly beféi‘é, the commencement
of cultivation operations,

Cultivation advances were taken by 680 out of the total number of

721 cultivators, This means that 949% had to resort to the money-lender

Time of bor.  Defore commencing cultivation operations. This per-

rowling centage is in marked contrast with the corresponding

. ' ’ figures obtained in the Berar and the North Gujerat

inquiries where the figures are only 60% and 71%, Tespectively. _ :

The number_ of cultivators who took advances in -the second- period

General effect = (that is to say advances against the first pickings), is 19

of borrowing ' only; and -in the 3rd period (against unsold kapas) 30
on sales, only. ' A

The fact is that early sales are forced upon the cultivators, and the
holding-up of cottondto a-later period in the hope of getting higher prices
oes not exist in Sind. This is purely due to the fact

ci:':'i:ﬁ:f:;g:' that Sind cultivators are- in'a mols)t deypressing state of
no.t possible: indebtedness. A number of cases have been reported

: * where the whole of the crop has been taken by the
sowcar at each picking, and sold. In a large number of other cases the
kapas picked at a picking had to be compulsorily depesited for sale with the
sowcar (and sometimes the Zamsindar); this beingone of the terms on which
cultivation advances were made. There are next a few cases of advance
sales. 148 cases have been noted in this inquiry. The- net result of all
this is that as soon as the crop' is picked the cultivator loses all control over
it; and there is nothing left with him which he can “hold up” on the security

~ *The figures which may be obtained will not enable ,us to gauge the,

_ actual seed requirements of the cotton cultivation (or - to find -out.

its relation to the acreage. or 1o the yield ohtained), as these figures

will not include the cases, of persons who had taken no advances nor -

- will they take into account other sonrces of seed, e.g., that stored
by the cultivator himself, . = | . .. .. o
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of which he may take'loans. This% !i-frence is further borne ‘out” by-thet fact
~that in a very: large number of cases no money has beén received for the
kapas sold in the se¢ond, or even in the third period. It hasbeen computed
that 484 out of 586 persons who held kapas at this period (i.e., 82 A,) did
not receive payments; and of these 484 cases 439 or 2%, are marked * ‘pay-
ment credited ‘to debt account”. In the final period also, that is when all
the kapas has been picked and a good. portion of it sold one finds almost
the same tale. 603 out of 686 persons who sold their Icapas t.e., 90%, did not
.receive payment in full for the same; in 513 out of these 603 cases (t.e., in
"859%, case {the payment was again credited to debt. As an exception to this
general rule we find Deh No. 167 Jamrao to be a most exceptional village
in this respect. Only 6 out of 19 cultivators who sold their first pickings 'did
notreceive payments, in 5 out of these 6 cases the payment’ being credited to
debt account.. The figures for thelast period in this village were the same
.except that only 3. out of 6 cases were marked “payment credited to debt’ ’

The total borrowings are Rs. 550,224 which gives us the average figur:
of Rs. 809 per héad of those who borrowed, Rs. 763 per head of cultivators
Total borrowings recorded, Rs. 134 per acre of total cultivated area

9%- under cotton* and Rs. 61 per acre of the total area of
the holdings. This total doesnot include the borrowings made in the 2nd
and 3rd periods which are very small. In the 2nd period only Rs. 3,351 were
‘taken as advances against the first pickings by 19 persons; and in the 3rd
period only Rs. 2,328 by 10 persons. These figures, being negligible, have
been omitted from the figure of total borrowmgs which has thus been confined

to cultivation-advances only. -

The amount of the borrowings given here include the arrears of previous
years and this, of course, isthe correct criterion of the state of indebtedness
Old debts and in the given year. But in order to indicate exactly the
fresh ones fresh borrowings made in the year under inquiry Trefer-
* . ence is invited to Table VII where figurés of last year’s
arrears are given along with the total borrowings and the fresh debts incurred
are worked out. «Unfortunately in only 6 out of 15 villages have the figures
of arrears been detailed. From 'that table it will be seen that Rs.'74,785 out
of Rs. 2,67,686 or 289, represent the arrears of debts, and Rs. 1,92,90f or
72% the fresh debts. These figures include those for the village of Khandoo
which is the worst in point of indebtedness (and where the old debts are
429, of the total borrowings); but do not include those for the comparatively
prosperous villages of the Nasrat Canals district. If these were taken into
ac¢ount then it is likely that the percentage of arrears to the total borrowmgs
would be 25 or less.

In connection with these borrowmgs it may be mentloned that ‘the
figures returned under the column “amount signed for” are always the'same
as those under the column “total advances”. It is almost certain however
that the relative objects of thesé columns have been misunderstood €ither by
the investigators or by the cultlvators questioned, for there is, in the general

“t.e., 4089 acres. - About 446 acresmore destroyed by ﬂoods hajzar, and
‘been .taken into the éi“}v\utatlon Worked -out for 4535 number of
bdr’rowmg peracte’ \&"ﬁe Rs. 121, mstead of Rs; 134 his tenants
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information colvmn, a constantly re ..—ted complaint thaf\ -the‘actual cash
advances were less than the amounts debited to the accounts‘ R e

The borrowings may again be studied from the point; of view of the d1f-

ferent classes of cultivators. Thius the proprietors borrowed in all Rs 2,13,160

which (for 189 persons) gives an ,average figure of

Tenantry and  p¢ 'y 158 per gead while 460 _tenagit-cuttivators bor-

indebtedness: | ..q'in ail Rs. 2,80, 388/- i.e., Rs. 629/—perjread., The

corresponding figures for those who are partly: éropneto and partly tgnants

are 3r persons, Rs. 47,676 /-, and Rs. 1,538 /—/per head. It is thus seen that

tenantry has some relation with indebtedness foF;* while 97%, of the tenant
cultivators are debtors, only 89%, of the proprietors are in debt.

There is also another factor to be considered wiz., that cotton is not the
only crop grown by the cultivators of the holdings embraced in this investi-
gation. The percentage of the area under cotton to the total cultivated
area isonly 45. And though a certain amount of acreage may remain fallow
or under grass, it nevertheless follows that there is still a goodly portion under
other crops. It would be a fair criticism on our analysis of borrowings per
"acre to say that that portion of the borrowings which is utilised for other
cultivation purposes and not for cotton cultivation must be excluded from the
calculations.” There would however be insuperable practical difficulties in

"the way of compiling figures in this fashion. Even as regards the figures of
borrowings per head a word of warning seems to be necessary. It must be
remembered that -in Sind two or three or even more persons working together
as partners (whether proprietors or tenants) is a very common feature—indeed
a more common feature than persons working singly; and in that case there-
fore the figures of borrowings per head must be taken with great caution
when using them for comparative purposes.

The principal source of borrowings is the sowear. Of Rs. 5,50,224/~
representing the total borrowings, Rs. 4,25,300/- or 77% were borrowed from
the sowcar. This percentage is much less here than
in North Gujerat (where it is 9r%) _but it is still
very large. Next in importance to® the sowcar in
these loan ;operations is the zemindar, from whdm
Rs. 56,962/- or 10% were borrowed. We have rot
been able to ascertain whether some of these zemindars did not themselves
borrow sums from the sowcar and relend portions to their own tenant-cultiva-
tors; and, therefore, whether there is any “‘duplication’ in the figure for the
total indebtedness. The next largest lenders are the Co-operative Societies
which’ lent Rs. 38,450/- or 7% of the tota} With this must be counted a loan
of Rs. 5,500/~ obtained from a’ zemindar¢ bank. Friends and relatives lent
Rs. 11,347/- or 2%, in most .cases interest free. A gin-owner advanced
Rs. 5,500 in one case. Government fakavi loans amount to Rs. 4,893
Other sources are negligible.

Sources of
borroyvlngs.

There are two'systems of interest rates obtammg in Sind villages.
* first; which may be called the “anna system”, embraces all those cases
e where the rate is reckoned at so many annas per rupge
» of per mensem. Thus a auarter anna per mensem over '
“bytes. Tupee would be 183%,,, ayvun; - half anna per . . ee .

[



15

-per -mensem 3734%; three-quarter anna - 56} %; - and one anna 75%.- This
system is the more commonly used as will be seen from the figures given in
able VIII. The other system may be called the “ordinary” or “ decimal
- system”. In this are included cases where interest is charged at 3%, $%.,
1%, 12%, 13%, 2%, 24% and so on per mensem. Thus we have the rates
6%’ '9001 12001 15%, 18%» 24%1 30%! 36%! 48% and 60% per annum in
- table VIII. There area few anomalous rates which cannot be brought under
either of these systems; but what is called the “Panjoth” will be explained
below. : ' )

" It will be convenient at this place to note that Rs. 36,288/- (or 63%
of the total borrowings) were advanced free of interest. Over a third of this
sum, however is given by the “Koonjro sowcar’ under the vicious Koonjro
system explained later on. Another third represents loans from friends and
relatives, and the remaining loans from landlords, mostly Mussalmans,

-according to the tenets of whose religion interest is not chargeable.

- Table VIII shows the amounts borrowed at the various rates of interest
.in.'each village. The range of interest recorded is from 6%, to 75%. The
L - most common' rate however is 183%. Rs. 1,24,51T

Rates of (or 23%, of the loans) were advanced at this rate. Next

Interest. comes 374% at-which rate Rs. 1,13,884 (or 20.59%

of the loans) were taken. 249%isalso a common rate:

_ ) Rs. 84,473 or 15%, of the loans having been taken at this

rate. The rate charged by the Co-operative Societies and by the Zemindars

bank is between 10} and 119, this being about } pice per rupee per

mensem. In all Rs. 43,450 or 8%, of the loans were taken at this rate. The

lowest rate is 6%, at which Rs. 4,893 were advanced by the Government as
tacavs loans and Rs. 1,200 by two sowears.

A somewhat common rate of interest in these villages is what is
called “"Panjoth”. It is the same as ““Sawes” so common in the Berar cotton
villages. Both words mean ““259%,”(*) but this is in their literal sense only.
For these loans being made for a term of about six months or so, the rate really
works out to nCarly 509, per annum. Rs. 26,686 (or 5%, of the loans) were
taken at 509, interest (‘“Double Panjotk’’); and Rs. 13,954 (or 2.5%) were
taken at 259%, interest.

When considering these rates of interest it must be remembered

that these are only “nominal” rates, as we might call them. The “real” (as
opposed to “‘nominal”) interest enjoyed by money-lenders

The “real’ rates is much greater and escapes detection altogether. For
of instance, in most cases.the cultivator is obliged, as
interest. a condition of the loan, to sell his crop through or

to the money-lender. This may appear to be merely

making the crop a kind of mortgage security; but in

reality it is a source of great profit to the money-lender. First, sales through

(*)" Sawas is from sawa, that means one and one-fourth or five-fourths
and Panjoth is derived from panch meaning “five” and “chouth™
meaning “fourth”. That word therefore also means five-fourth,’”
giving Rs. 4/- and taking back Rs. 5/, s.e., charging 25%,.
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him mean his getting dalalt and all sorts of other commissions. Next to

bring kapas to the money-lender involves weighing it there; and this again

brings some profits by reason of the deceitful weighing practices in vogue.

And lastly therealrate ofsale isnot disclosed at all to the illiterate cultlvator
a lower rate being'always shown to his credit in the account.

This howeveris not all. There is another way of adding to the inte-~

rest by the system of levying what is called the “sowcari lapo”. Lapo, as we

have seen (1), is essentially a Zemindars right recognized

by Government. But the sowcar alse charges lapo to

“The Sowcari lapo.” his clients. There is a very large number ot such

cases_recorded. The sowcar’s lapo is usually reckoned

as so much per nar or kurla (ﬂfot) in the lift-irrigated

"areas, The usual rate is one maund of bajri grain (or equivalent amount of

seed cotton), plus 1 “boro” (ponyload) of bajri ear-heads (which yield about
a maund of grain), plus 10 to 20 bundles of grass. As there is usually one
nar or hurla to a holding, this means so much per holding, or_per borrower.
This lapo is irrespective of the amount of the borrowings. In other places
from one to three maunds of seed cotton is charged per centum of debt. This
is exceedingly common in Sohi Kandhar. In the Nasrat canal district, in
addition to lapo in kind a cash lapo of about Rs. 8-8-0 per pair of cattle is
levigd.

) Although the crop may have been handed over to the sowcar and sold
by him in January the settlement of the accounts is almost always deferred
till March or April, so that interest may continue to run to that date. At the
settlement some cultivators may find themselves to be sufficiently solvent |
to have cleared off their whole debt. But if as a very raré case a cultivator
has a balance in his own favour, then the money is kept as a deposit against
his future purchases and is not paid.

Nor are the interest charges and lapo referred to above the only tolls

which the sowcar exacts from the unfortunate peasantry. For instance, the
" sowcar often requires the personal services of the harss

I:i:;r'fsf;zﬁ? (cultivators), his debtors, to repair his shop and house,
* or the services of their camels for ridigg or transport

purposes. While the smaller fry are mulcted in ways like the above, the
bigger ones, the Zemindars, who are equally indebted to him, are squeezed
in other ways, besides having to perform the same services through their
tenants. On Divali and other ceremonial occasions, for instance, they have

to make gifts to the sowcar.

One of the worst ways in which the sowcar makes use of his position
is that of forcing his debtor cultivators to work on his fields. Instances
The *B System” have been recorded of the sowcar working his own hold-

e **Begar System ings through the forced labour of his debtors. Such a
system is called the “Begar’’ system. In the present inquiry five such inst-
ances are recorded, one in Dek No. 128, Jamrao, in the Nawabshah Taluka,
two in Dek No. 106 one in Dek No.. 26 and one in Deh No. 107, all in'the
Nasrat canal district. :

(t) See pageg.
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There isno doubt that ““seri”* or free labour is sometimes given by the
tenant to his Zemindar, this being a condition of the mitigated rent the tenant
pays. But the ‘“begas’’ system, by which the sowcar or sowcar-contractor
forces the tenants of the estate to work on his field—often to the detriment
of the tenants’ own fields—is not only most humlllatmg but is also most
harmful,

In connection with the scwcar’s operations it will not be out of place
to describe here another peculiar system prevailing at some places in Sind.
This- system has been styled the “Koonjro” system’
The “ Koonjro" A “Koonjro” may be termed “a financing partner” (c).
System. He is usually a bania trader and money-lender, whose
loans to.the cultivater have already accumulated to a
figure of some size. He now refuses to give further advances, and then
induces the cultivator to take him as a financing partner, the terms of the
partnership being that the past loans remain free of interest for the year;
the bania makes further advances at his usual rates and gets two or even
three hoeings done at his own expense, while the cultivator does the rest
of the cultivation with his own labour and live stock. Out of the net
yield (i.e., after paying rent to the landlord, “batai” or share.  to the
pickers, . and other charges) the bania. takes away half the product for
himself, and the whole produce is marketed and sold by the bania. The condi- *
tion that the marketing and sale of the whole produce shall be done by the
bania, gives the latter opportunities for committing abuses and considerable
cheating in the matter of weighment, dalals (commission), and fixing of rates.
But what is worse is that the remaining half of the produce, or rather its
sale proceeds, which should go to the cultivator are credited to the debt ac-
count, and the cultivator gets nothing at all. This system is largely prevalent in
the Hala Taluka of the Hyderabad District, and a large number of cultivators
in Khandoo and Salaro have recorded that they are absolutely starved out by
the Koonjyo. Many are thus forced to quit their holdings and become mere
field-labourers, their cattle and camels being sold for non-payment of debts.

Apart ffom the Koonjro system above referred to, borrowing is in a
very large number of cases done on the security of the crops. Out of a
total number of 721 cultivators, 680 took advances as
wehave seen. And out of these 680, 434 (64%) entered
into bonds contairing the condition of selling their kapas -
through or to the money-lender. (Table V gives the
figures for each village.) By this means crops become a security in the hands
of the lender for the liquidation of the loans. The highest figure in this
connection is in Dehs Nos. 106 and 259, where all the borrowers were under
this kind of obligation. The lowest figures are to be found in Salaro and
Tando Kaiser (43%). In this connection it must be mentioned that in g3
cases there was a like obligation on the part of the cultivator to sell his crop
through or to the landlord (who had made loans). Many cases of such bonds
arereported in Dehs Nos. 107 and 26A. In a few cases the cultivator had also
mortgaged his livestock along with the crop. The practice of mortgaging

Borrowingon the
security of crops
and of land.

(c) Thus he is opposed to an actual non-financing partner in cultiva~
tion called the ‘“‘adhiriyo’.



18

the holding itself isnot in ev1dence although there are some isolated instances
in Deh No. 127, Jamrao and in Sohi Kandhar, of land being mortgaged by -
conditional sale. ~This happens when the debt has accumulated to a subs-
tantial amount and the sowcar or bania then suddenly calls upon the pros
ggetor-cultlvator to clear the account. Being unable to do so he mortgages

land by conditional sale. After some time the inevitable foreclosure causes
the cultivator to be displaced by the bania or sowcar as the owner of the
land; and the proprietor-cultivator is thus turned into a mere tenant-farmer
(if nothing worse befalls him). Fortunately instances of such happenings
are reported to be few so far as the present inquiry is concerned.

In the questionnaire framed for the inquiry a question was asked as to
“the value of seed supplied in kind” in order to ascertain the amount of
L loans made in the form of cotton seed which might other-
oans In theform ... }ave escaped detection. This however was not
of cotton seed. properly understood by the investigators who appear
to have returned under that column the amounts spent on the purchase of
seed out of the total advances taken—a very different thing. This point
in the inquiry therefore remains unsolved.

. In’ connection with the subject of cultivator’s finance it is worthwhile
noting the part played by ‘Co-operative Credit Societies. Our investigation -
Co-operative shows that Rs. 38,450, i.e., 7% of the total borrowings
finance were obtained from Co-operatlve Societies, as compared

’ with only 319 in Berar and 2.5 9% in North Gujerat*.

Only 114 cultivators out of 721 recorded had recourse to Co-operative Societies
for loans, and in almost all these 114 cases the Co-operative Society was not
the sole or even a substantial source of the borrowings. The rate of interest
charged by these Societies is between 104 and 119, as compared with between
18§% to 75% charged by the sowcar. Nevertheless the use of co-operative
finance is not great in the villages investigated because (as the cultivators of
Deh No. 167 Jamrao have themselves expressed) these societies advance very
inadequate amounts and besides, their rules are so strict—requiririg the
return of the loan on a partlcular day on pain of forfiture of live-
stock and other moveable property—that in order to be able to return these
loans cultivators have sometimes to go to the sowcar or the bania to get the
wherewithal to pay the society. It should be added, however, that the villages
selected are not those which correctly reflect the extent or popularity of the

Co-operative movement in Smd (a).

It is worth while noting, before finishing this portion of the report
No part played that the dalal plays no part in the financing operations,
by the *““Dalal’” This result confirms in a singular fashion what was
-in financing. established as a result of the investigation. in Berar.

*In the Khandesh report the percentage has not been worked out, but
from a review of the village summaries it appears that considerable
use is being made of co-operative finance there.

(¢) In this connection vide the Annual Report on the working of the
Co-operative Societies in the Bombay Presidency (including Sind)
1927 pp. 20-22,
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GENERAL CONCLUSIONS.

From a study of the foregoing the following general conclusions force
themselves upon our attention as regards the finances of cotton cultwators in
Sind:—

(1) The éuitiVétors are mostly in'a heavy and chronic state of indebt-
edness..

(2) Their principal source of borrowings is the sowcar who charges
them rates of between 183% and 75% interest, and in addition -
receives small services or-small benefits in kind by way of grain,
-grass or seed cotton.

(3) The cultivators are "in most cases bound down, as a condition of
their getting loans, to sell their kapas through or to the sowcar or
~ money lender; and so they lose all ‘control over the rates of sales.

(4) In many cases the crop is removed by the sowcar at each picking
and sold -by him. Payment in cash to the cultivator is quite
exceptional; the sale proceeds are credited to the debt account and
there are many cases where the cultivator at the end of the season
finds that he has not been able to clear his account.

(5) There is a large number of cases of ‘‘advance sales” though the
amount thus sold is only 9%. But early sales are forced upon
the cultivators by reason of their indebtedness, and holding on
becomes impossible.

(6) Considerable difficulty is experienced in getting finances, and
loans cannot usually be obtained unless on the security of the
crop, the live-stock and, in some cases, even the jewellery and
other belongings of the cultivator. In some cases this secunty is
obtained in anotherway by a system called the “Koonjro’ system
under which the money lender becomes the {(financing) partner of
the cultivator, gets control over the whole produce, keeps half as
his share and credits the sale proceeds of the remaining half to
th® cultivator’s debt account.

(7) The sowcar wields an enormous influence on the unfortunate culti-
vators and abuses his position in various ways, e.g., by getting
various payments like lapo and daleli, gifts and small services, by
cheating in weighment and in the rates; but in none more mis-
chievously than in the system of “begar’ or forced labour under
which he gets his own private plot tilled by the forced labour,
(obtained gratis) of his debtor cultivators.

(8) There appears to be some need to ease up the conditions on which
loans are made by co-operatlve societies, for which there is clearly
great scope.

(9) The great illiteracy of the cultivators is in a measure responsible
for their dependence on the sowcar in all matters and is the
cause of their being cheated out of a good deal of what should
come to their share.
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III SALES.

From the observations made in the earlier portion of the report it is

only to be expected that the quantity of cotton remaining unsold in the
Crop sold and last period of our investigation (i.e., at the end of Feb-
remaining ruary) will be very small. In Table III will be found the
unsold. figures for each village. Only 4384 maunds out of the

total crop of 39218 maunds remained unsold, i.e., only 11%,.- Even this figure

is higher than it would normally be owing to thecrop having been sown very
late in some villages. . P

Most of the crop is sold locally and is not taken to:the. market.
This will be seen from the following statements.
Place of Sales. '

NUMBER OF CULTIVATORS WHO SOLD.

Small. - Medium. Med- large © Total .- Percentage.
2nd 3rd 2nd 3rd 2nd 3rd 2nd -3rd: 2nd 3rd
period period period period period period period period period period

In the village .. 282 465 101 172 I 3 384 640 66%93%
In the market .. 132 26 64 13 3 2 199 . 4T 33% 6%
Partly at both : '

places. . 2 4 X .. .. .Y .3 5 1% 1%"
Total 416- 4905 166 185 4 6 586 686 100 I00
Amount Sold. L o ' .
Locally (in the village) < 27,426 maunds (70%)
In the market .. .. 7,408 ,, : (19%)
Amount unsold .. .« 4384 ,,. (x1%)

This is in a large measure due to the fact that most -cultivators are
either bound down to sell their kapas through or to the local sowecar (or to
the landlord) or their crop is mortgaged to him and he takes it away at each
picking, afterwards selling the same at the market towns.

It is necessary to explain that the cultivators who are returned as
having seld ““in the market” are those who sold directly to the ginowner or
merchant in the market (as opposed to those who had sold to.the local sowcar,
bania or landlord in the village ). In a very large number of cases cultivators
. have been shown as having sold. “in the market”, though delivery was given
to the local agent of the gin-owner or merchant in the village itself, and the
crop weighed in the village by the itinerary weighman of the gin-owner or
merchant. This caution has to be ‘borne in mind throughout. Hardly half
a dozen of these cultivators gave delivery at the ginnery.

The rates obtained in village sales range from Rs. 6,/ (in advance sales)

to Rs. 15 /-, the normal rate being Rs. 13/- per maund. In market sales the
Rates obtal rates obtained were between Rs. 7/- (in advance sales)
Ia elsl ° ‘Z"Ied and Rs. 15/-, the normal being Rs. 13 [4/- The highest
ocally and In . tes were obtained in the market at Jamesabad. = There
the market. o thus scarcely any difference between the market rates
and the local rates. This is because rates in the villages are very closely
linked with market rates as the outcome of a system of purchase and sale whicil
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will be described in the report on the market inquiry. In this connection it
may be mentioned that the rates offered for kapas remaining unsold were about
15% less than the normal rates of earlier sales.

The commonest method of sale is to the gin-owner if there is a
gmnery in the village or in the adjoining village; if not, to the sowcar who
transports it to the ginnery. The amount sold to dalals

Method of sale. is small compared with the sales to the sowcar or the
gin-owner. The figures are as follows:— -

Sales to gin-owner .+ 7,220 maunds or 43%
Sales to sowcar .. 5985 ,, » 36%
Sales to dalals .. 1,637 ,, » I0%
Sales to banias and petty

merchants .. .. 1,558 ,, » 9%
Sales to landlords .. 300 ,, w 2%

These figures are inrespect of thesales of kapas in thesecond period. Un-
fortunately corresponding information for the sales in the third period has not
been uniformly obtained, but the pickings in the second period constitute
the major portion (64%) of the total crop and the amounts sold in the second
period represent over 65%, of these pickings. Therefore the above figures should
give a fairly good idea of the relative amounts of the purchases made by
the gin-owner direct, or by the sowcar in the first instance or by the dalal, as
such, or by the petty trader, or by the landlord.

.The large amount of sales to the sowcar is not surprising in view of
what has been said previously about cultivators having at the time of borrow-
ing to sign bonds with a condition to sell the crop to them. What is really
enlightening, however, is the percentage of the sales made to dalals. This is
very low, and_is quite contradictory to the commonly accepted notions on
the subject. The explanation probably is that many of the sowcars and gin-
owners have an understanding with, or act as dalals or agents for, the big cotton
merchants and merchant firms, or these latter have their dalals who negotiate
with the sowcags and gin-owners directly and do not come into personal touch
with the cultivators. .

Sowcars are also a link in the chain of the middlemen in another way,
viz., that the crop is sold through them to gin-owners and others. Of course
the sales to the sowear described in the last paragraph are also ultimate
sales through them; but from the point of view of the cultivator, it makes
a difference whether the crop is sold to thesowcar so that the cultivator loses
all control over it, or it is merely sold through him so that the cultivator still
retains (in theory at least) an independent power of negotiating sales or
having a say in the matter of rates. The number of cultivators who sold
their crop through the sowcar is reported to be g2. In only 32 cases were local
dalals employed. These figures are for sales in the second period. For the

third period the following information is available:— .

Total number of cultivators who sold kapas .. .. 686
Total number of cultivators who sold outright o 222
No. of cultivators who depusited their crop with sowcar,

‘banta or dalal for sale. . . .. 239

For the rest no information has been obtained.

]
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Inquiry as to whether cultivators had ascertained the rates before
sale or had sold leaving the rent t0. be fixed afterwards, elicited the information
that 559 had ascertained the rates and 127 had not. The sources of inform-
ation about rates in the case of the cultivators who had ascertained the
same are:—

From the ginneries e . ..70 cases
From local sales . .. .. I case
From banias, dalals and local dealers ..432 cases
From other sources . .. .. 56 cases.

The above information will give a fairly good idea of the sales organ-
Defects..of the .isation in the villages. The shortcomings which im-
organisation mediately come into prominence are :—
for sale.

(1) The excessive control which the sowcar exercises in the sale of.
the produce and the corresponding lack of control and interest in the nego-
tiations for sale on the part of the cultivators. This circumstance keeps them
depressed and dependent, and ignorant of the state of the market.

(2) The want of independent storage facilities in the village which
compels even those cultivators who have not surrendered their right of ne-
gotiating sales to deposit their crop with the bania or local dealer for sale
and thus to incur the many charges, deductions and commissions to be here-
after noted.

(3) The absence of means for ascertaining the prevalent rates from
disinterested parties, which keeps the cultivators dependent upon the bania’s
word for their knowledge of the rates..

(4) The non-existence in Sind of organised and regulated cotton mar-
kets such as exist in Berar. Cultivators are, as a consequence, deprived of
the benefit both of the open competition among buyers and of ‘the smooth
way in which sales would be effected in such markets. Cultivators have
stated that much difficulty and inconvenience are experienced in marketing
the crop at the neighbouring market towns, and consequently the disposal
of the crop is mostly done locally.

The three chief complaints made by the cultivators of practically all
The chief com- the villages are in respect of :—
plaints of the
cultivators,

(¢) The concealment of the prevailing rates,
(b) The excessive number and amount of levies made on sale, and
(¢) The deceitful practices in weighment,

which will now be discussed. It is notewdrthy that no complaints have been

Pput forward on the ground of deductions or ‘“reductions” for inferior qua-
lity, rain-damage, black leaf, boll-worm stain, moisture, etc,
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The first complaint made by the cultivators is that they never know .

the prevailing rates. Their only source of information is the local dealer
who conceals the true rates. A further complaint is

Concealment that the sowecar, the local bania or dealer, the itinerant
of rates. dalal or *‘vachhayat’ and the gin-owner work in com-
plicity with each other to deceive the cultivator. Cul-

tivators are in every way discouraged from. taking their crop to the ginnery

direct ; they are required to sell through the sowcar,, the bania or the dalal.
If they do take their produce direct to the ginneries, they are sometimes held
up as thieves, and even when they prove their bona fides they are offered
such disappointingly low rates that it is not worth their while transporting
their crop to the ginnery. In cases where the crop is deposited with the sowcar
for sale there is a widespread suspicion that the latter credits their account
with a lower rate than the one he has actually obtained at the sale. However,
a comparison of the normal village and market rates would show that there
is very little difference between them and that therefore the complaint about

concealment of rates is not justifiable as a general comp]amt ; it is only true
for individual cases.

There are many kinds of levies made when the crop is brought by the
cultivator to be sold. The chief ones are noted below:—

(1) Tabro. A Tabro is literally a small bag, and thence a “bag-
ful.”” It is the levy which the weighing baria makes by way of commission.

The amount thus taken is from 3 to 5 seers. Tabro is taken once or twice
from each holding. ‘

(2) Dalali isthe ordinary commission charged by dalals and sowcars
for negotiating the sale. The rates vary from one-quarter anna to one and
4 half annas per maund of kapas sold.

(3) “Bu#ro” is a kind of dalali. Any small quantity less than a
maund left after weighment is not weighed, but is taken by the sowcar-
bania. This is called burro; but in many places burro has come to as-
sume a definite shape and the levy is forced from the cultivators at the rate
of a seer of kapas per maund.

(4) ‘“‘Dharmao.” The sowcar-bania also deducts a levy called Dhar
mao for Hindu religious purposes at rates of between one-quarter anna to
one and a half-anna per maund. Muslim cultivators will not pay this levy;
but nevertheless they have to pay the charge under some other head : either
what is called Toiki is taken from them for charities, or they are charged
extra rates for dalali, at 4 to I anna per maund.

(5) Sethai. The sowcar-bania by virtue of his position as the
financier or  Seth levies small charges per maund on his debtors on their
gales (whether made through him or through others).

(6) ‘‘Panchayati.” This charge is levied by the Hindu Panchayat
in kind. In Khandoo it is.about }th seer per maund. At. other places,
somewhat less. The proceeds from this source are spent for the benefit of
ths Bamia community in generaly
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(7)  ‘Choongsi.” This is.the same thing as the burro above refer-,
red to. The same sort of levy is at some places called Choongi and. at
:)thers }{mrro.’ What the weighman charges is also sometimes referred
o as the ¢ . B

(8) “Dharawas.” is much the same kind of charge asthe Tabro
mentioned above. It is payable to the weighing bania or dalal; but. unlike
the fabro it is levied on a scale of about } seer to a maund.

" It is not suggested that all these levies are payable by every cultiva-
tor. B(lilt two at least are paid by every cultivator, and in most cases four
are paid.

The greatest losses experienced by the cultivators however are in
weighing. The Chief Investigating Officer made a series of weighing tests in
all the villages in December last, and the results of his
Deceltful practl- surprise visits are most illuminating. He found that in
ces In weighing. most cases the sowcar-banias when purchasing cotton
from the cultivators did not use the correct iron weights
at all (although they used them when they themselves sold), but made up
approximate weights by putting in a bag pieces of stones and bricks. Thus
they contrived to get from the cultivators between g0 and g6 Ibs. fora maund,
whereas the correct standard weight is 86.4 Ibs. In one case a weight al-
leged to be of 7} seers actually weighed 173lbs; so that the bamia would
really get 98 lbs, for his maund of cotton. In some cases the scales were also
uneven.

There is yet another way in which the cultivator is put to a loss, though
a small one :— ..

The cultivators of Deh No. 167 stated that sowcars and ginowners
deduct 5 seers for bardan (i.e. for the tare weight of the carrier, bag or basket
supplied by them for bringing kapas in.) The bardans supplied by a gin-own-
erto one of them for phutties to be brought to Jamesabdd were tested.
They were g in all, and on an average weighed 8 lbs. or a little less than 4
seers, while the cultivator was charged 5 seers.” ‘ ‘

148 cases of advance sales have been noted and particulars of the
amounts, rates and time of sales for each village are given in Table IX.
These figures do not include sales under the Koonjro

Time of sales  system wherein half the crop is taken by the Koonjro
advance sales. or financing partner. In all, 3,835 maunds were sold
. in advance; which means that over 9% of the total out-
turn was sold in advance. These sales were effected between 1st June and
15th September, but mostly in the middle of July. An exceptional case
is the sale of 27 maunds at Rs. 6-8 made as early as February 1927; in this
case the cultivator wanted money and the sowcar would lend "on no other
terms. A very large number (102) of these 148 cases are sales of definite
amounts ranging from 2 to 35 maunds. The rates range from Rs. 6 to
Rs. 15—the largest quantities being sold at between Rs. 7 and Rs. g
which figures may be treated as the normal rates for advance sales. There
are 27 cases where the whole crop had been sold in advance; and 19 cases of
the sale of half crop. - Particulars of these are noted in Table IX. It v.vﬂl

?
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be noticed that in most of these 46 cases the sale is effected at a definite
price .per maund at high rates ranging from Rs. 12 to Rs. 14-8. In
five cases, however, the whole or ‘half crop was sold for a fixed sum. And
in one of these, the sowcar must have realised 40 maunds for Rs. 100 ad-—
vanced. In another instance 50 maunds were realised for Rs. 250 ad-
vanced. In all these five cases money was paid to the cultivator immedi-
ately on sale, which explains- the low rates. In the other 41 cases payment
was made when, the crop was picked and ascertained. In the remaining
102 cases either payment was not made on sale or was credited to the debt
account. Of the 3,835 maunds sold in advance; 3,190 maunds were sold
to sowears, 633 to landlords and petty merchants, and only 12 to a gin-
owner directly. :

The extent to which early sales are made may be judged from the fol-
lowing figures :— .

_ ... Total outturn . 39,218 maunds.
Time of Sales, "~ Crop picked in the 2nd B
Early and Late Sales. period.” .. .o . 2560
: Percentage of this crop )
to the total oo 64% »

Amount of the picked
crop sold in the 2nd

period .. .. 16,700 maunds.
Percentage of the picked
crop sold. . 65% »

“Much the greater part of the crop picked before the end of December
is also sold before the end of December. This indicates the great urgency
on the part of the cultivator to dispose of his kapas at an early date, although
the figure of 659, should really be much higher. A large number of cases
has been noted in which kapas at each picking was taken away by the sowcar
for sale and for credit to the cultivator’s debt-account, and in still other cases
the crop was deposited with the landlord or the sowcar for sale. Most of
these amounts qhowever were treated as not sold, and consequently have
all been entered into the column of sales in the third period.

The proportion of early and late sales, meaning thereby the relative
amounts sold before and after 31st December 1927, is indicated below :—

Amount sold in the 2nd period .. .. 16,700 maunds or 43%
(No. of cultivators who sold = 586) .
Amount sold in the 3rd period .. .. 18,134 maundsor 46%

(No. of cultivators who sold = 686)
Amount left unsold at end of 3rd

period . o .. .. 4,384 maunds or 11%
(No. of cultivators with unsold ‘ e
kapas=133) Total ... 39,218 maunds.

There are 20 cases in Tando Kaiser and 1o in Bhindo where the crop
was late sown to such an extent that no pickings at all were’ made in the
second period. These casts yielded about 1,142 maunds, 65% of which
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would amount to 750 maunds. To this extent “at least by reason of the
late sowing the figures of sales in the 3rd’period have been appreciated
and those for the 2nd period oorrespondmgly Jlowered, for if the sowing had
been normal this amount would have gone into the column of sales in the
2nd period, instead of in the 3rd.

The rates obtained for the early and the late sales may be compared
as below :—

Rates per maund.

Highest. - Lowest. Normal or most
frequent.

Village. Market. Village. Market. Village. Market.
Early (i.e. 2nd perlod)

sales, ..Rs. 1= Rs. 15 Rs. 11 Rs, 12-4Rs. 13 Rs. 13-4
Late (i.e. 3rd perlod)

sales, ..  ..Rs. 15 - Rs. I .. Rs. 13

Unfortunately the rates, partlcularly market rates, for the third period have
not been properly investigated, due to the fact that the sales in the market
in the third period were very small. Such rates as have been given are
marked “for whole period October to December,” which leaves us in the
dark as to rates obtaining after December. In the case of two villages the
January (Market) rates are given: in Deh. No. 128, Rs. 12—9 ; and Deh
167, 14-8. It will be seen that village rates have remained constant during
the period October to January. The rate normally offered for kapas remain-
ing unsold at the end of February 1928 was Rs. 10, which shows that hold-
ing would 'not have been profitable this year in Smd

Particulars regarding unsold kapas are as follows -y
Unsold Kapas.

Kapas remaining unsold’ . .. .. 4,384 maunds.
Percentage to total outturn .. , . .. 1% .,
Number of cultivators with unsold kapas v 133
Number of cultivators who took advances against

unsold kapas. .. I0

Amount of advances taken agamst unsold kapas Rs. 2,328

For the figures of each village vide Table III. It will be seen
that the highest percentages were to be found in Deh, No. 128 and in Bhindo
where as much as 30%, of the outturn was left unsold at theend of February
1928. In Bhindo this would be partly explained by late sowings, but the
principal reason is that the crop. "dep051ted for sale” with the sowcar has .
been returned under the column *‘amount remainingin hand” owing to the
inability of the cultivator to say whether the sowecar had sold, and, if so,
what amount This would account for the high percentages of unsold crop
in Tando- Kaiser, Bhindo, Dehs Nos. 127, 128 and 167. The probability, .
therefore, is that the quantity of unsold Fepas has been exaggerated.
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It may be noted that the rates offered for unsold kepas ranged from

Rs. gto Rs. 12-8 (inone case Rs. 14-8) but the normalrates were Rs. 10 and

Rs. 11-8, 4. e, about 159% lower than the normal rates in the third period.

Lint sales are absolutely negligible in the Sind cotton tract. Only

s ) three cultivators out of 721 ginned kapas for being

" a;le oflint.  51d as lint, which they declared they would sell at
arachi.

There are in Sind no Co—operatlve Sale Societies for the sale of

Sales Socleti cotton such as those at Hubli and Gadag in the Dhar-

ales Socletles.  war District of the Bombay Presidency. One such

society did exist at Tando Adam in the Hyderabad District, but is no
longer working,.

The general conclu'sions on this section of the report are as follows;
General Conclusions.

(r) 89% of the crop is sold by the end of February, only 119, " being
on hand. The probability is that the ‘latter figure would be even less if
the statistics had been more accurately compiled.

(2) By far the greater portion of the crop issold in the v111age only
7,408 maunds or 199, of the total outturn were taken to market for sale, the
remaining 27,426 maunds or 70%, being sold in the village itself.

(3) The normal rate obtaining locally was Rs. 13 and this remained
constant throughout the season. The village rates are very closely linked
with the market rates as a result of the system of purchase and sale which
is described in the report on the market investigations.

(4) 43% of the crop was sold to gin-owners, and 369, to sowcars
Only 109%, was ‘sold to dalals.

(5) Only in a few cases have brokers been employed to negotiaté sales,
the sowcars very often performing this function. .

(6) 222 cultivators sold their crop outright, and 239 cultivators depo-
sited their crop for sale. For therest no information has been given.

(7) 559 cultivators ascertained the rates of sale before selling and 127
did not ; the chief sources being banias and other local dealers.

(8) 649, of the total crop is picked in the second period, and 65%
of these pickings are sold in the second period itself. With more accurate
figures it is probable that the latter figure would be nearer 85 than 65. This
discloses the urgeny for early realization on the part of the cultivator. As
the rates this year remained constant from October to January and declined
thereafter, holding on would have proved unprofitable.

. (9) 43% of the total outturn was sold before and 469, after 3ist
December 1927, 11%, remaining unsold.

(x0) Lint sales are negligible
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II. The chief defectsof the sale organisation in the village are :—

(2) The sowcar exercises excessive control over the sale of the produce,
and the cultlvators lack the power of negotiating sales on their
own account.

(b) Absence of stora ge facilities compels cultivators to sell in the
. village and to deposit their crop for sale with the bania.

(¢) There is no disinterested source from which cultivators can ascertain
the prevailng market rates.

() The total absence of regulated and organized markets deprives
_the cultivator of the benefit of open com petition among buyers.

IIL.(1) The chief complaints of the cultivators were :—

(¢) That rates were concealed from- then_'x, and gin-owners, sowcars
nd banias actively conspired with.each other to conceal the
same, As a general complaint this is not justifiable,

(#7) That numerous levies are made on the sale of the produce, like
dalali, dharmao, choongi, tabro, burro, sethar and panchayats
or at least 3 or 4 of these.

(745) That fraudulent practices are the general rule when kapas is
brought for weighment. Special weighing tests made by the
Cheif Investigating Officer proved that th1s complamt was
fully justifiable.

(2) It may be noted that there was no general complaint on the ground

of deductions for inferior quality, moisture, black-leaf, bollworm stam, etc.
Such,_deductions are apparently not customary _in Smd
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TABLE |I.

Total yields and Yields per acre,
e Area Total yield '|Aver-[ Maxi- | Mini
R _ under| Maunds. - Lbs.] age [mum | mum
+ Village. Cotton (r Maund yield. | yield. [yield.
A (Acres)] =86"4 Ibs).
(In Ib] s. per Jacre).
% [Khandoo 309 L | 4,015 424,656 1,342] 1,944 345
® Salaro e w147 L 1,875| 162,000} 1,102{ 1,900 345
3 Tando Kaiser i.Je49 L 2,475| -213,750] 860|, 1,529] 3II
Z|Bhindo - (418 L 4091} 353,462 845( 1,589 241
= |Deh. No. 26 .4z F 4,138| 357,523} © 868] 1,780} 466
21, . 106 «for9 F 3,277 283,132 1,293 2,073] 190
21, , 107 ..|362 F 3,936 340,070 939| 1,659 302
g, . 26-A ..|]286 M 2,550| 220,320] 770 1,728] 354
o
_z Sohi Kandhar ..|623 L 6,854/ 592,185 - 950|(bl1,745|(c) 216
Deh No. 127 . «.1263 F 1,287 111,196{(a) 423 864 43
g s 12800 205 F 1,996 172,454i(a) 586} - 1,296} 345
[t
'f‘: o 107 .. . +|126M 517] 44,668)(a) 355 648] 129
Ay
gl» w359 .- 193 L 808| 69,811(a) 362 7771 172
E v 270 o ..J126 F 309| 26,697{(a) 212 743 43
B
»  » 270-A .| 62M 190| 16,416|(a) 265 518 43
®) | ©
Total ..} 4,089 39,218|3,388,340] 831} 2,073 43
Total excluding the
flood affected area ..| 3,024 34,111{2,047,098] 974

L=Lift system (predominantly).
F=Flow system (predominantly).
M=Mixed system.

(a) Low yields, because severely affected by floods.
(b) There is an exceptional case of 32 maunds or 2764 1bs. per acre.

L

(c) 26 1bs. in one case is exceptional.
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STATEMENT OF ADVANCES (SouRrceS oF ADVANCES),

—————A—— —A—

Thar & Parkar. Navabshah. Hyder~bad.

—

@ 8 No. of cases 1n which advances
S % -] 5 were made hy Amounts horrowed from
+ $g)| 3% B o | - e o - Predominant
£l vVillage 231 HE | 9 2.1 5[5 [RE[5E c12a ] 8 {es EE rate(s) of
R ge- 8 2 Bal s |82 EQ § ss | - =5 VE3 interest. (a)
a 58| 33 ] IR 58J8 %8 82| Others. | g g2 g eE 1 Ee Othersf
HENEREIL RN T RSN RR %
£3 SUINFFEeEl T s ol i
Khand | Rs. Rs. L 1 Muslim [Rs, | RKs. Rs. Rs. Rs.) Rs.
andoo ..} 54(b)74,675| 1,383] 48] .. | .. |Nil 5| . potter. | 68,975 . .. 4,700] . .. 1,000| 24
Salaro . 30 (c)24,700] 823] 31| .. ] .. 1. ws | «+ | 1 Bania | 23,700 o -~ . . 1,000] 18%; 24.
Tando Kaxser 47, '(d)40,013 851] 45 7 2] ,, .. .. 35,1074 2,390 - 700] 1,816 -.. .. j18%; 374 12
Bhindo "3l 84'(e)60.983 726 75| 71 9| . 9 .. o 51,680[ 3,393| 3,285 2,625 .. .. [50i374:18%;24

Deh No.. 26 .| 54f 24.354 451] 46] .. | 24 .
Deh ,, 106..] 43 17,183 400t 49| .. 3l .

» s 107, 52| 26,104 502] 25} .. | 43] . .
sy 26- A 45 16,277 362] . 22 2f 26| ,, |-..

N 20,069 o] 4285 - .. .. F .. [i8%: 373
Ca 16,683 . 500 [ . oo J24.

.. 8,700 ..|17,404 I .. J18.
. 6,530 1,025/ 8,722 o) I T 1.0 X

Sohi Kandhar | 119 f)104,446] 878| 124} 31| 13|,, 1 | .. |t Gin-ownor| 85,451} 5,585 7,710] 200} .. 5,500| 37%: 18%; 24 ’
183, -

%
Deh No,.127 ..{ 31| 38,566| 1.244] 26| 10 €, 3. 6 -« | 28,642} 4,975 2,889 1,145 .or5] ..
Deh No. 128..] 35/(g)28;749] 821} 21} 19| 9] ,, b 2| 1 Zamin- | 19,342} 6,375|- 2,307 25| 200} s500] 18%.
dars Bank . s
Deh No. 167 . 19| 26,213} 1,380] 19| 17| ..].. o |17 .. 18,378| 6,845 .. .- 990 .. 37%.
Deh No. 259 27| 29,317{ 1,086 27| 131 10|, | ..| 11 |2 Banias| 17,983 4,190 6,400 . 372 272| 37%.
Deh No, 270..} 23] 17,416 7574 181 .. ql ,, I 4 .e 14,821} .. 1,760 240 595] . 37%.
Deh No. 270-A|. 17| 21,228] 1,249} 14 & i1, | 4| 14| Zamin-{ 9,239} 3,672 1,000 596{ 1,721] §,000] 374 II,
| : ' y dari Bank] =~
m | N
Total ..| 680 550,224] 8og| 590 114 155] Nil pr |44 6. |425300]38,450|56,962|11,347] 4,803]13,272 1BY; 37}; 24.
Percentage .. (::t,ﬁ'l:sﬂtlvators B . ' - 77.5, 7y 2 ! 2?:5

{a) Table VIII will show the amounts borrowed at the Various rates of mtat\gst. .. +~(b) Excluding Rs. 500 advanced in the 2nd period.
(¢) Excluding Rs. 1700 advanced in 20d period and Rs. 500 in the 3rd period. . . . )
(d) Excluding ,, 273 ”» 2nd ,, ,, 1478 ,, 7 3rd 5
(e) Excluiling ,, 220 » 2nd ,, . s 350 °, . .31_'d L
o () Excluding ,, 308 ” 2nd period. Lo, ST

{b) Excluding , 3351 » 2nd ,, » 2328, 3rd -

T(,g) Excluding Rs. 350.advanced in 2nd period,
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TABLE 1II.

Amounts sold locally and in the market and that retﬂaining unsold
(at ‘end .of February 1928). .

Crop unsold

Per- Crop sold
cent- | Crop sold in _in 3rd
' Crop fage of | 2nd period. period.
+ ' Total |rema- junsold '
g *Village out- | ining | crop - ; - In
R ‘ . turn junsold| to {In Vil In Mar- |In Vil-{ Mar-
A Maunds, total | lage. | Kket. lage. | ket.
1 out- :
turn .
Maunds| 9, |MaundsiM gunds. |Maunds| Maunds
E Khandoo 4,915 394 8 2,533 .. 1,988
« [Salaro 1,875 220 12| 98¢ .. 666
3 [Tando Kaiser 2,475 650 27| 410 127 | 1,288 ..
m>a Bhindo 4,09I| I,231 30| 1,024] 150 1,586 100
< Deh- No 26 4,138 1,526 22 2,590 ..
<=l ., »» T06 3,277 944] 2307 [ 2,103| e
<l . 107 .} 3,036 30l 1,656 2,250| ..
s, ., 26-A . 2,550 .. . 4871 717 1,346 ..
2 |Sohi Kandhar 6,854 868' 13| 1,090 2,755 | 2,009 72
< |Deh No. x27 1,287] 293 23] 204 50 740| ..
'f‘sg s 128 1,996 600 30] 460 65 292 579
a0 167 517 108 20[. 242| 134 27 6
Bl o 259 . 808| .. 198 271 62| 277
ul,, . 270 .. 309 20 6] 146 8o 41 22
=] RTRET 270-A :. I90| . 65 95 -30] ..
" Total 39,218 4,384 11/10,348] 6,352 |[17,078] 1,056
- 16,700 18,134
Total in village— 27,426 _maunds or 709,
Total in market . 7,408 ,, »  I19%
4384 ., . 1%
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A1

-TABLE '1V.
Area and Holdings.
Percent-
Total Average age of
. cultivat-lAverage | Area |area un-larea un-
£ No. of |ed area| size of | under }der cot-1dercot-
B Village. holdings | for the |holdings | cotton. | ton per |ton to
a . recorded.}holdings holding [the total
recorded. . culti-
: vated
Acres. | Acres.| Acres.| Acres, |area. %
3 Khandoo . 59 671 4 4 309 5 46
2 [[Salaro .. 30 268 .9 147 5 55
§ Tando Kaiser ..|. 51 531 ' I0 249 5 47
E‘ Bhindo oI 1,103 T2 418 4,5 38
< (|Deh. No. 26 .. 56 630 11 412 7.5 65
= o 106 .. 49 662 13.5 219 | 4.5 33
i o o I07 .. 53 777 15 362 7 47
B . 26-A.. 46 600 ‘13 286 6 48
F Sothandhar ool 124 1,590 I3 623 - 5 39
(| Deh.; No. 127 .. 33 497 115 |(a) 262 8 53
;: » . » 128 . 41 520 IZ-S (a) 295 7 ’ 57
4 § - ;" .
‘E e b 167 .. 20 330 16.5 |(a) 126 6 38
3 » .
B[ 0 29 28 | 392 14 |@) 193 7 49
u :
'; » . s 270 .. 23 248 10.5 |(a) 126 5.5 51
Ll » e 270-A., 17 234 : 14 |@@) 62 4 27
| (a) |
Total 721 9,053 12.5 4,089 5.5 45%

“(a) These figures exclude the'acreage destroyed by floods which is

104, 35, 95, 43, 98 and 7I acres in these v111ages respectively,
and which totals 446 acres,
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TABLE V.

Number of cultivators who had entered into bonds to sell their crop fo or
through the. money-lender or the landlord.

1 2 3. 4 5
' No.of those who signed
8 ) Total num-{Total num- bonds to sell
- Village. ber of ber of
B cultivators.| borrowers.| to or toor
A through |through the
the sowcar.| landlord.
~ (|Khandoo . 59 54 32 - .
2 | [Salaro . 30 30 13
£ 4 |Tando Kaiser .. 51 47 20 ..
B Bhindo 91 84 47 5
m |
'fé. Deh No. 26 .. 56 54 46 8(a)
.-5‘: I X 12 IO6 . 49 43 43 E
<3 ]» o 107 .. 53 52 e 40(b)
B »oo_» 26-A 46 45 19 26(b)
2 \{Sohi Kandhar .. 124 119 84 I
,§ Deh. No. 127 .. 33 3r 22 4 -
&£ » e 128 .. 41 35 19 9
<1, o 167 .. 20 19 18 ..
<11, . 259. 28 27 27
a1l . 27 .. 23 23 20
ﬁ » » 27O'A I7 I7 I3
Total 721 . 680 434 93
Percentage 94% (of 527 or 78 Y, of col. 3
Col. 2) -

(a) In these cases advances were taken entirely from the landlord ;
so it is presumed the-obligation is to sell to him.

(b) Thebonds in these cases are entered into with the landlord who had
made loans on the condition, inter alia that the whole produce
should be left to be handled by him.



TABLE VI
Borrowings per head and per acre, |

g Borrowin . .| Pertons partiy pro-fo | B 5 S led
> g 2 6 ]wd
g ,E. - ord per head. Proprietors, Tenants. pﬂmm& partly % §§ :8: g %
. EK g > .
Y RBP4 g9 q 8 RE [
(5 slog|l =22 . |3 ; {0 . w w . |3 = “
2 w8 — . d . d d - 3 S d -
Bl vimge, [SEIFE| 88 [384]8 l39|sT |§3)ew] T |99 lawls® |EY(Es|eE| § |t
? e LR 3 30 of 32 o 3B 2 ) - -l R
a ZelSE| <8 |2Z®|8pP8[Ee o252l &8 {29 %3l3e (e°[3¥|BEC| 2|58
nuio ey [ w0 H [~ ©o
= 8 =S o E| H 8 ¢ |88 |ek 51 S
g'“ ) Rs, R ‘g 22 <t:IR.g iagg <t:R'n ml% ég <£ aaH §§ 5 ‘g%
i [ . s, S, 1 s. s. S, s S. | Rs. lacres| " Rs, [acres| Rs.
E Khandoo 59] 54](a)74.675| 1,266}1383] 4] 9,700|2425] 49| 62,975| 1,285 112 0j2000] 671 111 309|242
£ Salaro B 30] 30| (b)24,700 823] 823 7t 7.000|1000] 23| 17,700 770| .. . ..| 268] o2 147|168
< ) |Tando Kaiser 5I} 47| (clq0,013F  785| 851) 271 22,393| 829] 15| 12,861] 8571 5| 4,759| 952] 5313 75 | 249|161
& ([Bhindo 91| 84{(d)60,983 670| 726| 37| 23,120| 625 41| 26,964] 658/ 6/10,899/1816[1103] 55 | 418|146
2 (|Deh No.. 26 56] 54{ 24.354f 435} 451 1} 4.500{4500| 53| 19,854 3750 .. | .. -] 630} 39 | 412} 59
K| w s 106 49} 43| 17,183 351] 400 1} 1,000|1000| 46| 16,183 352] o | ... ..] 6621 26 219| 78
2 . 5 107 531 52 26,104 493} 502 1 4,000{4000] 5I| 22,104 433] .- e <1 7771 34 362| 72
E o, o 26-A 461 45| 16,277 354] 362 I 700 700{ 44| 15,577} 354| -- .- .-} 6oo} 27 | 286] 57
£ |[Sohi Kandhar | 124{ 119(e)104446] 842| 878| 47| 47.105|1002{ 65| 43.944] 676] 7{13,397|1914]1500] 66 | 623|168
« [{Deh No. 127 331 31| 38,566] 1,160{1244 71 19,995|2856] 21| 13,678 651 3| 4.893}1631] 497 78 262}147(h)
£ o o 1280 1 41] 35)(f) 38,749+ 701 821 6] 8,202|1367} 22| 10,185 4631 7110,362%1480) 5201 55 .| 295| 97
&ll» » 167 20| 19 26,2137 1,311[1380] 19| 26,213}1380] ..| .. . . .. .-} 330 79 | 126{208(h)
« 1l» & 259 28 27| 29,317| 1,047|1086] 14| 12,017} 858 13| 17,300 1,331| .. .. . 302] 75 | 193|r52(h)
8 n » 270 23| 23| 17,416] 757} 757} 5| 9,371|1874] 17| 6.895] 406] 1| 1,150|1150] 248] 70 | 126138(h)
15. w o 270-A} 17| 17} 21,228| 1,249|1249] -12{ 17,844]1487 4] 3,168 792 b ¢ 216| 216{ 234] or 62/342(h)
Total 721| 680f(g)550224] 763 | 8o9| 189)213,1601128] 460]289,388 629] 31|47,676]1538l9053] 61 }4089|134(h)
Percentage .| ..| o4 .. .. ..180%] 39 ..l97% 531 .. 197%| 8 |.. PN o ..
of total : - of total of total
proprietors. tenants. persons,

{a) Excluding Rs. 500 advanced in 2nd period. (3)Excluding Rs.1700 advanced in 2nd period and Rs. 500 in the third.

{c) Excluding Rs. 273 advanced in the 2nid period and Rs. 1478 in the 3rd period.

{d) Excluding Rs. 220 advanced in the 2nd period and Rs. 350 in the 3rd period.

{e) Excluding Rs. 308 advanced in the 2nd period. (f) Excluding Rs. 350 advanced in the 2nd period.

{9) Exchiding Rs. 3351 advanced in the 2nd period and Rs. 2328 in the 3rd period.

(&) In these villages 104, 35, 95, 43, 98 and.7I (total-446) acres-were respectively “destroyed by floods. If these

figures are added to the acreage in the preceding column the borrowing per acre under cotton for these villages

* will be Rs. 105, 87, 119, 124, 48 and 160 and the general average will be Rs. 121 instead of Rs. 134,

[
g
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brackets.)

TABLE VII.
Previous Arrears and Fresh Borrowings.
: Percent-
! Percent.| Fresh | age of
Total |Last year’s| age of |borrowings| fresh
; Village. borrowings| arrears. | arrears {(Col. 2 mi-{ borrow=
g5} to total [nus Col. 3)[ ings to
= total,
2 Rs. | Rs % Rs. %
(]
1 2 .3 4 5 6
E Khandoo 74,675 31,385 42 | - 43,290, 58
@< [Salaro 24,700 4,475 18 20,225 82
< | [Tando Kaiser 40,013 8,955 22 31,058 78
:E’ Bhindo 60,983 15,646 26 45,337 74 -
=
o [{Peh. No. 26 (24,354)|(Not de-
! _ tailed) R
S »» 106 (x7,183)] —do—
g ” » 107 .. (26,104) —do—
< (o 26-A .. (16,277)] —do—
Z | |Sohi Kandhar .. | (1,04,446)] —do—
« [|Deh. No, (zzj 38,566 3,937 10 34,629 A Qo
S} » 128 28,749 10,387 36 18,362 64 .
811, » 167 (26,213)|(Not de- R '
A - : tailed)
|, . 259 .| (29,317)] —do—
@1t . 270 ..} (17,416)] —do—
&, . zorA.| (21,228)] —do— .
, t
Total - 2,67,686 74,785 28 192,901} 72
(Omitting ‘
* Jigures in

[ 4



‘ TABLE VIII,
Amounts borrowed at the various rates of interest. :

. _[Amount .
£ advanc. Amounts advanced at the rate- of Other
] Village.  |ed free of| ] 274 50 rates,
-5 ) interest.] 6% | 9% [104-11] 12 [15-16] 18 183 20 24 25 283 30 37% | Doubhlel
. Rs. | % U w 1% | % % 1% % 1 ot Vool % | % |Panjoth.
). . ' : N T
S|Khandoo ..}(a)xx,000(d) 500 .. e 7,600] .. | 5,000 6,660|7900| 33235 8oo . 8oof - 1,180] .. veee
.‘E Salarc i ..](a)2,675 o foes |oww oo |-+ § - 600} -g,x00{ .| 7,100] -8001- ..{ 1,000 ' 1,525 'goo { 600 @@ 60%
. M - . . . . 400 @ 75
S Tando Kaiser|(h)3,750 Ve <« | 2,390} fQ.550] ... ). 3,98]|_ . 8,997 ..| 4.800| 483! ..} 1,200 7,613 250 |1330 @ 369 .;
X {Bhindo’ .|(b)6,176 .. +» | 3.393} 2.200|6,150| 1,200, - 5,995 ..| 5.636] 993 S I 10,556| 16,854 [500 @ 75%.
fi Deh No: 26..] 1,835 . .. e . . ; (8)13,095f] .of .. . b o (8)9424 .
=1, ,, %06,. 500 . . . o S e E 2,481 Let2,202f 0 00 ] T O [T (1)2,000 . cees
Sls w107 . . . . 1,570]1,920| 8,474 2,690| 120| 4,200] 150 |3660] .. 3,320 . ieen
gl.. . 26-A .o .. | 10258 .. . .o 9,167 ..| .. 1,850 N . (g)3.850 .. aeee
é“ Sohi Kandhar| . 250 | 5.585| -7,3005. .. 28,302 ..|13,700|(h)4,600|z000| 6,400}(h)33,309] - .. | 500 @ 40%
o |Peh No. 127 915 o | 4,975 . 200|(g)21,341 Y (g)2.696)(g)1,925| 500 @ 563%;
2ol } o \ 1200 @ 60%,.
atl, w128 200 |(e)500} 6,375| 1,700{ . . {(g)15,180 - 2472 .. : 70|(8) 847 | 588 @ 48‘}2.
al., o 167 990 .. | 6,845 2,500] . 400 .. 3,450 .. .. 460| ;10,968 .. 600 @ 75%.
‘@l »259 472 .+ | -4.190| 6,400} .. .384] * 503 150 2,400 | .. .." | .10,376] 4,310 ] 132 @ 75%.
5|~ 270 (d)1295 e 2,745), - . . . 1,585 . 500| (g)8,451|(8)1,600| cere
&l» - 270-A 1721 | .. [(8672 .. - | . 1,000 293 | .| .. 8,546] .. {400 @ 75%.:
. Yotal .. 6093 750 | 43,450|38,56 5/8,070 20,238] 124511 8020 84,473) 13,954 81_32 10,360] .113884] 26,686 1@330@7868;500
i : 40; 5
. i T R & R ] , 48; 500 @56%;
Percentage . . I . 8 7 1.5 4 23 1.5 15 2.5 1.5] 2 20.5 5 i8c0 @ 6o
, 2032 @ 25.__

(a)
(2]
(d)

)

Rs.5000 are from a Zamindars bank. The rest,-an

(¢) From landlords.

In Deh No. 270, Rs. 700 are from a sowcar, the rest (and t

Mostly from the -Koomjro -(or financing partner) under the “‘Koonjrosystem’’ explained in the. report.
From landlords and friends and relatives. @ ’ C ’

In Xhandoo Re. 500 are from a sowcar.
-thig column) are Government tacavé loans.

(e) From a Zamindarsi bank. See also (f) below.

he remaining figures in

d all the remaining figures in this column, are loans given by Co-operative Societies.

(9)

)
©)

In Dehs 26, 107, 26-A, 127 and 128, over and above the intcrest charged at the rates given in these columns the sowcar, in most
cases, levies his lapo (explained in the report), which is either (usually) Rs. 8/8 per holding or :1/6th of the total grain
produce, irréspective of the amount of the loan. If these things are taken into account it is found tbgt the interest rates given
here will have to be increased by one to four rupees according as the borrowing is large or small. | , . i

In Sohi Kandhar therswers many onses where_the intereat to be paid was “3 maunds of kapas per cent”. As the normal l‘gte
per maund is Rs. 1218, we have converted such cases into (the usual) 374%. Similarly, “2 maunds” were converted into 25%.

On Rs. 1,910 interest was 26% plus lapo of about “‘one maund per cent”” This would mean 373}% in all.

. 9¢
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TABLE IX.
ADVANCE SALES.

[} 'U .
o .‘;’ °8 Amount sold to
ks :g o8 Amounts and Time of
g Village. o»-; 2 Rates. Sow- | Gin- [Oth- sales.
a '8 - © [(Maunds and Rupees.) | cqr, |owner) ers, 1927 .
g'é.‘.i Maunds.
~¢ ( Khandoo 6] 28@ 15 (a) 104 7] 94]About 15 /9
8 | Salaro .. . )
¢ ) Tando Kaiser 21] 77 @ 8; 44 @ 8/8; 173 Between
3 6 @9;2@9/8; 2t 1/6 & 1/0.
> @ 13 21 @ 14;
o \ Bhindo 23|19 @8; 87 @ 9; 17 @10; 141 2}Between .
14@ 11; 2 @ 12. 10/6 &15/9
& [ Deh No. 26 .. 39 (h) 1,775] .. 533(Between 1 /9 & 15 /9
< s o 06 2 (c) 109 .. |.. [|About 15/9
§ o o 107 .
<
z w . n 26-A .
2 \ Sohi Kandhar 16l10@ 7; 14 @ 8; 38 @ 9; 225 .. Between 177 & 6 /9
32@10;, 7@11; 2 @ .
12/8; 14 @ 13/8; 11 @
14/8 (d).
o [ Deh No. 127 4/ 6@ 8 6@8/8 s50@ 72] . About 26 /9
E} 13; 10 @ 14]8; .
w | w w128 827 @ 6/8; 30@8; 9@ 152 5|.. |Aboutxs5/9 (e)
g 11; 84 @ 14/8; 7@ 15.
gy e 167 9B @6;,4@6/8:6@ 7 o1] .. |.. [Between25/6&15)7
w]| w259 2lto @ 7. ta| .. |.. |Between 15/7825/7
S| ow w270 .. 3| 3@ 6; 200 @ 7 212| ,. | . [Between:[6& tof7
B o a 270-A%. 15 268(?8 6,73 @7 10 @ 126 . 4|Between 1 /6 & 15 /8
i Total 148{110 @ 6 ; 3t @ 6/8; 308] 3,190 12| 633 Between
@7 146@8; 8o@ 1/6 & 15/9.
8/8; 131 @9; 2 @9/8;
49 @ 10; 30 @ 11; 2 -3.835.
@ 12; 2@ 12/8.
71 @ 13; 14 @ 13/8; 21 .
@ 14; 108 @ 14/8; 35
@ x5.

(a) One case of whole crop sold away for Rs. 4256. The yield was 43 maunds. Three
cases of half crop (50, 44 and 40 2nds.) sold for Rs. 260, 250 & 100. :
(b) 31 cases of whole crop sold away.—in 19 cages (1147 mds) half at Rs. 14 /8 and half

(c)

@
)

at Ra. 13 /8; in 8 cases (488 mds.)

@ Ra. 13; in one ocase (120 mds) at Rs. 13 /8; in one

case (70 mds.) half at Rs. 12 and halfat Rs. 13/10; in one case (66 mds) half at
Rs. 12 and half at Rs. 14; and in one case (36 mds.) half at Rs. 12/6 and half at
Rs. 13/5. 8ocases of half crop sold away:—in 3 cases (52, 82 & 30 mds.) atRs.
14 /4; in 4 cases (71, 32, 70 & 22 mds.) @ Rs. 13/10; and in one case (44 mds.) @
Ra. 13/8.

One oalce of whole orop sold away for Rs. 550; the
One ceso of whole oropr(42 mds.) sold @ Res. .13.
One case of whole crop (94 mds.) sold @ Rs. 14.
One oultivator sold (27 mds, at Rs, 6 /8) 80 early as in Eebru_m-y, :1927; this is ||.i|9
oxoeptional, ( . i :

yield was 87 maunds.
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COTTON FINANCE INQUIRY IN SIND.
Report on the Market Investigations.

In Sind, organized and regulated cotton markets do not exist. The
so called “Markets” are those district or taluka head-quarter towns and im-
No regulated portant villages where ginneries have been set up. There
cotton markets are therefore no market committees, no licensed
in Sind. brokers nor adatyas, no rules governing the conduct
of sales and the fixing of rates, no regular methods for settling disputes and
differences, no.recognised practice in the matter of levies, charges and de-
ductions for inferior quality, and no records of arrivals and sales. In short
the ginneries are the only cotton “markets” in Sind where cultivators can
dispose of their produce, but where each seller must make his own arrange-
{)nents as regards rates, weighment, deductions and other matters with the
uyer.

For the purposes of the present inquiry the centres selected, (which
for the sake of convenience will now be called “markets”) were five in
number. They were :—

1. Nawabshah,

The centres 2. Tando Adam,
selected. 3. Shahdadpur,
) 4. Hyderabad (Sind)t, and
5. Mirpurkhas,

These places were selected because they are the chief centres for the
sale of cotton for those villages in the middle Sind cotton tract which we have
considered in our “village mqulry

The five centres serve as the markets for the v111age tracts investigated,
as follows :—
Nawabshah for the Nasrat Canals District,
Tando Adam for the Shahdadpur taluka of the Nawabshah dis-
and trict, (e.g. a large amount of kapas from Sohi Kan-
Shahdadpur vdhar was sold at Tando Adam) ; and for the Hala
Taluka of the Hyderabad district.

Hyderabad (Smd), together with Tando Jam, for the Hyderabad
district.
erpurkhas, together with Jamesabad, for the Jamrao Canals district.

The dates of the visits and the number of persons who were interro-

: gated at these centres are as under :(— No,
Dates of the  Nawabshah, 2nd & 3rd December 1927 . 34
~isits and num- Tando Adam 6th & 7th - » .. 34
ber of replies. Shahdadpur, 8th . I3
Hyderabad (Sind) 16th January 1:928 .. 20
Mirpurkhas, 21st January 1928 R

t- Properly speaking, Tando Thoro,- the “Municipal Suburb of Sind
Hyderabad.
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As might be expected, the information obtiined as a result of the mar-
ket inquiry in Sind is fragmentary and of uncertain utility; only half a dozen
Nature of the - Dersons out of the 118 interrogated, brought the pro-
Information duce for sale on. their own account. In all the remain-
compiled. " ing cases, kapas had been purchased in the villages by
the agents of the big cotton merchants and ginning fac-
tories, had been weighed in the village, and consigned to these markets on
camels. In -all these cases therefore there is absolutely no information for
the columns in the questionnaire (¢) whether the person who'had brought
the kapas to the market was himself the grower or had merely bought it for
sale, (b) what price he had accepted, (¢) what money was.actually ' received
by'him, and (d) to what deductions he had agreed. The half a dozen replies
obtained are naturally quite inadequate to base any general statements on
the foregomg points, Such information, however, as has been made avaxlable
is ‘summarized below :—

At each of the centres mentioned there are from two to six gmnmg
factoriest, owned by different persons or firms. Each factory has a number
of paid agents permanently stationed in various cotton growing villages in

The system of the neighbourhood. These usually are the local sowcars
purchase and and banies themselves. In addition the factory has a
sale. number of paid itinerant agents called “Vackhayats”
who during the picking season tour the villages where there are no permanent
agents, and make purchases at the rates within'the limits given to them
from time to time by the factory-owner. Lastly,.there are a number of bro-
kers at the factory town whose duty it is to induce those: sellers who have
‘brought their fapas for sale to sell it to the factory to which they are attach-
‘ed. These are usually paid’entirely on a commission basis ; while the first
two classes of agents get a fixed pay in addition to some commission on pur-
chases made.

Much of the greater portion of the purchases, say about 80%, are
made in the villages. The material is weighed by the itinerary weighman
on the spot, that is, in the fields or at the sowcar’s shop, and is then des-
‘patched to the factory on camels, the transport charges being paid by the
factory either on contract or on piece work system.

The cultivator is not encouraged to take his kapas direct to -the fac-
tory for sale. In most cases, of course, he is not at liberty to do so, as his
produce is mortgaged to or has to be sold through the sowcar, the estate-
contractor or the landlord who may have financed.him.

In cases where the sowcar or estate contractor is not the paid agent
of a factory, a sample of 2 to 3 lbs. of kapas is first given to the dalel or
travelling agent of the factory, who examines it, and if found to be of ap-
proved quality, enters into a' contract for the purchase of the whole amount,
which is then despatched to the factory.

‘The.local and travelling agents are kept very closely informed about
the prevailing rates, telegrams about which are obt.uned by the factory thnce
a day from Karachl .

1 See table A.
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As a rule the sellmg party, e. g. the cultivator, does not engage a bro-
kerin the market. Thiswas observed in Tando Adam, Shahdadpur, Hyder-
abad (Sind) and Mirpurkhas. In Nawabshah, however in some cases brokers
were engaged by the sellers, but they were found to be mostly loyal to the
buyers, the factory-owners, who are men of substance.

Payment is nusually made seven days after the delivery of the cotton.

If the gin-owner also happens to be financing the seller, the amount is direct-

ly credited to the debt account. When the sowcar re-

.Payment. ceives payment for the cotton. belonging to the culti-

vators he does not as a rule pay it over to them but

settles their accounts in the month of ‘“Phagun” (March-April) at the end
of the season.

Buyers seldom buy on the deposit system; but where they do, settle-
ment is made within a very short time, say within a fortnight. In such cases
the seller may get an advance equivalent to one-fourth the value of the pro-
duce free of interest, or one-half the value at between 6 and 12%,, or three-
fourths the value at between 18§% and 25% interest. Three-fourths the
value of the produce is the maximum advance made.

The rates governing the Sind markets are those ruling in Karachi.

Each firm or factory obtains Karachi rates for lint by telegram three times

a day from which the rates for kapas are worked out.

Rates. These rates arenot announced or posted; and each fac-

“tory tries to keep its own rate a secret, known only to

its own brokers. They are then immediately communicated to the local

agents of the factory. As a result of this system of having agents posted

throughout the whole district, village rates are very closely linked with the

market rates. Thus, for instance, our finding in the Report on the village

inVestigations that the normal rate in the village was Rs. 13 (for a maund

of 42 seers) throughout the period, October to January, may be compared
with the following rates obtaining at the five markets investigated :—

Nawabshah Rs. 12-14 to Rs. 13 0B 2-12-27.
. Rs. 12-12 to Rs. 12-14 on 3-12-27%.
Tando Adam Rs. 13-1 on 0-I2-27.
» » Rs. 12-15 on 7-I2-27.
Shahdadpur Rs. 12-13 on 8-12-27.
Hyderabad (Sind) Rs. 12-12 to Rs. 12-14  on 16-1-28.
Mirpurkhas Rs. 12-10 to Rs. 12-12  on 2I-I-28.

(These are rates for a maund of 40 seers; g to 10 annas may be added
to these figures to obtain the rates pér maund of 42 seers.)

Good quiality cotton in the village may even fetch a higher price than
that ruling in the market, which is for cotton of ordinary quality. Like-
‘wise, moisture, black leaf, boll-worm stain and other causes may account
f(or the rate in the village being about 4 annas or so less than the normal mar-

et rate.

There is no_storage accommodation at any of the markets investigated.
Storage The factories have their own godowns for storing their
- own purchases; but there is no arrangement for storing

on seller’s account. ¢ )
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As there are no-organized markets, no records of daily arrivals and

salesare kept; and the factories have refused to disclose their purchases. This

. year was a slack ote and by about December many of

Dally arrivals. the factories had stopped making further purchases as

. they each had on hand three to four thousand pressed

bales in-stock, and outside demand had fallen off. The approximate daily
arrivals of kapas as estimated by the investigators are :—

In Nawabshah on 2nd and 3rd December 1927 .+ 1,400 maunds
In Tando Adam on 6th and 7th ,, " - <. 3,500 »»
In Shahdadpur on 8th December 1927 .. .. 1,200 .
In Hyderabad on 16th January 1928 <« - .. 1,500 .
In Mirpurkhas on 21st January 1928 .. .. 1,200 .

- These figures are stated to be half those of the normal arrivals in other
years, and in Shahdadpur, one-third of the normal.

As already stated weighment is usually done locally in the fields or

in the sowcar’s shop, by the paid weighman of the factory. When the kapas

reaches the factory the weight is again checked. Pil-

Weighment. fering on the way by the camelmen is nowadays assum-

ing large proportions. t Where the kapas is bought in

the market itself it is weighed in the factory yard. There is no complaint

about the weighment when it is done at the factory, and very little when

it is done in the village by the factory’s weighman. The complaints about

the weighment in the foregoing pages of the village report have to do with

the weighment done by the sowcar or banta when he buys from the cultiva-

tor, and not with the weighment done by the factory’s weighman on direct
sale to the factory’s agent.

The factory’s weighman usually carries a ‘weight of 20 seers and a
weight of I seer and weighs 21 seers or half a maund at a time. These
weights are checked every fortnight with the Panchayat’s brass weights,
for which service the Panchayat charges one anna and three pies every time.
The weighing-tésts made at the factories have proved that the factories have
been using quite correct weights and scales.

The weighman’s employment is for six months during the cotton sea-
son. He is either paid at Rs. 30 to Rs. 50 per month or at the rate of one-
quarter anna per maund, whichever is acceptable to him. But besides this
the weighman always levies choongitfrom the seller. This was formerly a
small gratification in kintd voluntarily given by the cultivator or other person
selling; but it has now become a customary payment which the weighman al-
ways exacts. This €hoongi comes only to about 2 lbs. per camel-load (i.e.
7 maunds or 604 lbs). .

'So far as market sales are -concerned the only deductions made are

t It has been suggested that it is owing to this pilfering and to the dirt
which is found mixed with the cotton that buyers evolved the idea of having
a maund of 42 seers, (86.4 1bs.) though a meund as a standard is enly 40
seers (82 lbs.)

1 This has been explaified in the village report (see page 24.)
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half an anna per maund for dalali or brokerage which is taken from all sellers..
In Sind Hyderabad this includes the Dharmao.t In
Tando Adam one pice more is charged for Gouwshala
charity from all Hindu sellers. These charges are de-
ducted from the payments when made. Choongi may also be treated as a
sort of a customary deduction.

Customary
deductions.

The market investigations have shown how infinitesimal is the num-
ber of growers (and of traders) who bring their produce.to the market for
General sale on their own account, and howy very few are t_he
conclusion.. 356 where the grower had entered into a contract with
: a firm or factory for the sale to it of a definite amount
during the season at fixed contract rates. Practically the whole of the
amount brought to the markets was ‘purchased in the villages by the local
agents of the cotton firms or ginning factories, and consigned by them to the
markets. A word may be added here by way of explaining what might strike
one as an apparent contradiction. The cultivators who bring their kapas
for sale in the market and referred to here must not be confused with those
who, in our report on the village inquiry, have been shown to have sold “in
the market.” The number of these latter is certainly considerable, more
particularly in the 2nd period (s. e. of sales before 3rst December). These
cultivators are however those who sold their crop to the gin-owner (or cot-
ton trader of the market as opposed to those who sold locally to the village
sowcar, bania or landlord); and are not necessarily those who directly took
their froduce to the market for sale there on their own account. A large num-
ber of those who sold ““in the market” (in this sense) nevertheless gave deli-
very of the kapas in the village itself to the local agent of the gin-owner (or
trader), and the crop was weighed at their very doors or in the fields by iti-
nerary weighman of the gin-owner (or trader).

1 This has been explained in the village report (see page 23.)
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TABLE A

Ginning Factories at the Markets Investigated.

Markets. Factory owned by. Facto;'y worked by.

Nawabshah (4) 1. Messrs Ralli Bros. . + Owners.
2. Bhai Topandass. : . —do—
3. Messrs Edulji Dinshaw. (¢) Messrs Volkart Bros.
: : (73.) » Louis Dreyfus.
(#¢3.) Bhai Tillumal, °
in turns of 3 days each.

4. Rai Saheb Vishindass. ~ Owners.
Tando Adam (6) I & 2. Seth Maganlal Wadhoomal. —do —
3 & 4. Seth D. Madandass and
Seth M. Alimchand. —do —
5. Seth Kundomal Alimchand. —do —
6. Seth Rachiram Sagandass, —do —
. Shahdadpur (2) 1. Seth Kundomal Alimchand. —do —
2. Seth Hiranand Notandass. —do —
Hyderabad (Sind) -
(4) 1. Estate of the late Hon’ble
Mr. G. M. Bhurgri. Seth Revachand Shevaram.
2. Rai Saheb Vishindass. ‘Seth Tarachand Ghansam-
: das.
¢ 3. Seth Ajoomal Jagtarani. -Owners.
4. Seth Moolchand Sahijram. (not working this year).

Mirpurkhas (4) 1. Messrs Edulji Dinshaw. Messrs. Volkart Bros.
2. Seth Pahloomal Motiram. Owners.
3. Seth Ramchand Mangimal. v —do —
4

. Messrs. Ralli Bros. . —do —



REPORT

. ON

AN INVESTIGATION INTO THE FINANCE

AND .
1y

MARKETING OF CULTIVATORS’ COTTON

‘1 -

- IN.
MIDDLE GUJERAT.

~ BOMBAY:
C. V. THOMAS, STRANXD RoaD.

o1

oy

Price. leee _One.'




Indian Central Cotton Committes=.

Report of Special Sub-Committee appointed by the
Indian Central Cotton Committee to consider the
results of investigations into the Finance
and- Marketing of Cultivators’ cotton.

REPORT ON INVESTIGATIONS CARRIED OUT IN
' MIDDLE GUJERAT.

In 1925-26 an inquiry was carried out in North Gujerat (Ahmedabad
District and one of the Kathiawar States), but it was started late and no
record of early sales was obtained. The Committee therefore decided to finance
another in a more typical part of Gujerat to get fuller details.

23 villages (4 in Broach District, 8 in Baroda State and 11 in Panch
Mahals District) were visited and replies from 1,155 cultivators were recorded.
52% of the persons interrogated were proprietors, 379, were partly proprietors
and partly tenants and 119/, were tenants.

966 sellers were questioned in 20 markets, 5 being in Broach, 9 in Baroda
and 6 in Panch Mahals.

The following general conclusions can be drawn from the da'ta obtained:—

(1) 82 % of the cultivators interrogated took loans, practically entirely
at the commencement of cultivation operations.

(2) The borrowing per head of cultivators-'recorded was Rs. 201 /- and
Rs. 244 /- per head of borrowers.

(3) 659, of the loans was supplied by sowcars, 18. 4%, by Co-operative
Societies and 14%, by merchants and landlords.

(4) 667, of the aniount was borrowed at 93%, and less and 32.7%, between
93% and 129,. 9 to 939 is the rate charged by Co-operative
Societies. '

(5) The cultivators were not hampered in any way by their borrowirgs
in the disposal of their produce.

(C) Sales in the villages and -in the markets were about equal, and were
made mostly to dalals or agents of big cotton merchants, many
of whom were the local sowcars. :
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(7) The sale organisation in the villages is satisfactory and no complaints
were received regarding weighment, deductions and payments.
Rates approximated very closely to those in the markets and were
easy to obtain.

(8) There are no regulated markets in Middle Gujerat and there appears
to be no need for them as the present organisation is very satis-
factory.

(9) Sellers can sell direct in many markets without the intervention of a
broker.

(10) Weighment is done on weighbridges and the weighman is paid
by the ginowner.

(11) Disputes or Vandhas are rare.

(12) Market charges range from - /4 /- to Rs. 2 /9 /- per cart in the different
markets.

From the above conclusions, the grower in Middle Gujerat appears to be
better off withregard to marketing and finance than his confreres in most other
parts of India. The only suggestions we can make to better the present arrange-
ments are :—

(1) That uniform weights should be employed in the villages,

(2) Steps should be taken to standardise the levies and deductions in the
markets, ’
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COTTON FINANCE AND MARKETING INQUIRY.
MIDDLE GUJERAT 1927-28.

Report en the Village Investigations.

1. INTRODUCTORY.

In 1925-26 the Indian Central Cotton Committee carried out an investigat-ioxi

into the finance and marketing of cultivators’ cotton in North Gujerat (Ahmedabad

District and one of the Kathiawar States.) The results of this

The genesis  investigation have been published in a short monograph. In

of the Inquiry. 1927 it was decided by the Committee that another investi-

gation in Gujerat should be carried out in the season 1927-28

partly to enable the results to be compared with the investigations in Sind, Khan-

desh, the Punjab and Madras (Northerns and Westerns tract) which were to be

carried out paripassu, and partly because the first inquiry was started rather

late so that the record of early sales was missed and it was found difficult to
draw general conclusions from the data available.

For the present investigation it was thought desirable to take a tract
more typical of Gujerat. This was the Broach area proper, the Middle Gujerat
area, lying between the rivers Mahi and the Narbada. In North Gujerat the

" practice of selling bolls instead of kapas introduced an unusdal complication.

The investigation was carried out through the agency of the Department

of Agriculture, Bombay, to which a grant of Rs. 5,000 /- was

The mode of  given by the Indian Central Cotton Committee. The staff

investigation. of investigators was supervised by the Deputy Director
of Agricuiture, Gujerat.

In all 23 villages were selected for the inquiry, four in the Broach taluka
of the Broach District, eight in the Baroda prant of the Baroda State (after con-
sultation with the Director of Agriculture, Baroda), and eleven in the Halol
taluka of the Panch Mahals District. Broach, Dabhoi and Halol, were the res-
pective centres for the inquiry.

The number of cultivators examined and those from whom complete

. . ]
replies were received are shown below:—



VILLAGES. Number . of cultivators Number of complete
examined. ’ repiies. '
E+
58 [ Derol .. . (Y 76
<& ) Tavra .. 114 113
gzﬁ Varedia .. 70 70
A ( Samni .. | .. 64 62
B[ Samar .. | .. 92 - 92
< | Parikha .. 49 49
£ | Mandala .. 83 83
< Bhilapur .. 36 35
g Bhatpur .. 817 817
& |. Jafarpura .. 11 11
= Rasulabad .. 67 67
l Karachia .. 37 ' 33
[ Halol ... | .. 34 34
g l Muvala .. 19 18
= Timbi .. .. 28 28
= I Itwadi .. .. 74 i
5% | Tarkhanda | .. 82 51
§:< Goraj .. . 16 16
53 | Vesania . 42 40
= | Ghodadra | . 9 8
= | Vaswell. . .. 43 43
= | Dankheda .. 36 32
L Ambali .. 33 30
[4

Total .. 1193 1155

Many of the replies were incomplete because of the total failure of the
crop due to the floods. The total number of cultivators will, therefore, be taken
at 1155.

The season was marred by severe and possibly unprecedented floeds. “In

areas north of Broach excessive rains during the last week of July

The season. caused heavy floods which washed.away the crop to a very great
extent, especially in the low-lying areas. Light rainfall in August,

however, assisted the re-sowing of the crop in most of the flooded areas and under
the subsequent favourable weather conditions the crop showed a very healthy
development up to the middle of October. From that time onwards the crop
had to struggle against many unfavourable conditions with the result that the
crop is generally expected to give a return mmuch below the normal”(a). The

(a) Vide the “Final General Memorandum on the Cotton Crop of 1927-28"
published in the Indian Trade Journal of 23rd February 1928.
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unfavourable conditions referred to included untimely rains, cloudy weather, and
an attack of aphis at flowering time. As a result of the floods and re-sewing,
the season was late by nearly a month and a half.

Owing to the lateness of the season the periods of the inquiry had to be

Thi 'pte':Ieods shifted to March and April. The periods fixed for the investi-

{nvestigation. gations were generally as under :—

Ist Period (:.e., when the crop is in the last stages 25th October to
of growth but before any is picked) }20th December 1927.

2nd Period (i.e, that commencing when the major
1st March to
] 10th April 1928.

pert of the crop is picked and continu-
ing until some early sales have been
effected)

3rd Period (¢.e. that commencing when all the crop } 15th April to

has been picked and continuing until 10th May 1928

the major part of it is sold)

The periods of actual investigation varied considerably from village to
village; in some cases the third period commenced very soon after the close of the
second period investigations.

The number of cultivators from whom complete replies were received

The (viz: 1155) may be classified according to the size of their hold-
Cultivators.  ings as follows :—

Number. Percentage.

Small (¢.e., having under 15 acres) . .. b1 50%
Medium (1 e., having between 15 and 50 acres) .. 516 44.5%,
Medium large (¢.e. having between 50 and 100 acres) 53 '4.59,
Large (i.e. having over 100 acres) .. 11 1%

The small cultivatorsare therefore in a majority in this area as in North

Gujerat. The largest holding reported was of 287 acres in Rasulabad (Baroda
State). The principal cultivators are Kunbis and Rajputs.

The 1155 cultivators may also be classified according to tenantry as follows:—

Number. Percentage.

Proprietors ..- .. .. ... B91 52%
Tenants .. .. 126 119,
Persons partly proprletors and pa.rtly tenants 432 379%

This shows that the great majority of the cultivators are proprietors,
either wholly or partly, of the land they cultivate. In Mulvala (Panch Mahals
District) all the cultivators examined were proprietors. The proportion of

roprietors is also very great in Vesania (Panch Mahals District) and Bhatpur .
{) Baroda State). It islowest in Mandala (Baroda Stade). (It may be noted that
the percentages in the table given above are the same as in North Gujerat).
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The number of tenants and persons partly proprietors and partly tenants
Rent system. is 558. They pay rent as follows :—

Number. Percentage.

On the vash system .. .. .. 202 . 369
On the share system .. .. .. 295 53%
On a mixed system .. .. 61 119,

The figures for each village, together w1th the particulars regarding the
cash and share rents paid will be “found in table IV. It will be seen from the
table that the cash rent system prevails in the Broa(h district - and- (except
for Halol which is the Taluka headquarters) it hardly ever obtains in the Panch
Mahals district or in the Baroda State. The share rent paid is invariably
half the produce. The cash rents are rather high in the villages of the Broach
District, the normal rents lying between Rs. 20/- and Rs. 26/-. The range of
rents was from Rs. 10/- to Rs. 52/-. In the Baroda State it was from Rs. 4%

to Rs. 32, the normal being about Rs. 22/-. In very few cases was the assessment
borne by the tenant.

Particulars as regards the area and the number of holdings in each of

Area and the villages investigated will be found in Table I. The
Holdings. general result may be summed up thus:— -
Total area of the holdings recorded .. .. 23,760 acres.
Total number of holdings recorded . 1,155
Average size of holding .. .. .. 20.5 acres
Area under cotton .. .. 12,300 acres
Average cotton area per ho]mnﬂ .. - 10.6 acres
Percentage of cotton area to the total area of the
holdings .. 5204,

The figure for the average size of holdings was highest in Samni (Broach
District), viz: 39 acres, and lowest in Muvala and Tarkhanda (Panch Mahals
District), viz: 12 acres. The percentage of cotton area to the total varied from
village to village, ranging from 24%, in Ghodadra to 95.6%, in Timbi. Both of
these places are in Halol taluka.

The cotton areas recorded may he subdivided into the following four
classes :—

Number. Percentage.

Small (s.e. of 5 acres or less) . . 297 26%
Med um (i.e. of between 5 and 25 acres) .. 794 68.5%
Med. large (¢.e. of between 25 and 50 acres) . 53 4.5%,
Large (i.e. of over 50 acres) .. . .. 11 19,

The estimated total outturn was 78, 848 maunds or 3,232,768 lbs. giving an
average yield of 263 lbs. per acre (slightly more than in the adjoining Khandesh
cotton area where the average yield was 231 lbs. for the 1927-28

Production. investigations). The village figures are given in Table II.
The yields were highest in the Broach district, the highest

figure for a village being 419 lbs. in Varedia: and were lowest in the Panch Mahals
district (Halol Taluka), where Vesania and Ghodadra had only 83 and 93 Ibs. per

acre respectively. In the Baroda prant the yields, except in a couple of villages,
were well ahove the average.
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The acreage, yield and average yield for the four classes into which
weh ave divided the cotton areas are given in Table III. The general result is
shown below :—

Area. Yield Average yield.
(Acres) Lbs. bs.

Small areas .. .. .. .. 928 227,493 245
Medium ,, .. .. .. .. 8587 2,323,021 275
Med. large areas .. .. .. 1765 460,660 . 261
Large areas .. .. . .. 1020 221,594 217

In the Middle Gujerat area cotton is grown entirelv as a dry-crop, en
unirrigated lands.

The principal variety of cotton grown in the villages investigated is,
Kanhvi. This is a mixture of the Broach (or Deshi) and the inferior Goghari
varieties. Kanhvi was grown on 7527 acres or 619, of the
Variety of total area under cotton. It occupied all the area in Halol
cotton grown. taluka (Panch Mahals District) and (except for two villages
Sarar and Bhatpur) in the Baroda prant. Broach or deshi
cotton was gfown on 2217 acres (189, of the cotton area), and occupied all the area
in the villages of the Broach District (except Samni). Goghari was grown on 1280
acres (10 .59,) chiefly in Bhatpur: and the Selection 9! on 1276 acres (10.5%,) in
Sarar, (both inthe Baroda State.) Both Broach and Goghari, and therefore also
Kanhvi, are varieties of G.herbaceum.

The recorded answers show that the sources of the cultivators’ seed supply
Sources of the were as under :—
seed supply
No. of cases Percentage.

The ginnery .. .. .. .. 562 48 5%
The sowcar .. . .. .. 351 30.59,
The cultivator .. .. .. .. 131 1 5%,
The landlord .. .. .. .. 40 3.5%
The Government Farm .. .. .. 32 2.59%,
The merchant or trader .. .. .. 29 2.5%,
Others .. .. .. .. .. 10 1.09%,

1l. FINANCE.

-

Number ¢f The number of borrowers and of non-borrowers is given
borrowers. below :(— :

No. of cultivators who took ad\}ances .. .. 952 or 82.49,
No. of cultivators who did not take an advance 203 or 17.6%, .

The percentage of borrowers is alittle heavier here than in North Gujerat:
where it was 71%. It will be seen from Table VI that in 6 out of the 23 villages
mvest]gated the percentage of borrowers to thie total number of cultivators
recorded is 100, and that the lowest percentage is 55 for Derol (Broach district.)
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Borrowings were in every case made at or about the time of commencing
cultivation operations, and no advances were taken subsequently. There were
no advances taken against the first pickings or against the

Time of deposit of kapas unsold at the conclusion of the investi-

borrowings.

gations.

The total borrowings and the borrowings per acre for each. village investi-
Amount of -eated are given in Table VI. The general result is as
borrowings. follows :—

Total amount borrowed .. . .. Rs. 231,900
No. of cultivators recorded .. 1155.
Borrowing per head of cultlvators recorded .. Rs. 201
No. of borrowers .. .. 952
Borrowing per head of borrowers .. Rs. 244,
Total area of the holdings recorded . Acres 23,760.
Borrowing per acre of the total area of the

holdings .. .. .. .. Rs. 9.8
Area under cotton .. ..Acres 12,300.
Borrowing per acre under cotton .- .- Rs. 19.¢

In the North Gujerat inquiry the average borrowing per head of borrowers
was found to be Rs. 342, with which the figure of Rs. 244 for the present inquiry
compares favourably.

In this inquiry an attempt was made to discover what difference (if any)
existed between the amounts actually lent and those signed for by the debtors.
Unfortunately the returns on this point were hoplessly confused as regards the
Panch Mahals villages, and the returns for the Broach and Baroda villages also
are not free from ambiguity. In 5 out of 12 villages in the latter places no
difference was reported between the “amount signed for,” and the ‘“total actual
advances” and incthe remaining villages the difference came to very little (in no
case over 79, of the amount lent). In Panch Mahalsit appears that a discount
of between 5 and 15 per cent (generally 69;) of the amount signed for is deducted
by the lender.

Likewise the attempt to discover what proportion of the advance was
utilised for actualcultivation purposes and what for other purposes like marriages,
Utilisation of ie}'emonies, litigation and capital improvements, met with

the loans. failure, the relevant columns having been entered up quite
indiscriminately.(a) It may be stated however that the total
advances include the cash value of loans taken in the form of seed—an item
which in former inquiries had escaped record. This item came to Rs. 3,878 only
in the present inquiry.

Borrowings The total and average borrowings of proprietors, tenants, and
of proprietors persons partly proprietors and partly tenants, are indi-
and tenants. cated below :—

(a) As the figures stand, the total advances of Rs. 231,900 are stated to
include: Rs. 135,351 for cultivation purposes, Rs. 3,878 being the value
of reed supplied in kind, and Rs. 92,671 for other purposes.
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Number | Amount | Per head.

' » Rs. BRs.
Proprietors av. .. .. 480 143,400 299
Tenants .. .. .. .. 92 12,460 135
Persons partly both .. .. 330 76,040 200
Total 952 231,900 244

(For the village figures, vide Table VI.)

The much larger credit which the proprietors enjoy would seem to be res-
ponsible for the higher incidence of borrowing per head as compared with the
tenants.

A certain amount of caution is required when making use of the
figures of average borrowings. For instance, nothing can be definitely inferred
Caution with from the figures given above unless borrowings per head per
reqard to the acre are fully worked out for each class, because the pro-

9 prietors may have a larger acreage per head than tenants.

use of the Then again, it must be borne in mind that the “borrowings
figures of » i
per acre under cotton” have been worked out without refer-
average h h
borrowings ence to the other crops grown by the cultivator. Cotton is not
' the only crop grown—it pccupies only 529, of the total area

—and therefore the portion of the borrowings which is spent on the cultivation
of other crops should properly have been excluded in arriving at the figures of
“borrowings per acre under cotton”. Such a splitting up however is not practi-
cable, and the figures may stand as they are so long as the caution given above is
borne in mind.

A much better idea of the correlation of borrowings to production neces-
sary both to understand the solvency of the borrowers and what security the
lenders regard as adequate—will be obtaimed if we relate
ofC :;:re‘:::: on the figures of borrowi(}lgs per acre of the fotal area of the

"9%  holdings to the value of the average yield of kapas per acre.

to production oldings to the value of the averagey: pas p
) This of course is open to the objections that the value of the
cotton yield per acre is not the same as that per acre under other crops, and
secondly that cotton may require relatively larger cultivation expenses than other
crops. Nevertheless a rough idea of the correlation may be obtained for the
present inquiry by considering that the general average yield of kapus per
acre is 263 Ibs. which, at an all-round average rate of Rs. 7/8 per maund (of 41
1bs.) is worth Rs. 49 or, say, about Rs. 50, while the borrowing per acre is Rs, 9.8,
say Rs. 10. Borrowing is then roughly 20 per cent of the value of the yield.
This figure may be called the rough indez of borrowing. For the other areas
recently investigated by the Indian Central Cotton Committee the indices, cal-
culated on the same basis, are :—for Sind, a little over 50, for Khandesh 25

(in 1925-26), and for the Punjab 23.

A'detailed analysis of the sources of borrowings, giving both the number
Sources of - ‘of persons borrowing from each source as well as the amounts
borrowings borrowed from each source, is made in Table V. The result
: may be summed up as follows :—
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No. of per- |4 15unts borrowed.
sons bor-
The sources. rowing from Percentage
each Rs. of
source. total.
Sowears .. . iy . -.| 650 (566) | 150,566 65%
Co-operative Societies: .. .. ..] 193 (103) | 42,692 18.4%,
Traders or merchants .. .. ..| 54 (61) 16,998 7.3%
Landlords .. .. .. 92 (81) 14,212 6.19%,
"Friends and relatives .. .. .1 29 (25) 5,418 2.3%
Government (Takavi) . .. 27T @27) 1,589 0.7Y%,
Others .. .- .. .. 3 (¥ 425 - 0.2%
Total ..} — (856) | 231,900 1009,

The figures in brackets give the number of persons who borrowed solely from the
respective sources. Besides the 856 cultivators given in brackets in Column 2, 26
more borrowed from more than one source, (856 +96==952 being the total number
of borrowers). Thus 82 borrowed from both sowcars and co-operative societies,
5 from co-operative societies and landlords, 4 from landlords and relatives,
3 from co-operative societies and traders, and 2 from sowcars and landlords. The
relative proportions of the amounts borrowed from the various sources varied, of
course, from village to village, as table V will show. Takaviloans of small amounts
were given by the Baroda State only to some of its cultivators. Some remarks
as to the other lenders will be made later on.

One of the most surprising revelations is the very low interest charged
Rates of to the borrowers. The followingis a summary of the amounts
Interest. borrowed at each rate of interest given in Table VII :—

Amounts borrowed.

Rate of interest. Rs.  Percentage
o of the total.
Interest free .. .. .. .. 2,361 19,
At 439, to 69, interest .. .. .. 4,244 2.1%,
»w 3% 8% » .. .. .. .. 27097 11.79,
. 9—9.38% . .. - . . 118995 51.39,
»  10% » .- .. .. .. 500 0.29,
. 129 . .. . .. 68107 29.4°/,
. 15—16% . .. . . .. 272 1.29,
o 1s—18§%, . L. - - . 2580 1.19
» 209 . .. .. . .. 238 0.1%
YL o - - 1523 0.7%
»  20% ” .- .. .. . 2,789 1.29,
»n 1% v 50 .
. 1509 , 3 . a0
Total .. 231,900 100,

With the exception of Rs. 50 lent by a sowcar at 75%, interest and Rs. 90
lent by a landlord at 1509, we find that the interest rates did not exceed 25%,
and even this rate obtained cn three or four villages only, while 249 obtained in
2 villages and 209/ in one case. It will be seen that 95.7%, of the loans were obtained
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at the rate of 129, and less, and no less than two-thirds of the loans were obtained
at 93% (the co-operative societies’ rate) and less. It will further be seen from
Table VII that in the Panch Mahals villages the chief rate was 129, over two-
thirds of the loans being taken at that rate. In Broach the rates of 9 to 93”
and 129/, are equally important. In Baroda 9 to 939, is the predominating rate.
This supports what has been stated before that it is comparatively more difficult
to obtain finance in the Panch Mahals district than in the Baroda prant or
Broach district. As regards the Rs. 2,361 [- obtained free of interest, it may be
mentioned that three persons (borrowing in all Rs. 95) paid no interest, but in
lieu of it had to render small personal services.

Only 7 cases (all in Broach) have been noted of the land having been
mortgaged as security for the loans. It cannot be definitely
Borrowing on stated whether this was not also the case in regard to

the security some other borrowers, as no definite questions on this point
of the cropor were included in the questionnaire. But the probability is
of the land. that such security—or the security of the crop—is seldom

demanded by the lender who contents himself with a simple
bond passed by the borrower.

It further appears that, on the whole, the cultivators of Middle Gujerat
were not hampered by their borrowings in the disposal of

Effect of their kapas. Only 162 out of 952 borrowers, that is about a
borrowings sixth, arereported to have agreed, but verbally only, to sell
on sales. their crop to the lender. And this figure is found tobe made

up of borrowers from practically three villages only (in Panch
Mahals). This therefore shows that, taking the area as a whole, the borrowers
were under no obligation to sell to or through their lender.

As regards the time of sale the evidence is not quite clear. It will be
seen in the next section on ‘‘Sales” that early sales are rather heavy, but this is
probably solely due to the season (1927-28) being late by about a month and a half,
afact whichreduced the selling season to the small period of at}most two months
viz: mid-March to mid-May. Sales therefore had necessarily t6 be done quickly,
and there was mo time for holding up the crop. The lack of holding up
cannot therefore be assigned to pressure put on the borrowers by lenders to repay
loans. On the contrary the fact that the borrowers were able to enjoy the loans
till such a late period as April and May, and that they had not to borrow afresh
to repay the old loans, nor to effect substantial advance sales to pay off the
loans, is ample evidence that the cultivators were unhampered by their borrowings
as tegards the time of selling.

The sowcar plays the most important part in financing the cultivators.

650 out of 952 (i.e. 689,) of the borrowers resorted to him for financial assis-
tance and in 566 cases to him alone. The amount lent by

The part the sowcar was Rs. 150,566 out of Rs. 231,900, i.e. 659,
played by the  of the total advances (b). The very moderate interest charged
sowcar in by the sowcars has already been referred to. The sewcar,
financing, further, does not appear to have obtained from his debtors

(b) "This percentage may be compared with 919, for both Berar and North
Gujerat, 779, for Sind, 689, for the Punjab azd 53.5%, for Khandesh.
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any indirect benefits in cash, kind or service, nor to have been in any way a
tlog upon their freedom in disposing of . their produce.

Next in importance to the sowcar are co-operative societies. To 193 out

of 952 borrowers (i.e. to 20%,) were loans given by co-operative societies, in 103

Co-operative cases by them alone. The amount lent was Rs. 42,592 out of

finance a total of Rs. 231,900, that is, 18.4% (c). The interest ratc

: was 1} pies per rupee per mensem, that is 9 3/8%,. While

the amount lent by co-operative societies is substantial, it will be noted from

table V that the co-operative movement has not spread to any marked extent

in the Middle Gujerat area. In Panch Mahals, 7 out of 11 villages had no

co-operative societies, in Baroda, 6 out of 8 had none and in Broach in only 2
out of 4 villages was any amount lent by these societies.

In Panch Mahals, sowcars and co-operative societies were practically the

only sources from which cultivators obtained loans. In Broach and Baroda sub-

stantial amounts were also lent by traders or merchants,

Other lenders. landlords, and friends or relatives (viz: 7.3%, 6.1% and

2.39%, respectively of the total advances). It may be noted

that, as in Khandesh, Sind and Berar, the dalal did not play any direct part in
financing operations.

General From the foregoing account the following general conclusions
conclusions. are deducible.—

(1) The Middle Gujerat cultivators did not find much difficulty in ob-
taining finance, though nearly 829, of the cultivators took loans of varying
amounts. ’

(2) Advances were required at the time of the commencement of the cul-
tivation operations, but not subsequently.

(3) The borrowing per head (viz: Rs. 244 per head of borrowers and
Rs. 201 per hegd of cultivators recorded) was substantial, but not excessive.

(4) The borrowing per acre of the total area was Rs. 9.8 only, and as
the yield of Rapas per acre (viz; 263 Ibs.) can be valued at about Rs. 50, the
index of borrowing (as explained in the report) is roughly 20 only, the lowest
of all the inquiries conducted by this Committee.

(5) The amounts actually lent to the cultivators were about 6%, less than
those they signed for.

(6) The sowcars were the cultivators’ chief financiers, being responsible
for 659, of the advances given. The interest charges were very moderate,
rarely ever exceeding 12%,, ard in most cases being only 9 to 9 3 /8%, which
was the rate charged by co-operative societies.

(7) The loans made by co-operative societies (amounting to 18.49, of the
total advances) were substantial, but the movement was confined to very few

(c) This percentage wray be compared with 419, for Khandesh, 8.8% for the
Punjab, 7%, for Sind, 49, for Berar and 2.5% for North Gujerat.
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villages. As long as money is obtainable at a cheap rate from™ sowcars there
seems to be little scope for the spread of the co-operative credit movement.

(8) Traders or merchants, and landlords advanced together about 149,
of the total advances. But the dalal, as such, did not play any direct part.

(9) 95.7% of the loans were obtained at the interest rate of 129, and
less, and as much as 66%, of the loans were obtained at 9 3 /8%, and less.
This shows that finance is readily obtainable by the cultivators of Middle Gu-
jerat.
! (10) The cultivators were not hampered by their borrowings in the dis-
posal of their. kapas either as regards the persons to whom or as regards the
time at which tﬁm; might sell.

(11) The cultivators in Baroda and Broach were relatively speaking some-
what better off in the matter of obtaining finance than their brethren in
Panch Mabhals.

IIL SALES.

It is necessary to preface this portion of the report with brief observa.
tions on the nature of the information obtained, and its shortcomings. In the
first place, owing to the season being unusually late, the
Nature of the ;. selling season was confiried to a brief period of about
Information a month and a half. Sales were therefore made as hurried-
obtained. ly as possible. But apart from this the lateness of the sea-
son appears to have upset the programme of the investigators, who did not carry
out their enquiries in all the villages at a uniform period. In many cases the
second period investigations were unduly delayed, so that the records show a
greater preponderance of ‘‘early” over ‘‘late” sales than would be the case in a
normal season. These circumstances render any generalization as to the re-
lative importance of early and late sales, the extent of the holding on of the
crop, or the degree of pressure to sell quite valueless.

Besides this, the investigators seem to have carried ou‘ththe part of the
work relating to the ‘‘third period” sales in a great hurry, with the result that
the data obtained are imperfect and unsatisfactory, and the entries in the vil-
lage sheets full of mistakes. With regard to ‘‘village” and ‘‘market” sales, a
good deal of confusion seems to have existed in the minds of the investigators
as to the interpretation of ‘‘markets”. The inquiry aimed at finding out inter
alia the amount of kapassold locally, that is in the village itself, and the amount
sold outside, that is in the recognized ‘‘markets”. Important villages (with gin-
neries) which served as markets for some of the villages under investigation should
have been taken as ‘“markets” but the investigators have taken them sometimes
as ‘‘villages” and sometimes as ‘‘markets” quite indiscriminately, and the re-
turns of village and market sales are therefore hopelessly confused. Corrections
and adjustments have been made as far as possible, but the results are still on
the whole unsatisfactory. In spite of these shortcomings in the returns relating
to the ‘‘sales” portion of the investigation, the general results are given below.
The amount of kapas remaining in hand at the conclusion of the investi-

Total amount gations was 50,553 lbs. out of a total outturn of (approximately)
of crop sold 3,232,768 lbs. The amount of crop sold was therefore

° 3,182,215 lbs. or 98.4%/.
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About the same proportion of kapas was sold locally as was sold in the
Place of markets, of which there are many small ones in the Middle
sales. Gujerat area. The figures are :—

Total amount sold locally .. .. .. 1,634,570 1lbs. 519,
" " ,»  in markets .. .. .. 1,547645 ,, 499

The village figures given in Table VIII show that in the Broach villages
almost the entire crop was sold locally. In three out of the eight villages in Ba-
roda State the sales were made entirely in the markets, while in the remaining
five the proportion of market sales was also very high. This was also the case
in the Panch Mahals villages.

The different categories of cultivators who sold in the village and in the
market (vide Table IX) also disclose a similar proportion. On~the whole, in
the “early” period, 528 cultivators (48%) sold in the village, 544 (499,) in mar-
kets, and 33 (3%) partly in markets and partly locally. In the late period,
659 (57%) sold in the village, 474 (41%) in markets and 22 (2%) partly in
both.

The cultivators generally expressed a preference for open markets where
they believed they would get better rates and where the ruling prices would be
better known to them.

In the villages, sales were made outright and no broker was employed.

No instances were reported of the crop having been deposited

Method of with the sowcer or bania for sale. An analysis of the early

sale in the  sales shows that 279, was purchased by petty merchants,

villages. 149%, by ginowners, 149, by sowcars, and 45%, by dalals. These

terms, however, are often interchangeable. The sowcar was in

many cases the dalal or agent of the cotton trader and what is often returned,

under ‘dalal’ might well have been returned under ‘sowcar,’ and vice versa. One

thing which is clear, however, is that the money-lender or sowcar is not the pur-
chaser of kapas qu his own account to any appreciable extent.

This observation would seem to be supported by the fact that no culti-
vator had to sign a bond to sell his crop to or through the lender. 162 cultiva-
tors gave a verbal undertaking of this nature. These came from practically three
villages only and the moneylender was the ‘“dalal” of a big cotton merchant who
in all probability supplied the money to the former. The figure of 162 includes
about 25 landlords who financed the cultivators. Eight other cultivators un-
dertook to sell to their landlords although the latter had not financed them.

179 out of 1,155 cultivators who sold (i.e. 15.5%,) are reported not to have
ascertained the rates before selling. The rest did ascertain the prevailing rates:
41.59%, from the “dalals” (who were very likely the local sowcars),
19.5%, from “local dealers,” 159, from the ginneries, 7%, from the markets and
1.5% from landlords. The “ginneries” and “markets” are probably, the same.

Payment was, as a rule, made quite promptly. In the early sales 1,015
caltivators (92%) were paid in full, and 90 (or 8%,) were not, payment having
been credited to their debt accounts. For the late sales 1077 (939,) were paid in
full, and 78 (7%) bhad the tpayments credited against their debts.
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The sales organization in the villages is falrly adequate. There were no
complaints about weighment, deductions and allowanées ‘or

Observations - about dlsputes or-vandhas. The weight system in the v1llages
on the sales is not quite umform, for the “Bhars” and “Dhadis ”’ in terms
.organization ~ of which transactions take place, vary as regards their equi-
in the valents in maunds and lbs. The maund and the seer aré howevér
villages.  the -same, and the difference in the weights of “Bhats” and

. “Dhadis” does not seem to cause any particular i mconvemence

The customary levies on sales are moderate. Small charges are made for
-dalalt and for discount, ranging from six annas to one rupee:-per “bhar’ (24
or 25 maunds), in respect of each item. The discount is in consideration of .. the
«cash payment “mede.. About 4 to 6 annas per:bkar are taken for dharmada.
Often a small levy of between 3 and 8 annas is made for insurance. All these
charges have been referred to in the individual village sheets.* The. total comes
‘to about Rs. 2-2-0 per “bhar 2. For the Broach villages the customary deduc-
‘tions were reported to. be “no” or “nil”., As the sales there .were practically. sll
ldcal sales, this will suggest that the deductions or levies referred to in the Bar
roda and Panch Mahals villages refer only to market sales. As a rulein village
sales, ng deductions-are made, the weighment being also done by the cultivators
themselves.  But in some cases where a professional wexghman (a) is employed,
‘e charges 2 to.3 Ibs. per_“bhar” to the. seller. Allowanges in weight (for in-
ferior quality, boll-worm ‘stain ‘etc.) are also not customary in village sales.

The one great defect in the village Bsales organisation isthe lack of ade:
‘quate storage facilities. There is'no regular storage accommodation anywhere,
and cultivators have to keep their kapas in their own huts, where there is great
danger of fire. This is one of the reasons why cultlvators are generally anxxous
to get rid of their crop as quickly as" posmb]e .

' Taken as a whole the sales orgamsatlon in the v1llage 1tse1f is satisfactory; .
-and the large amount sold in the markets in Baroda’ and Pancly Mahals is to
be attributed rather to,the markets (i.e. ginneries) being numerous and very
-close to the villages investigated than to, better orgamsablon, hetter facilities or
better prices obtained there. : . o

As the season was a very short or'e there were only slight ﬁuc uations - in
the rates in the edrly-and late'periods. ‘The normal (or moit”

Rates. frequent) village and market rates are given below per 'maund
(of 41 Ibs.):— ‘ ‘
','u' Vlllage Sales. Market Salcs.
. . , Early. Late, Early. . Late,”
‘Broach District .. _.... Rs. 8)% : Rs..T}
.Baroda Prant .. Rs. T tp 8 Rs. 7/ . Rs. 7 to 8. Rs. 63 to 7%
Panch Mahals district .. Rs. 7/- Rs. 7/- Rs. 62 to 74 Rs. 65‘ to 7%

-

* Not Printed,

(a) Insome of the villages of the Middle Gu]erat areq the rxght of actmg as the
weighman is auctio’ ned and the money " realised is dishursed  on various
village funds and charities:



18

This shows that the village and market rates were nearly the same, Of
course, there were considerable variations on account of quality. For instance,
a cultivator of Sarar (Baroda) obtained Rs. 220 /- per ‘‘bhar” (i.e. Rs. 9 1/6 per
maund) in the early period in the Itola Market, As all the holdings investigated
in Sarar were sown with the superior variety, Selection 91, the high rate obtained
is quite understandable. On the other hand a rate as low as Rs. 120 per ‘‘bhar”
(i.e. Rs. 5 per maund) was obtained in the late period in Mandala (Baroda) be-
cause of the very poor quality of the last picking of the inferior Kanhkvi variety
‘grown there,

As regards the time of sales it is hardly necessary to state anything more
than what is mentioned in the introdugtory paragraph of this section. Some-
thing may however be said about advance sales. 70 cul-
Time of sales tivators (i.e. 69, of the total) made advance sales, in al-
Advance sales. most all cases, of the whole of the crop. Onlyin two cases
were definite amounts (i.e. ‘1 Bhar’ and ‘2 ‘dhadis™) sold.
Of these 70 cultivators, 42 were from one village, Sarar (Baroda.) The out-
turn of these 70 cultivators came to 4057 maunds or 166,337 lbs. which was
the amount thus sold in advance, or 5%, of the total outturn. 759, of this amount
was purchased by cotton merchants, 149, by ginowners, £9, by dalals and only
3% by sewcars. The rates for advance sales were clearl- very favourable, work-
ing out to between Rs. 8/8 and Rs, 9 /4 per maund. These advance sales were
not made out of any urgency for funds, but were really hedge transactions and
no money was paid (except perhaps in one of the two sales of fixed amounts re-
ferred to) until delivery was given, .

. As the selling season was a short one the number of cultivators who sold.
In the early period is naturally very big, (1105 i.e. 96%, of the total): so also
the amount of the crop sold early (1,925,000 lbs, out of
. Early and late 3,182,215 lbs. sold in all, i.e. 609%). A very arbitrary line
sales, ° divides the early from the late period in several villages, re-
sulting, e. g. in Karachia (Baroda), Halol and Vesania (Panch
Mahals) in the following percentages of early sales to total sales, viz: 100%,
95% and 98%. These two circumstances render it impossible to make any
general statement as regards early and late sales, Clearly, the heavy early
-sales cannot be attributed to any pressure to sell, except that due to the latenesa
of the season.,

In view of the large number of ginning factories near the villages inves-
tigated, it is most surprising that no cultivator is reported
Lint sales. to have ginned his kapas and sold lint. It is not certain
whether this is due to the lateness of the season or to an

omission to properly investigate this point.

Sales socleties. There are no sales societies in any of the villages investigated.
The amount of kapas remaining unsold was 50,553 lbs. that is 1.69, of

the total outturn, and the number of cultivators with some
Unsold kapas: kapas unsold was 69 only (6%).
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No information is given as to tramsport facilities, Means of communi-
Transport and  cation (roads) between the villages and the markets nearest-
communlications. to them are reported to be, in most cases, bad.

General The  general conclusions on this section are given
conclusions below :—

(1) About as much cotton was disposed of in the markets as was sold lo-
cally. In the Broach district, however, there were hardly any market sales, In
Baroda prant and Panch Mahals district, on the other hand, where there are nu-
merous small market centres in close proximity to the villages under investiga-
tion, the market sales were considerable,

(2) The crop was purchased chiefly by the dalals or agents of big cot-
ton merchants, but in most cases the local sowcars themselves were such dalals
or agents. Money-lenders were to a slight extent purchasers of kapas on their
own account,

(8) 149, of the cultivators gave a verbal undertaking to sell their kapas
to or through their lenders but this total was made up from practically three
villages only. It is not therefore the general rule,

(4) The weight system in the villages is not uniform, the ‘‘Bhars” and
‘‘Dhadis,” varying in their 1b, equivalents. Though no particular inconvenience
is felt on this account & uniform system is desirable,

(6) On the whole the sales organisation in the villages is satisfactory,
There were no complaints with regard to weighment, customary levies and
deductions, and payments: the prevailing rates were easily ascertainable: there
were always ready purchasers to be found and the rates obtained were hardly,
if at all, less than those obtained in the markets. There was however one big
defect, and that was the entire lack of storage accommodation, ®

(6) As the selling season was exceptionally short, the rates were prac-
tically stationary, The normal rate may be taken as Rs, 7/8 per maund,

(7) 6% of the cultivators made advance sales of their entire crop, and
they obtained much better prices,, The crop thus sold amounted to only 59,
of the outturn, .

(8) For reasons stated in the report, no conclusions can be drawn as re-
gards the relative importance of early and late sales nor as regards the cultiva-
tors’ ability to hold up their crop in expectation of better prices,

(9) No cultivator is reported to have ginned his kapas and sold lint.

(10) Only 1.69%, of the outturn appears to have remained unsold at the
conclusion of the investigation. ‘
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TABLE 1.
'AREA AND HOLDINGS. -
Total | Average Average | Percentage
No. of |area of | size of Area cotton | of cotton
VILLAGES. [Holdings{ the Hold- | under area area to
Hold- | ings. | cotton. per total
ings. holding. area.
‘Acres. Acres.| Acres.{ Acres. Acres. %
EA
&2 ( Derol 76 | 1,577 21 800 10.5 51
= | Tavra 113 | 1,981 17 | 890 7.8 45
S5 Varedia 0 | 119 | 17 555 7.9 47
AR | Samni 62 | 2,390 39 928 15 39 .
i (Sarar 92 {1,925 21 | 1,180 12.8 61
I;:* "Parikha 49 924 19 526 10.7 57
£ | Mandala .. 83- | 1,450 17 677 8.2 47
@ | Bhilapur .. 35 738 21 393 11.2 53
S Bhatpur ..| 87 | 2,166 25 | 1,160 13.3 63
S | Jafarpura 11 363 1 33 | ‘129 11.7 35
& | Rasulabad 67 | 1,858 28 986 14.7 53
A | Karachia 33 973 29 627 19 64
(Halol 34 587 17 .| 286 8.4 49
s‘ Muvala 18 483 27 | 385 21.4 80
"= | Timbic 28 342 12 327 11.7 95.6.
B [Itwadi ' ..{ 7 | 1,060 15 | 660 9.3 62
5% | Tarkhanda ;| 57 | 682 12 | 436 7.6 - 64
zn_ﬁ Goraj 16 244 15 ] 173 10.8 7
Z% | Vesania ..| ~ 40 741 18 | 330 8.25 44
< | Ghodadra - ‘|- 8 155 19 . 37 4.6 24
51‘ Vaswell 43. 803 19. 275 6.4 34
S | Dankheda 32 562 18 264 8.3 47
 Ambali 30 566 19 276 9.2 . 49
Total..| 1,155 | 23,760 | 20.5 12,300 | 10.6 53
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TABLE 1I.
. Yield-. and - Average Yield.
o Area under (a) Yield per
"VILLAGES. cotton. Total Yield acre.
Acres. Maunds. 1bs. 1bs.

BE J' Derol 800 5,685 228,985 286
3% ) Tavra 890 6,384 261,744 291
& B Varedia 555 5,666 232,306 419
AA (Samni 928 _ | 7738 317:258 342
: Sarar .. 1,180 7,642 313,322 266
& | Parikha 526 4,923 201,843 384
2 | Mandala 677 4,849 198,809 294
@ j Bhilapur 393 3,078 126,198 321
= ﬁ Bhatpur 1,160 10,660 437,060 377
© | Jafarpura 129 1,131 46,371 359
< | Rasulabad 986 4,289 175,849 178
M { Karachia 627 2,920 119,720 191
§ (Halol 286 1,488 61,008 213
% | Muvala 385 . 2,388 97,908 254
@ | Timbi 327 1,380 56,580 173
A | Itwadi 660 2,764 113,324 172
% | Tarkhanda 436 1,440 59,040 135
33 Goraj .. 173 715 29,315 169
= | Vesania 330 667 27,347 . 83
= | Ghodadra. .. 37 84 3,444 93
& | Vaswell | 275 1,079 44,239 161
Z Dankheda 264 1,034 42,394 161
< | Ambali 276 944 38,704 140
-Total 12,300 78,848 :| 3,232,768 :f 263

(a) The weights are usually reckoned in terms of “Bhkar” and ‘Dhedi’ and
the maund equivalents of these vary from village to village. The
maunds have been converted into lbg: at.the uniform rate of 41 lbs.
toa maund. M



TABLE IIL.
Acreage, Yield and Average Yield for the four classes of Cotton Areas.

Small (1 to 5 acres).

Medium (5 to 25 acres).

‘Medium Large(25 to 650 acres)

Large (Over 50 acres.)

Villages. Ares | Yield [YiSMPerl preg | vield. [V Por| Areg | View [Pl ares | viewd | Yield

acres. | Ibs. al.%r: acres. 1bs. ;‘ﬁ:’ acres, Ibs. ;’I‘::? acres, Lbs. pelrb:'ml

B..(Derd .. .. 771 15,608 203 605} 161,437 267 18| 51,942 440 . ..
28 | Tavra . 11 33,170 209) 704} 207.050 204 75| 21524 287 . .. I
OR'| Varedia .. .. 72| 28,751 300 453 190,230 420 30| 13325 444 .. .. ..
& \Samni .. .. 41] 17,680 431 882| 241,400 354 127| 44331 349 75| 13847 185
& (Sarar .. .. 46| 16,830 366 ss1]| 230215 261 193| 51,517 267 60| 14760] 246
& | Parikha .. .. 15| 4,100 273 511| 197,743 387 . . .. . . .
& | Mandala .. o 67| 18696 279 581| 178,391 307 29| 1,722 59 . .
% | Bhilapur . 28| 9,471 338 211) 71,668 340 154| 45059 203 - . ..
34 Bhatpur.. .. 28] 15088 539 820| 325,622 397 240| 74,825 312 72| 21625 209
S | Jafarpurs . 9] 2460 273 571 12177 214 . .. .. 63| 31734] 504
S Rasulabad .. 47| 10,660 227 421 67,035] 159 173| 34,194 108 345 63,960 185
| Karachia . 21| 4018 191 220 45,838 208 98| 20,84 215] 200 49,200 170

£ (Hall .. .. 12| 1,568)  130] 274 59450 217 .. .. . . .. .
& | Muvala .. .. .. .. .. 172| 47,724 277 155| 35424 229 58] 14,760 254
Timbi .. .. 10/ 2993 209 283] 43,255 153 34| 10332 304 . .. .

3 towadi .. o 73| 10,865 149 414| 74,415 180 173| 28044 162 . . .
= | Tarkhanda .. 54] 6,232 115 353 45428 129 29| 7,380 254 .
S{Gomj .. 13| 11| 1200  1e0| 27634 173 .. .. .. . .
Vesania .. .. 41| 4,428 108 249] 20,951 84 40| 1968 49 . iy
Ghodadra . 15| 1,640 109 22| 15804 82 .. .. .. . ..

B | Vaewell .. .. 79| 13,161 167 167 27470 164 29| 3,608 124 .. .. .
Z | Dankheds .. 37l ams 127 170] 25,871 152 .. .. .. 57| 11,808 207
& | Ambali .. .. 32| 3600 115 174] 20,213 116 0| 14,801 211 .. .. )
Total .. 928| 227,403 245  8,587|2,323,021 275|  1.765| 460,660 261 1,020] 221,504 217

(44



TABLE 1V.
RENT SYSTEMS.

No. of tenants and persons

partly proprietors and Cash Rents per acre. Share System. Mixed system.
Villages, partly tenants. -
Cash Share | Mixed | Normal | Range of rents. | Share which the tenant | Cash and share rents,
system, | system. | system. Ra. Rs. pays.
Derol e 16 25| 13 26 12—38 3. In afewcases §+3] § on some acres and Rs.
E . assessment, 2426 per aore on the rest.
<5 { Tavra .. 63 5| 14 20 10—44 b3 and Rs. 11—24.
gg Varedia - 17 16 4 22 2252 by (No partioulars).
=) Samni . 16 12 10 24 10—28 by 4 and Rs. 14—28,
& (Serar 25 20 8]20, 224, 30 20-—-32 i 4+ and Rs, 20—374.
& | Parikha .. sl b .. 223 16—30 & o
= | Mandala .. 8 62 3| (varying) 10—30 1. {4 and Re. 18—22},
@, | Bhilapur .. 7 7 2 ) 8—32 i ¢ and Ras, 16}.
a { Bhatpur . .. 9 .. .. . 3. Inone case 1 /3. o
o | Jafarpura . . 6] .. . . 'S ..
& | Rasulabad .. .. 45 3 .. . 1. { and Rs. 74, 16 and 20.
;.g | Karachia . 1 7 .. 4} 4124 % e
oti ¢ Halol .. 20 3 2 18 14—27 No particulars) (No partioulars)
2 ! Muvala . .. e .- .. . —_ .
A | Timbi 2 5 .. .. 9 Y -
& | 1twadi - . . 26 .. . . (No particulars ) .
=4 | Tarkhanda .. 4 7 - ..] No partioulars. ( » ) e
{ Goraj .. .. 5 e e . ( » ) .
Vesania . .. 2 o’ .. ( » ) .
Ghodadra . 3 .. .. .. ( ” ) .
5 Vaswell . 4 11 1 .} No partioulrs. ( » ) (No g&rtmulars).
% | Dankheda . 1 14 1 .- 3 3 . 3 and Rs. 7.
g | Ambali . 1 10 . .] No particulars. (No particulars) .
Total® 202 295 61 3 ..
Percentage 36 53 11 . .

114



TABLE V.

‘SOURCES OF 'ADVANCES.

_Total

No. of cases in which advances were made hy

Amounts borrowed from

 Villages. Lo. of ] amount | Trader { Co-op. Friends , frader
’ borre- | borrow- Co-op. |Land- Friends, or |Others| Sowcar. Society.| Land- | and . ormer-| Others.
wers. | ed So car. | Society.] lord. | and |l mer- -lord. |Relatives chant.
- Rs. - . . relatives.' chant. Rs. Ra. Rs. Rs. | ‘Rs. Rs.
w . [Derol ..| 42 8.818 28] .." | 10 €] .. | - 68707 .. ) X5 T (1 (1 T A
2 S 1Tavra ..} 75 12,495 6248 24-8 2 1 .. . 11,560 815 8( K ! . ..
85 < Varedia 571 15,485 50 - 3 2 o 14,710 . 22 » 8001 .. 250
3]  Samni 43-] 12413 3+9]| 28410|1+41 . 2 2,916{ 9,378 12¢ . .
- - . (Takavi)
. [Sarar 87 34,001 2542 3242] .. 2 22 4 89711 17,550 .. - 2701 6,865 345
B | Parikha ..| 47 12,788 38 .. 7 2 .. .. 11,986 . 453 349 .. .
2 | Mandala ..| 62 | 14.809] 3142 2246 344 | .. | .. 9,150 .. 4470] 1189} . .
@ | Bhilapur..| 25 18.288 14 5 2 3 1 12,256 . 5.232 400] - -350 |Takavl 50
g Bhatpur .. | 83 29,610 54 3 4 21 1 20,819 .. 228 1,100} 7.288| - 175
g Jafarpura. { 11 4.849 9 . 2 . .. . 4.700 .. 149 .. .. T
< | Rasulabad.| 58 10.340 1349 2413 | 2544 4 19 .. 6.319 1,230 1,971 770 -- 50 .
A | Karachia..| 33 6.863 9 . 1 1 . 22 5,338 . 31 300 1,194
st : ' (Takavi.)
g Halol o] 26 5,211 26 . . . 5,211 . . ‘e .
@ | Muvala 18 3.225 18 . o . 3.225 . . .
A | Timbi . 28 5,323 28 . .. 5,323 . . o .
.o | Ttwadi: ..{ 49 2,044 47 2 1,914 . . 130
¢4-| Tarkhanda,| 52 5,216 52 . .. 5216 .. : .. .
3 < Goraj 10° 343 10] .. . 3431 .. . . .
& | Vesania ..| 40 4,877 16423 1423 . 4,056 821 . . Cee
& | Ghodadra...| 7-- 279 1 .. . © ool .. . - .
% | Vaswell 41 2,678 254§ 88 ’ 1,933 745 . . .
"Al | Dankheda..| 28 5775 +6] 2246 AR B ©1,502{  4.273 .. .
L Ambali 30_1_ 16,170 +17 8420] .. ' 243 . 5,975 7,880 L. V. 2315} ..
Total ..| 952 | 231,900/666484 | 103--90|{8t+11) 25+4 | £148 30| 150,566 42,692 14,219 5,418 18,908 — 1,689
=660 | =193 ] =92 | =29 {=64 (T'akavi)
425
: Others.
Porcentage .. 1630 . . 65 184 6.1 2.3 | 7.3 (())_7
.2

N. B.—The figures montioned after the plus sign denote the number of cultivators who borrowed from the source in question; but not

oxclusively from that source.

operative Society, while one had borrowed partly from a landlord and partly from the Co-operative Society,

Thus, in Samni, nine had borrowed partly from the &sowcar and partly from the Ca-

7



TABLE VL

. Borrowings per head and per acre (Including Borrowings of Proprietors and Tenants).
2 g Borrow- . Persons partly
'E 8 S mg per. . I’topnetora. Tena.nta, proprietorg and o .
34l 12 - head. partly tenants. | 3 § 4 § &
- g 22|2— g'g' : e 5 g S - g
cElEglE| g2 gl B o] . 0 i35 8 g8
Villages. 25168 o | g o 5 <leg e o 51 8. 23] - 3
T RRERRDI SR [BE] € | e7 EEEE suTRsnla| il by 4 | a
: RERA B B Bl BEf{.eo] 29 .18 Bl o¢le. ] SRt =828 s 35
] 57 e 1 as]l 8 e & gE bl-o'o‘ g ElE 585-. Ewnl & £a% & -]
b ESH g 3 ;AB <3 |8&la2 «3@,%;;“3 A& 15% Z p%
o (Y]
&= o
: : Rs. Rs. |Rs. Rs.  |Rs. Rs. [Rs.} - (Rs. Acres| Rs. -
Mo Derol ) 76 421 55 8,818j 116} 210 8 2,500] 312} 16| 2,183]| 136] 18 4,135‘ 230] -1,577 5.0 Am;}: lf%
QF Tavra. .| 1131 75| 66] 12,495| 111] 167] 15 3.105f 2071 11 925 84| 49; 8,465 173 1,981 6.3] 890 14.0
25 Va,redlla, .70] 571 81] 15,485} 221] 272] 24 6,616 275 4 925( 231] 29( 7,950] 274] 1,190] 13.0 555 28.0
@~ | Samni 62" 43| 69| 12,413| 200 289| 16{ 5.376] 336| 6 820 136] 21| 6.217| 296] 2:390| 5.2f 928 13.4
E: (Sarar  ..] 92| 87| 95] - 34,001 369] 391 37| 21.170{ 572 4 116/ 29f 46/12,715| 276 1.925] 17.6] 1,180 28.8
5 Parikha ..} 49 471 96] 12,788] 261| 272| 34} 10574} 311 4f 301/ 75| 9 1913] 212 924| 13. 526] 24.3
&5 Mandala ..{ “ 83] 62] 75| 14,809{ 178{ 239} 16 2,382 238 8] 1,205} 150] 44]11.222] 255/ 1,450} 10. 677] 22.0-
<T Bhilapur 35| 25| 71 18,288 522| 731| 11| 16.138]1467] 2 322| 161] 12| 1,828f 152 738] 25. 3981 46.5
a | Bbatpur ..} 87} 831 95] 29,610{ 340] 357} 74] 28,581] 386 2 61 30 7 968 1381 2,166] 13.6] 1,166] 25.5
Q | Jafarpura 111 11} 100 4.849| 441} 44 b) 4,125 8251 .. .. .. (] 724 121 363[ 13. 129§ 37.6
. Eh Rasulabad | 67} 58 8G] 10,340} 154} 178] 141 5385} 385] 14 961] 69] 30] 3,994 133} 1,858 5. 9386] 10.5
| Karachia..| 33| 33| 100 6,863| 208} 208} 5 3.113] 623 8 3,118 390} 10 632 631 973| . 7. 627] ‘11.0-
", { Halol 341 26] 76 5,211} 153} 200 3 435| 145 4 411 103] 19; 4,365 230f 587 8.91 286] 18.2
E Muvala 18] 18} 100 3,225 179} 179} 18 3225} 1791 ..] .. |.. ].. . . 483 6.7 385] : 8.4
" | Timbi 28] 28] 100 5,323| 190] 190} 21 3.662] 174] 3 77| 2571 4' 891} 2231 342 15.5)f - 327] .16:3 .
o | Itwadi ..} 71} 49] 69 2,044 29} 42| 27 1,337 49 4 133| 331 18 574 32} 1,066 1.9y “660{ : 3.1 -
4 | Tarkhanda 57 52 91 5.216] 91} 10 42 4,116 98] .. . .. 10{ 1,100 11¢ 682 7,6] 436] :12.0
3 { Goraj ' 16] . 10| 62 343| 21| 34 6 233 39 .. 4 110 277 244) 1.4/ 173] 2.0
= | Vesania ..] 40] 40f 100 4,877] 122 122] 38| 4,705] 123 i 2 172 86% 741 6.6] 330 14.8
w-| Ghodadra 8l 7| 87 279} 35| 40 4 214} 53 . 3 65 22 155 1.8 371 1.5
% Vaswell ..|] 43| 41} 95 2,678] 62] 65| 26 2,030 78 .. .. .. 15 648 43| 803f 3.31 2750 9.7
& Dankheda 321 28| 87 5,775} 180| 206 13 3,326] 256] 1 35| 35| 14] 2,414 1721 562| 10.2 264] 22.0
~ L Ambali 30f 30} 100f 16,170 5391 539] 19] 11,058] 582 1 174] 174] 10| 4,938] 494] 566] . 29.0 276] 58.0
Total :.J1155 952' 83} 2,31,800{ 201 244{ 480} 1 43,400] 299] 92{12,460] 135 380‘76,040 200} 23,760} 9.8]12,300] 19.0

ge



TABLE VIi.

Amounts borrowed at each rate of interest.

Free of Amounts borrowed at the rates of
Villages. interest. -
41-6% § 14-8% | 993% | 10% | 12% |16-16%[is-183%] 20% | 24% | 25% | 75% | 150%

o Rs. Rs. Rs. Res. Rs. | Res. Re. Tis. Res. Ps Re. Re. | Rs. -

S.: (Derol ..} 307 . .. } 1,200 .. | 5,260 290 156 .. V. | 1,806 .. .

<§ Tavra .. 40 400 .. | 5365 .. } 540 ] 1250 . . .. .. -

Sh | Varedia ..] 140 . ..} 1,00 .. {12,650 . 800 . . 995 .

@ |Samni ..| 195 . ]11,833 . 325 .. .. .. .. 60 . :
& r8arar .| 135 | 3,175 | 20,100 | 9,905 . 686 . . .. . . . e ¥
& | Parikha ..} .. . 288 | 12,320 . 180 . .. . . . . .
& | Mandala .. . . 2,745 | 11,944 . . . 120 - .. . - ..
@ | Bhilapur..] 210 575 .. }15,866 . 1,612 . 25 . . . . .
< 4 Bhatpur . . 1,825 | 26,838 . .. 922 25 . .. . . .
8 | Jatarpura .. . .. 1397 . 630 199 .. . - . . .
& Resulabad | 210 60 835 | 5,205 .. | 343 50 410 . . .. 50 90
2 (Karachia..| 1,104 . .. | 1,350 500 | 3,809 - .. . 100 .. .
& (Halodl .. 6 18 688 | 2,850 .. | 1,649 . . . . . .-
A ! Muvala .. .. . .. 3,225 .. .. .. .. .. .. . . .
A | Timbi . . 616 616 . .. | 1435 . 923 238 | 1,495 . .
3 Itwadi .. .. . .o 696 .. 1,348 . . . .. . . .

Tarkhanda 10 .o ve . . 5,102 15 32 .. 28 29 . .e
BlGorej .| 4 . . . N tT o | 203 i, .. .. . .
< | Vesania .. . ve . .. . 4,877 . .e .e e .e . .
= | Ghodadra .. . . . 279 . . . . .. . .
gl Vaewell .. .. - . .. .. | 2,592 . 86 . .. . - .

Dankheda . .. e 4,328 .. 1,447 e . . .. . . .e
E Ambali .. . . .. | 1,000 .. |15,170 .. . . . . . .

Total] 2,361 | 4,844 | 27,007 {1,18995 } 500 }68,07 } 2,726 | 2.680 238 | 1,523 | 2,788 60 20
Percentage. 1 2.1 11.7 ] 61.3 0.2 29.4 1.2 1.1 0.1 0.7 1.2 . .

9%



TABLE VIII.
Amount sold Locally and in the Market and that Remaining Unsold.

(FIGURES ARE IN LBS)

Amount sold in the early period.

Amount sold in the late peried.

: Total Amount
Villages. Outturn, . remaining
In village. | Tn market. Total. In village. | In market. Total. unsold.
i ( Derol .. .. 228985 153,750 .. 153,750 75,235 . 75,235 ..
3 E« Tavra e 261,744 122,795 1,435 124,230 137,514 . 137,614 .
=3 Varedia .. 232,306 110,700 . 110,700 121,606 121,606 .
g _ Samni 317,258 231,158 231,158 85,731 . 85,731 369
& ( Sarar . 313,322 20,172 154,119 174,291 52,521 86,510 129,031 ..
g Parikha 201,843 6,396 46,5676 52,972 70,110 76,137 146,247 2,624
[ Mandela . 198,809 19,024 154,857 173,881 10,619 13,571 24,190 738
w Bhilapur .. .. 126,198 1,230 19,476 20,706 24,600 67,322 91,922 13,761
g w Bhatpur . 437,060 93,029 81,959 174,988 142,352 19,720 262,072 .
° Jafarpura .. . 46,371 e 34,2356 34,2356 . 12,136 12,136
] Rasulabad .. 176,849 115,661 115,661 60,188 60,188 ..
A | Xarachia ".. 119,720 86,469 86,469 . . 33,261
e [ Halol 61,008 58,179 .. 58,179 2,829 . 2,829
2} Muvala . 97,908 12,672 57,192 69,864 5,040 23,004 28,044
Timbi . 56,580 . 50,612 ‘50,612 . 6,068 6,068
Itwadi 113,324 492 95,735 96,227 164 16,933 17,097
< Tarkhanda 59,040 3,667 49,528 53,0956 2,642 3,403 5,946
a { Goraj 29,3156 26,978 i 26,978 2,337 . 2,337
Vesania . 217,347 25,087 1,440 26,627 784 36 820
= | Ghodadra .. 3444 1968 492 2,460 984 . 984
E Vaswell .. 44,239 3,649 28,946 32,695 6156 11,029 11,644
Dankheda .. 42,394 3,120 23,639 26,659 1,677 14,068 15,736
E L Ambali 38,704 2,624 26,240 28,864 820 9,020 9,840 .o
. ¥
Total 3,232,768 896,690 1,028,410 1,925,000 737,980 519,236 1,257,216 50,653 «
. (46 54 100) (59 41 160) ~
Percentage 00 - 595 38.0 1.6

"Total sold in village :— 1,634,570 (51%,)

Totaleropsold :— 3,182,215 (1009%)—98.49%, of total outturn,

Total soll in market :(—

1,547,645 (49%).



TABLE IX.

Number eof cultivators who sold locally and in thc market in the early and late periods.

) ~ Number who sold in the early period. Number who sold in the late period.
Villages, In the village. In the market, Tetal () In the village. In the market. Total (b)
S. [V |viL L. [Tot.| S. §M. MLy L. Tet.| S. M. IML L. fTotal. | S, |5 ;\’.Ll L. {Tot.| S. [M. |ML L. [Tot.|S. [M. pXLj L. [fotal.
X Derol 32137 2| ..| 7| ..}..|..]..| -33¢2 37 2f.. 71) 351 39] 2; ..| 76} . 3] 3 2] .. 76
§ e Tavra 53| 48] 4 ..[105] ..] 1} .. .. 1| 53] 49| 4} .. 106| 57) 5¢| 4| ..| 113} . 57| 52 4] -. 113
o a Varedia ..| 31} 28} 1| .. 60] ..} ..[ ..1 .. ..} 31{ 28 1] .. 66] 39 36} 1| ..] 70} . 39{ 301 1] .. 70
E7 \ Samni w6} 27} 15| 2| 54| | oo 16l 270 18] 2| 54| 14] 31f 15] 2| e2 14| 31] 15| 2 62
. (Sarar 44 7 2 13] 42] 34 2| 1} 79] 46} 41} 4] 1 o2t 461 36| 2{ 1} 79 ..| 11| 2] ..| 13} 46| 41} 4] 1 92
B | Parikba 3] 6] 1 161 131 19 ..| ..] 32} 16| 25| 1} .. a2l ol 11| 1) ..} 17} 14 18] ..| .. 32| 18] 29} 1] .. 49
- & | Mandala 16{ 5] .. 21] 14} 19 ..| ..I 33| 3¢] 471 ..| ..] (a) 83] 22f 28] ..| . 50} 14] 191 ..| ..} 33| 36] 47} .. 83
@ | Bhilapur ..} 1§ 2 3l 71 09 4 ..] 26] ¥f11 4 .. 231 9 6 . 15] 71 9 4| ..] 20{16] 15| 4 . 3b
g { Bha#pur .} 20} 30 52| 6} 24 5] ..] 35]26f5¢ 7| .. 87] 19] 15 . 34| 6] 22] 3| ..| 31] 26| 54| 7 (b) 87
8 Jafarpura ..} ..}.. LT 3L 1] 1 o7 3.1 11 .. . . 71 3 ..f 1 1f 7 3} .. ] 1 11
< | Rasulabad ..] . .| 39} 217 3] 4] 67] 39121 3| 4 67 . .. 38| 211 3.4 67) 39 21] 3| 4 67
8 [ Karachia . sl 16l L) 2| s8] 15] 16 o 33 s e L] 20 s 15] 16 2l 33
e ( Halel 18] 15) 1} ..} 34| ..] .. ..] .. --]1815 1 34] 18] 150 11 . 34 .. oo - AR BT BT BN | 34
% | Muvala N 4 I 2 3} 9 1| ..] 13] 4} 12 2 ()18} ..} 3} .. . 3| 4] 9 g} ..| 15] 4f 1if 2 18
A | Timbi Y oerel o9 L.l 2s)ie] 9 .. o] L) ... o L el o9 L] 2s]a9) 9 .. 28
2 | Itwadi P ] . 3| 51f 15[ 2{ ..| 68} 54] 15 2 o3 .q4.. . 3|l 51 15| 2] ..| 68| 54| 15| 2] . 71
< | Tarkhanda 10] 3 131 371 7| ..] ..|] 44] 47] 10 671 16] 3] ..1 - 1] 371 71 .. ..] 4] 47] 10] .. 57
3 { Corsj 10| 6 T I P e I S 1 L I T I I A T Y PO I N (B T¢1 I I 18
2 | Vesania 17| 21| 1 sol Lol ] 22 1| @y o) 17] 22| 1] L 40 o 17| 22 1 40
] Ghodadra 4] 2 6 ..] 1 ..].. 1| 4| 3} .. 1 4 4 ..0.. 0 8 .. - 44 . 8
% | Vaswell LT 4 11] 12§ 18] ¢f ..} 32| 19] 22| 2| .. 43| 71 4 . 11 1218 2] ..{ 3%] 9] 22| 2| .. 43
a Dankheda ..} 9| 2 11] ef10f 1| yf 21f18f 12 1} 1 32 9| 2 . 114 9f 10 1| 1} 21f18f 12 1} 1 32
| Ambali .8 1 4131 10| 3 26| 16| 11} 3| .. 3 2| 2 . 4| 14] 9, 3| ..| 26} 16] 11]- 3| - --30.
Total ..|251|246] 29| 2| 528|287|225 23] o 544|545[496] 53| 11)(a)1105/326]303] 27| 3} 659|248|196 22| 8 474[576}516 53‘ 11 b)l,l.55.,
Percentace 48 49 (1) 100 51t | 41 (100
S=8mall. M=DMedium, ML=Medium Large. L=Large.

(s) The totals include thoso who sold partly in the village and partly in the market, viz:
and 1 ML, in Vesania, 1 M; and in the total 7 8., 26 M., and 1 ML=33
(b) The total includes 1 8., 17 M., and 4 ML, all in Bhatpur, who sold partly in t

or 3%, .
he village and partly in the market. They

in Mandala 6 8. ard 23 M; in Muvala Is,1Mm,
total 22 or 2%.
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TABLE X.
Crop picked in the Early Peried and Amount seld in the Early Period.

Pickings |Percentage|Amount of | Percentage

Total in the Jof pickings| pickings | of picked

outturn. Early to total. sold. crop sold.

Villages. Period.
Ibs. Ibs. %- 1bs. %-
mE Derol 228,985 206,025 92 153,750 5
2 5 < Tavra 261,744 162,196 62 124,230 76
2 & | Varedia 232,306 182,655 79 110,700 61
A A (Samni 317,258] 257,029 81 *° 231,158 89
. [Sarar 313,322 214,840 68 174,291 81
B | Parikha 201,843 72,529 37 : 52,972 73
2 | Mandala 198,809 176,997 89 173,881 98
w2 | Bhilapur 126,198 42,230 34 20,705 49
A< Bhatpur 437,060] 234,807 53 - 174,988 4
© | Jafarpura 46,371 37,7120 81 : 34235 91
s Rasulabad 175,849 129,806 T4 115,661 89
| Karachia 119,720 92,373 7 86,469 93
R . :‘ °
) L | ,

¢ (Halol . 61,008] "58,179] . 95 ! 58,179] 100
2 | Muvala 97,908 69,864 71 69,864f 100
& | Timbi 56,580 50,512 -89 - 50,512] 100
A Itwadi 113,324 96,719 85 96,227 99
= | Tarkhanda 59,040 55,227 93 53,095 96
2 < Goraj 29,315 27,2241 93 26,976 99
= | Vesania 27,347 26,5217 97 26,527] 100
= | Ghodadra 3,444 2,624| 17 2,460| 93
= Vaswell 44239 36,408 82 . 32,595 89
% | Dankheda 42,394 30,558] 72" 26,659] 87
& LAmbali 38,704{ 30,750 79 : 28,564 93
Total ..| 3,232,768| 2,293800| 71 1,925000| 84
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TABLE. XI.

Weight Systems in the Villages.

Villages. - Weight equivalents.
o E [ Derol 1 “Bhar”=20 “Dhadis”’=25 maunds.
2 &< Tavra 1 “Dhadi”=50 seers=1} maunds.
2 & | Varedia 1 Maund=40 seers=41 lbs.
A A | Samni .1 “ Bhar’=1025 lbs.
(Sarar -
_. | Parikha 1 “ Bhar”’=20 “ Dhadis”’=24 maunds.
8 | Mandala 1 “Dhadi”=48 seers=1{ maunds,; .
Z.’J Bhilapur 1 Maund=40 seers=41 lbs.
% < Rasulabad .1 “ Bhar” =984 1bs.
2 | Jafarpura
2
& Bhatpur (As in Broach).
_Karachia
(Halol ¢ 1 “Bhar”’=16 “Dhadis”==24 maunds,
& | Muvala 1 “Dhadi”=60 seers=1% maunds,
& | Timbi 1 Maund=40 seers=41 lbs,
§ | Itwadi .1 “Bhar”=984 lbs,
& | Tarkhanda
2 | Vesania
-«
g j Ghodadra (As in Broach).
8 | Vaswell
% | Dankheda
& | Ambali (As in Baroda, i.e., Sarar and other places.)
|_Goraj
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COTTON FINANCE AND MARKETING INQUIRY.
MIDDLE GUJERAT—1927-28.
Report on the Market Investigations.

Investigations were carried out in 20 markets, five being in Broack
The Market District, nine in the Baroda State and six in Panch Mahals
e IarketS pyistrict. Particulars as regards the markets selected are

selected. given below :—
No. of days on which No. of sellers
Names of the Markets. the markets were questioned.
visited.
Broach District.
Broach 1 17
Derol 1 17
Palej 1 28
Amod 1 34
Jambusar . 1 38
.Baroda State.
Dabhoi . 5 218
Bahadarpur . 4 136
Bodeli . 2 96
Samalaya . 2 48
Bhatpur ,. . 2 40
Jojawa .. v 2 42
Itola .. .. . 1 40
Antoli . .- .- 1 12
Desar Road .- . 1 11
Panch Mahals District.

Godhra .. .- .. 2 10
Halol .- . . 2 * 61
Champaner Road ,. e 2 50
Derol .. .. .. 2 46
Timba Road 1 15
Tulsigam . .. A 1

Total .- 35 966

As the territories of British India and the Baroda State interlace, a
number of places in the latter area serve as markets for the villages situated
in British Indian territory, and wvice versa. Thus, Samalaya, Antoli, Desar and
Jojawa are as much resorted to by the villagers of Panch Mahals District as by
those of the Baroda State.

In the Middle Gujerat area, organised and regulated cotton markets such as.

are found in Berar, do not exist. The so-called “markets’ are

The nature of all those villages and towns which have ginning and pressing
the informa- factories. It is mostly in the compound of the ginning factory
tion obtained. that sales take place. There are at most places not even regular
market places where buyers, Prokers and sellers can meet.

In consequence there are in the Middle Gujerat markets no market committees,
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mo licensed brokers and ertis, nio regulations as regards the conduct of sales and
‘the customary levies, deductions and allowances, no posting of rates, no agency
for the settlement  of disputes, and -no record of arrivals and sales. There are,
however, certain well recognised practices in each of these markets in the matter
-of the customary market deductions or levies, and these will be noted below.

The conditions prevailing in the Middle Gujerat markets approximate

to those in Sind more closely than the conditions in any other

‘The Market area investigated. Here, as in Sind, many of the buyers (who'

'‘Organisation. are principally gin-owners) have their dalals or agents either

permanently posted in important villages or touring about dur-

ing the season. Heavy purchases are thus made in the villages and the crop so
purchased is despatched to the ginneries at the purchasers’ cost.

In the Middle Gujerat markets two systems of purchase and sale prevail.

In the one, petty merchants and cultivators bring samples of

‘The systems their Lapas to the market, show themn to the buyer (the gin-

of purchase ners or the big cotton merchants) and strike bargains with them.

and sale in  Kapas is thereafter despatched direct to the gin where weigh-

the markets. ment takes place. This system is the one most in vogue in the

markets of the Broach District. In.the other system kapas is

'brought in carts to the market by petty merchants and cultivators; and sold direct

there. This system obtains equally with the one first described in the markets of

‘the Baroda State, and is the more common one in the markets of Panch Mahals

District. In Baroda and Panch Mahals a good portion of the I..apas sold in the
‘markets is brought by the growers themselves.

There are noregular market places in'many of the markets investigated
and the carts are taken direct to the compound of the gin. In Broach, Jambusar,
Godhra, Halol and at one or two other markets however, there are regular place:
‘where the carts assemble and bargams are struck.

The pracfice of employmg brokers for sale transactions does not seem

to be uniform throughout the MiddleGujerat area. In the mar-

‘Brokers. kets of the Broach District - (except Jambusar) and those of

. Panch Mahals District (except Godhra), cultivators and petty
merchants who bring kapas for sale do not as a rule employ brokers, but sell direct.
In Jambusar and, in some cases, in Godhra sellers do employ brokers or artis
who charge- about Re. 1 per cart containing 1 to 1} ‘bhars’ of kapas (26 to 31
“maunds) as their “dalals”’. - In ‘the Baroda markets sellers usually employ brokers.
Buyers invariably employ brokers for effecting purchases on their behalf, unless
the buyers themselves are petty merchants (which is extremely” rare in the

markets), in-which case they buy direct. As a rule the same broker dozs not act
for both buyer and seller. ‘ '

"The trend of ratesfollowsvery closely that in Bom’oay‘ Bombay closing

: rates for Broach cotton are received twice daily by the gin-
Rates. i owners and other large buyers by wire or by phone. But.in

' none of the markets are rates ever posted up. The rates reczived

are then immedidtely communicated to the agents of the buyers in the villages.
‘Of course, for any particular lot, -or cart the rate would .depend considerably

N
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upon the quality and the ginning percentage of the kapas. Besides the Bombay
rates, most of the large buyers keep in close touch also with the New York and
Liverpool “futures.’

The weighment at all the markets is done on Avery’s weighbridges, and

there were very few complaints about the weighments. The

Welghment. weighbridges are marked in Bengal maunds, tons, cwts, qrs,

and lbs, but sometimes also in bhkars, dhadis and lbs. At

Halol there is a “Dharmada Kanta” where sellers may check the weights of their

carts before taking them to the gins. Though no charge is made for the use of
this weighbridge, a small payment is made if a weighman is employed.

The weighman is invariably the paid servant of the ginowner, and he
gets between Rs. 150/- and Rs. 300/- for the whole season, according to the pres-
sure of work at the gin.

The weight systems, ‘bkars’ and ‘dhadis’, vary in the villages as pointed
out in Table XI. In markets weighment is sometimes done in terms of cwts.
and lbs.; 9 cwts. and 12 lbs. constituting a ‘bkar’. There is some difference
in the ‘maund’ as understood at the gins and in the villages. In the villages it
equals 40 seers, in the market it equals 41 seers. Some cultivators forget this
and complain about loss in weight en route or about malpractices in- the weigh-
ment.

Disputes or vandhas, or kadadas as thev are here called, are very rare
in the Middle Gujerat area. For one thing, much of the kapas is bought In the
villages by the agents of the ginowners and merchants who

Disputes . P 4
’ have ample opportunity of examining the kapas before closing
d:ﬁ:;t;:::sand the bargain; and for another, kapas i this area is usually

of a uniform quality and gradations are not very numerous.
: In the beginning of the season, when competition among buyers runs high,
disputes seldom arise, but towards the closing stages they do sometimes occur
and for this the inferior quality of the later pickings is partly to blame. In
the case of the sellers recorded in our market investigations, kadadas are con-
spicuous by their almost total absence. Kadada, properly speaking, means weight-
deduction (as a result of the dispute), but the word has come to be applied to the
dispute itself. These disputes, when they occurred were noticed to have been
settled amicably but the buyer had not infrequently the upper hand in the
settlement. There is no impartial agency for the settlement of disputes.

There is absolutely no uniformity in the markets of Middle Gujerat
in the customary charges. on sale. The charges vary so much from market to
market, that it is difficult to make any. general statement.
In Broach, for instance, no customary charges are taken
from cultivator-sellers, although petty merchants pay Re. 1/-
per ‘bhar’. In Palej they amount to four annas only; in Bodeli to about Rs. 2-9-0.
The most common charges are as follows:

Customary
charges.

Brokerage, 8 annas to Re. 1/- per ‘bhar’. Where no broker is employed
there is, of course, no brokerage.

. ‘‘Dharmada” or chdrity. From 2 to 5 annaseper ‘bhar’. At some places,
like Halol, there is also an additional charge of 4 or 5 annas for the local temple.
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At Amod, Derol (Broach) and Halol a small charge of 2 or 3 annas is levied for
the local school fund.

Discount.—6 annas per cent. As a ‘bhar’ of cotton fetches between Rs. 150
and Rs. 200 /- this works out to 9 to 12 annas. The discount is taken in conside-
ration of ready cash payment and represents the interest at 9 9;, for 15 days,
the usual time for payment. No discount is taken in the markets of Broach
and Panch Mahals Districts, although payment is made immediately.

Insurance.—4 to 8 annas per bkar. This charge is made in almost all
the markets. Why the seller should contribute towards insuring the safety
of the kapas he has already sold is not understandable, but there were no com-
plaints on this score. 4

““Mehta Sukhadi”.—4 to 8 annas per cart (3. e. 1} to 1} bhars). This is a
payment for the mehta, .e. the clerk or accountant of the buyer, who does all the
work in connection with weighing, preparing memos, payment and other things.
As no separate charge is made for the weighman and for labour or coolie hire
this item may be said to correspond to the weighing charges and hamals levied
in the markets of the other areas investigated, like Khandesh, Berar and Sind.
This item is charged in practically all the markets. At some places where
“Mehta Sukhadi” is only 1 or 2 annas, there is an extra charge of 2 to 4 annas
for coolie hire or hamalt (the Jabour employed in unloading carts and in other
work). Hence ‘Mehia Sukhads’ is a sort of composite charge for incidentals.

Samples.—1 to 3 lbs. of kapas per ‘ bhar’. In some places this charge
is called ‘muths’, though in others (particularly in Baroda) the latter term is
applied to the 1 to 3 Ibs. (or 3 to 5 annas instead) taken to meet the weighing
and labour charges. "

There were hardly any complaints against these customary charges at any
of the markets. Some of the sellers in Baroda markets complained that they
had to pay ‘muthi’ twice over, but this is only because the same term is used there
to denote what ir other markets would be two separate charges, viz: ‘samples’
(1 to 3 Ibs.) and “weighing and hamali” (about 5 annas per cart). The complaint
is therefore not justified.

Payments.—As in Kbandesh, payments are made almost immediately in
the Middle Gujerat markets. ,

Storage.—There is no regular storage accommodation at the markets
investigated, except at Broach, Palej and Dabhoi, where there are big godowns
belonging to merchants. Inthe other markets kapas is stored, if necessary, in
the open compounds of the ginning factories, which are well protected by wire
fencing and by watchmen, but there is risk of the kapas being spoiled by untimely
rains. Even at Broach, Palej and Dabhoi it is cheaper to store kapas in the
open compound of the ginneries than in godowns, and this is usually done unless
rain is expected.

Advances against deposit of ‘kapas.’—Where kapas has been deposited in
the ginning factory it is possible to obtain from 75 to 80 per cent of its value

as an advance. Interest is charged at 99, except at Bahadarpur, where it is
129,. o * )
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Arrivals and sales.—There are no records of arrivals and sales kept at
any of the markets. The number of bales pressed is of course available
from the returns submitted by pressing factories.

The number of carts brought to the markets for sale by petty merchants
is much greater than that brought by the growers themselves, particularly in the
markets of the Broach District. It needs to be pointed out however that the
figures given in the summarised statement * for each . market, do not give
a correct idea of the relative number of carts brought by growers

and traders, because the investigators have deliberately selected a larger number
of cultivators’ carts for investigation.

Lint Sales. —Though lint sales, both by cultivators as well as by petty
merchants, are not uncommon, the present investigations were confined to
kapas sales only. Thisis why a number of markets, like Miyagam, which are
primarily markets for lint, have been omitted from the investigation.

Sales Society—There are no Co-operative Sale Societies at any of the
markets investigated, but it is understood that cultivators of a whole village
not infrequently combine to sell their Zapas in one lot.

General conclusions.—The general conclusions on the market inquiry are
as follows :—

(1) There are no regulated and organised markets in the Middle Gujerat
area, and there does not appear to be any pressing need for their
establishment because of the fairly satisfactory system of purchase
and sale under which ginowners and other buyers send or have
their dalals or agents in the villages to make purchases there.

(2) In the markets themselves there are two systems of sale; either kapas

is sold direct, or samples are shown, rates settled and delivery given
after three or four days.

(3) In many of the markets it is not necessary for sellers to employ
brokers or artis.

(4) The market rates follow very closely those in Bombay. The local rate

for 21 ‘bhars’ of kapas is about the same as that for the Bombay
Khandi (19 maunds lint).

(5) Weighment is done throughout on Avery’s weighbridges and the
weighman is the paid servant of the ginowner.

(6) Disputes or vandhas are very infrequent in the Middle Gujerat area.
Where they occur they are generally settled by a weight-deduction
(kadada), though in some places the rates are lowered for the
purpose.

(7) There is no uniformity in thecustomary marketcharges. They range
from 4 annas to Rs. 2-9-0 according to the number of the following
items included :—

* Not Printed d
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Brokerage 8 annas to Re. 1 per bhar.
Dharmada 2 to 5 annas ,, "
Discount 6 annas per cent.
Insurance 4 to 8 annas per bhar.
Mehta Sukhadi 4 to 8 annas per cart,

Samples or muthis 1 to 3 Ibs. per bhar.

(8) There are good godowns for storing kapas in Broach, Palej and
Dabhoi, but at other places the storage accommodation provided

in the open compound of the ginning factories seems to be quite .
adequate.

(9) Most of the markets have railway connection (broad gauge or partly
narrow gauge) with Bombay.

Printed at the "Advocabe‘ of India” Press, 2I, Dalal Street, Fort, Bombay.
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Report of Special Sub-Committee appointed by the
Indian Central Cotton Committee to consider the
results of investigations into the Finance and
- Marketing of Cultivators’ cotton.

REPORT ON INVESTIGATIONS CARRIED OUT IN
MADRAS—NORTHERNS AND WESTERNS TRACT.

In the enquiry carried out in 1925-26 the record of daily sales was
far from being complete, and the Indian Central Cotton Committee therefore
decided in 1927 to finance an investigation in the same areas in order to
obtain more complete details.

Nine villages were selected, four in the Westerns tract and five in the
Northerns and complete replies were received from 741 cultivators. A
general summary and the summaries* of the information for each village are
attached. ~

Only two markets were investigated—Adoni ‘in the Westerns tract
.and Nandyal in the Northerns  tract, -The former was visited on 25 days
and the latter on 14 days and 376 sellers were examined. The following are
the principal findings of the enquiry :—

(1) Seventy per cent of the persons examined borrowed money for
financing their *cultivation operations and this was taken
almost entirely at the commencement of the season.

(2) The borrowing per head of horrowers was substantial, amount-
ing to an average of Ks. 639/-.

(3) The landlord is the chief financier, accounting for 56.8%, of the
loans given. The scwear comes next with 27.3%; ‘only 0.5%,
was obtained from Co-operative Societies.

(4) Interest rates are reasonable, 849, of the loané having been
obtained at 124%, and less, which means that money is readily
available and the credit of the growers good.

* Not printed.
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(5) No restrictions on the sale of their produce are placed on the
growers by the lenders and there is no pressure to sell, as many

growers held up their crop till June and July in the hope oi
better prices,

(6) The crop is sold mainly to the merchant or trader in the village,
. so that village sales accounted for 87% of the total crop. In
the Northerns tract there were no market sales.

“(7) The crop is usually sold when all pickings are over, and not
.piecemeal as in Sind. Only 129, of the crop was sold early.

(8) No deductions are made in the village sales though the seller
has to pay a share of the weighing charges.

(0) The weights in the villages are usually of stone and are not cer-
- tified.

(x0) In Adoni market uncertified stone weights are used and the
weighman is the servant of the buyer. Disputes regarding
aeductions are numerous at Adoni.

. We are of opinion that open regulated markets similar to those pro-
posed for the Bombay Presidency would be of considerable benefit to the
growers and we would therefore recommend that in those places where mar-
kets exist cfforts should be made to establish open regulated markets with
the growers fully represented on the Market Committees. At Adoni there
is no regular market place and one should be provided. Dalalidars and weigh-
men should be licensed, deductions and levies standardized and weights cer-
tified and tested. Co-operative Sale Societies would also be of value and
efforts should be made to organise them in suitable places.
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COTTON FINANCE AND MARKETING INQUIRY
MADRAS—“WESTERNS AND NORTHERNS TRACT,” 1927—28.

Report on the Village lnvestigations.

I. INTRODUCTORY.

In 1925-26, when the Indian Central Cotton Committee carried out

its first series of investigations into the finance and marketing of cultivators’
cotton in Khandesh, Berar and North Gujarat, an

Madras Enquiry, investigation was also made in the ‘“Westerns and Nor-
why repeated? therns (or the Deccan) tract of Madras. This was car-
ried out by the staff of the Agricultural Department,

Madras, as part of their normal duty and without cost to the Committee.

The information collected, however, was not comprehensive enough,
particularly with regard to the records of sales and disposal of the crop which
were very incomplete. This was only to be expected as the period for
recording this information coincided with a time of great departmental
activity, and the staff did not find it possible to carry out both duties.

It was therefore decided in 1927 that a similar investigation should
be made in the Northerns and Westerns tract by a special staff of paid in-
vestigators, as was to be done in four other tracts.

The Madras Agricultural Department undertook to carry out this
inquiry and the Indian Central Cotton Committe sup-
The mode of plied funds to the extent of Rs. 6,000. An Assistant
investigation. Director of Agriculture was spemally deputed to take
' charge of the work and the.results now obtained are

more satisfactory than those of the former inquiry.

It would have been desirable to have extended the inquiry to cover
both the Mungari or the early sown, and the Hingari, or the late sown, crops;
but as this would have meant spreading the inquiry over 10 or 11 months
it was decided to undertake a six months’ inquiry to cover the ngaﬂ
cottons only.

Nine villages were selected, four in the ‘“Westerns’” tract, and five
_in the “Northerns”. The places selected, together with the number of cul-
tivators examined at each place and the number of replies which are com-
plete, are given below :—



No. of. No. of
cultivators complete
examined. replies.
Westerns tract,
Bellary District.

Adoni Taluka: Maderae. .. T . 221 219
Kanakavidu. .. .. .. 154 145
Nagarahalu. .. .. .. 50 49
Alur ' Maedehalu. .. .. .. 70 70

Northerns tract
Kurnool District.

Nandyal Taluka: Chindukur. .. S .. 31 29
Kavalur. .. .. .. 60 60

Koilkuntla ,, Koilkuntla, .. - .. e 58 56
Dhornipadu. .. .. .. 40 40

Allagada ,, Yellur. . .. .. 73 73
Total .. 757 741

In the following pages the returns from only the 741 cultivators {from
whom complete replies were received have been taken into account.

As usual the investigations in each village were conducted at three
Periods of the different periods in the growth and disposal of the crop.
Investigation. These periods were generally as follows :—

1st Period (i.e. when the crop was in the last stages of growth but
before any was picked): 15th December 1927 to 31st
¢ January 1928.

2nd period (i.e. that commencing when the greater part of the crop
had been picked and continuing until a number of early
sales had been effected): 1st to 3oth April 1928.

3rd period (%.e. that commencing after all the crop had been picked
and continuing until the major part of it was sold): 1st
to 3oth June 1928.

The actual dates of the investigations in each village need not be
detailed. They fell within the limits given above except that the 2nd period
investigations in Maderae were made in the first week of March instead of
in April. No investigations were made in the 3rd period in Kanakavidu,
the reason given being that owing to rain in I'ebruary and March the crop
did not fare well in its later stages, and the ryots removed the crop earlier
than usual as there were no prospects of any further pickings. Practically
the whole of the crop picked was sold by the time the 2nd period investigations
were entered upon there, so that a third investigation in that village would
have been superfluous, ‘



7

This year's Mungari (or early sown) crop was affected to some extent

by the heavy rains and cyclone of November, and by bacterial disease in

Bellary. The Hingari (or late sown) crop at first showed

The season. promise of normal yields, but the season did not con-

tinue to be favourable, and drought in the later stages

affected it to some extent. The seasonal factor for the presidency works out
to 94% of the average (a).

The 741 cultivators embraced 'in this inquiry may be classified into

followi las : - _ ?
The cultivators. the following four classes according to the size of their

holdings :—
Number. Percentage.
Small (t.e. those having under 15 acres). .. . 193 269,
Medium (i.e. those having between 15 and 50 acres). 409 55%
Medium large (s.e. those having between 50 and 100 acres). 103 149,
Large (i.e. those having over 100 acres). - .. 36 5%

Another mode of classification of cultivators would be according to
tenantry .—

Number. Percentage.

Proprietors. . .. .. . 479 64.5%
Tenants. 4 0.5%
Persons partly proprletors and partly tenants 258 35%

This shows that practically all the cultivators examined were owners
of the whole or part of the land they cultivated.

The 262 cultivators who rented a part or the whole of the land culti-
vated by them, had usually done so on long leases for 5 or 10 years or even
more. The rent was not infrequently paid in advance
Rent systems. for the whole period. The chief mode of payment of
rent in this area appears to be in the form of cash, as

will be seen from the following :—

Number. Percentage

On the cash system, . . .. 170 65%
On the share system. .. . .. 56 219,
On the mlxed system o .. .. 36 14%

The cash rents varied a good deal, ranging from Rs. 1/4 to Rs. 31/-
per acre. There are no rates in partlcular which could be called the normal
or most frequent rates, but Rs. 10/- per acre would be a fair average. The
share rent: was generally half the produce; there was only one case in which
1/3rd was given; but cases in which the tenant paid 3/[s5tbs, 2/3rds and
even 3/4ths of the produce to the landlord are numerous.

(a) Vide “The Supplementary Memorand,um on the Cotton Crop of
1927-28" (Indian Trade Journal, 26th April 1928). ‘
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Table I gives particulars of the area and the number of holdings in

Area each of the villages investigated. Taking the area as a

and holdings, whole, the following general figures are obtained:—

Total No. of the holdings recorded. - 741

Total area of the holdings recorded. .. 26,804 acres.

Average size of the holdings. .. . 36

Arca under cotton. . - 9,835

Average cotton area per holdmg 13 .

Percentage of the cotton area to the total area

of the holdings. . .. . 37%

The number.of cotton areas recorded may be subdivided, according
to size, as follows :(—:
Number. Percentage.

Small (i.e, under 5 acres). .. .. 199 27%
Medium (z.e. between 5 & 25 acres) . . 453 619%
Medium large (i.e. between 25 & 50 acres) .. 72 10Y%,
Large (s.e. over 50 acres). .. .. . 17 2%

The total outturn returned was 31,967 maunds or 839,248 lbs, giving

an average of 85 lbs. only per acre. Considering that the ginning percen-
tage of the Westerns and Northerns varieties is bet-

Production. ween 25 and 27, this would give us an average outturn
of about 22 lbs. of lint per acre. This figure is so very

small that it gives rise to an apprehension that the yields were not properly
estimated by the cultivators, and that the yields returned by them were for
some reason or other depreciated (b). The particulars for each village are
given in Table II. Even the highest figure given there, viz. 160 lbs. of kapas
{¢.e. about 43 Ibs. of lint) in Dhornipadu, is somewhat less than the general
average estimated by the Agricultural Department shown in the footnote (b).-

The averige yields for each class of cotton area are given below:-—
Area.  Yield. Yield per

(Acres). (lbs)) - acre.

(Lbs.)
Small areas. .. .. . 661 59,316 . 90
Medium ,, .. .. .. 5,553 469,322 85
Med. large areas. .. .. . 2,418 181,012, 75
Large areas. .. .. .. 1,203 129,598 108

(b) According -to the crop forecasts published by the Agricultural
Department (vide the ““Supplementary Memorandum on the Cotton Crop
of 1927-28" in the Indian T'rade Journal of 26th April 1928), the average
yield for the. Westerns and Northerns crop was estimated to be 58 lbs. of
lint per acre and, considering the Madras Presidency alone, 46 lbs. per acre.

As for the average yield reckoned above, it may be added that even
allowmg for the fact that some part of the ““cotton area’ was really under
“mixed crop” the average. yield would ha.rdly exceed 112 lbs. of kapas or
28 lbs. of lint.» :
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In the Western and Northerns tract cotton is grown almost entirely
as a dry crop on unirrigated lands, and is therefore dependent upon the
rainfall and the vagaries of the monsoon.

In the villages of the Bellary district, 5,946 acres were under the Wes-

terns hingari (or late sown), and 578 acres were under the K Westerns mungar:

(or early sown) variety. In the Kurnool district, 2,844

Varieties of acres were under White Northerns, 227 acres under

‘totton grown. Red Northerns and 225 acres under Selection No. 14.

A small plot of 11 acres was under Selection No. 64 and

one of 4 acres under Cambodia. A substantial area was under the superior

varietv No. 14, which the Indian Cotton Committee of 1919 described as
““one of the finest indigenous cottons’ seen by them (c).

The following were the sources of the cultivators’ seed supply arranged
Sources of according to the order of importance :—-

seed supply.
No. of Cases. Percentage.

The cultivator himself. .. .. . 265 36% -
The petty merchant or trader .. .. 232 319,
The ginnery. = .. .. .. .. 107 14.5%
The sowear. ‘e . . . 89 12%,
The landlord. - .. . .. 29 4%
The Government Farm. .. .. .. 17 2.5%
Relatives. .

II. FINANCE.

Out of the total number of 741 cultivators, 519 or 709, borrowed,
Number of and 222 or 30% did not.
borrowers.

Borrowings were made at the time of the commencement of cultivation
operations, and nothing was borrowed subsequently ex-
Time of cept in two villages. In Maderae three persons took in all
borrowings. Rs. 126 /- from local traders (in March), and in Maedehalu
36 persons took loans (in er about Aprl] 1928) aggregating
Rs. 4,038, mostly from ginowners. The subsequent borrowing$ thus came to Rs.
4,164/- which is only 19, of the borrowings first made. The amount is negligi-
ble and is therefore omitted from the reckoning in the subsequent pages. It
may be added here€’ that the late borrowings were made on the condition
that the cultivator would sell his %apas to the lender, and, where the lender
was a ginowner, that he would gin his kapas at the lender’s gin. Only in
very few cases was money advanced at interest. The subsequent borrow-
ings were required to pay Government assessment.

The total borrowings made in each village, together with the other
Amount of particulars about borrowings per head and per aqre,
borrowings. are presented in Table IV, . .

(c) Vide Report p. 93,
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The generail result may be summed up as follows :—

(@) Total amount borrowed. .. . . Rs. 3,31,686 /-

() Number of cultivators recorded. . .. » 741

() Borrowing per head of cultivators recorded. .. » 448/-

(¢) Number of borrowers. . .. . 5I9

(¢) Borrowing per head of borrowers. .. . Rs. 639/-

(f) Total area of holdings recorded. . . 26,804 Acres.
(90 Borrowing per acre of the total area of the holdings ,, 2.4

(k) Area under cotton. . . . 9,835 Acres.
() Borrowing per acre under cotton. .. .. Rs. 33.7

These figures reveal that borrowing is very heavy in the Westerns and
Northerns tract. It is almost twice or thrice as heavy as in' Khandesh and
Middle Gujerat. The heavy borrowing is no doubt partly due to the fact that
all the cultivators examined (except 4) were proprietors of the whole or part
of the land they cultivated, and therefore naturally commanded wider credit.

One of the results, which at first sight was rather surprising, was that

out of Rs. 331,686/- borrowed, only Rs.4,090 or 19; were

Utilizatlon of returned ashaving been taken for “cultivation purposes.”

the loans. The value of the loans taken in the form of seed was given

in the case of two villages only, and came to the meagre

figure of Rs. 202 [-. The rest, viz: Rs. 327,394/- were all borrowed for “‘other

purposes.” Fortunately,however, in most cases it was stated what those “‘other

purposes’ were; and it was accordingly found that some of the entries made

under this column should properly have gone into the column for ““cultivation
purposes.” (This will be seen from the following figures :—

“‘Other purposes” Amount. Percentage.
Rs. %

Deomestic .. .. .. .. 1,31,595 40.2
Marriage. - . .. . .. 59,820 18.2
Purchase of land. . .. .. . 68,040 20.8
” ,» house, .. . .. .. 2,352 0.7

» ,» animals & carts. - .. .. 19,600 6.0

»» 5 fodder. . . .. .. 540 0.2
Construction of hous } . o .. .. 7,682 2.4
Payment of rent & pfemium for lease . . 2,230 .7
’s » assessment e .. . 35 ..

" ,» arrears of debt. .. .. .. 1,800 .5

» tor field labour. .. . .. 2,400 .7
Loss in trade. . .. . . 16,700 5.1
Litigation. . o . . . 14,600 4.5

[
!
[+

Total .. 3,27,394
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Another interesting point in connection with borrowings .is that

there is absolutely no difference between the amounts actually taken and

those signed for. If this is correct the Madras lenders

Amount signed are men of a different stamp from their confréres

for. elsewhere. But this point has not been satisfactorily

investigated in any of the tracts where inquiry has"

recently been made, and the probability is that it has not been properly
investigated in Madras either.

From the figures given above in connection with the utilization of

loans, it will be seeén that very little borrowing is stated to have been made to

pay old debts. Only Rs. 1,800/- t.e., 0.59%, of the total,

Oid debts and were said to have been put to that purpose, the remaining

fresh debts, portion of the loans constituting fresh debt. We cannot

say whether this is a normal feature of the domestic

economy of the cultivators in this tract. But considering that the season

1926-27 was worse than normal, and that it followed upon 5 or 6 consecutive

seasons equally bad, there is reason to believe that the figure of the arrears

of debt left over to be paid out of the loans taken in 1927-28 is not quite

correct, and that some part of the amounts stated to have been taken for

some of the other items was really the debt of previous years accumulated
and carried forward.

The borrowings of proprietors, tenants, and persons partly tenants
Borrowing of are given indetailin Table IV. The General result is :—
proprietors and

tenants. Number. Amount. Per Head.
Rs. Rs.
Proprietors .. . . . 350 190,808 545
Tenants .. . .. . 4 580 145
Persons partly proprietors and partly ’
tenants . . .e . 165 140,298 850
Total borrowers . . . 519 331,686 639

In utilising the above figures of borrowings a certain amount of cau-

tion is necessary, particularly with regard to the figures of borrowing per acre
under cotton. It is sufficient to mention that the

Caution with  correlation of the value of the outturn to the borrowing
regard to the use per acre under cotton would be fundamentally wrong, as
ot the figures cotton occupies only between 30 and 50 per cent of the
of borrowing. total cropped area in the Westerns and Northerns tract.

One rough way of ascertaining this relation between production and
borrowing would be to find out the percentage of the ‘‘borrowing per acre of
the total area of the holdings” to ‘‘the value of the

Correlation of  outturn per acre”. A rough indez of borrowing may
borrowings to be constructed on this basis., Of course this is open
production. to some objections which have been stated in the report
on the Middle Gujerat inquiry; but all the same it will
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be useful to frame a rough idea so as both to test the solvency of the
borrowers and to get an idea of what security the lenders here consider
adequate. Thus in the Westerns and Northerns tract the average
yield obtained was 46 Ibs. of lint, equivalent to about 184 lbs. of
kapas per acre (d); the normal rate was Rs. 3/12 per maund of
about 26 Ibs.; this will give an outturn worth about Rs. 26.2
per acre. The borrowing per acre of the total area of the holdings was:
Rs. 12.4. The rough index of borrowing will therefore be 47. This is indeed :
a high figure and is second only to the index for Sind which was a little over
50 (e). This clearly testifies to the magnitude of the borrowing in the Westerns
and Northerns tract.

A detailed analysis of the sources of borrowings, giving both the
number of persons borrowing from each source as well as the ameunts
borrowed from each source, is presented in Table IIT
to which attention is invited. The result may be summed
up as follows:—

Sources of
borrowings.

No.of Persons|
borrewing Amounts |Percentage
The sources. from borrowed. of

each source. Rs. total.
Landlords . .. ..| " 330 (320) 188,275 56.8
Sowcars - .. . - 131 (122) 90,416 27.3
Ginowners .. .. .. .. 36 (31) 33,050 10.0
Traders and merchants .. 17 (14) 12,525 3.8
Friends and relatives .. . 8 (8) 3,170 0.9
Government (Takavi) . . 10 (6) 2,500 0.7
Co-operative Societies .. . 4 (1) 1,750 0.5

4
(502) 331,686 Y00

The figures shown in brackets give the number of persons who
borrowed exclusively from the source in question, while the other set of
figures in the same column shows the number of cultivators who resorted
to each of the sources cither for the whole or for a part of their total borrow-
ings. Besides the total of 502 cultivators (shown in brackets), 17 more

(d) This is the Agricultural Department’s forecast for the ‘Northern
and Westerns” crop of the Madras Pesidency for 1927-28.
We have not taken the figure of 85 1bs. of kapas obtained in
the present inquiry, because that figure seems to be manifestly
an underestimation. See page 8 and footnote (b) above.

(¢) The indices, calculated on the same basis, for the other areas inves-
tigated by the Indian Central Cotton Committee are;—for Middle
Gujerat 20, Khandesh 25, the Punjab 25, to which list may be
added 50 for Sind.
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borrowed from more -than one source (f); (502 plus I7=519 being the
total number of borrowers).

Contrary to the findings in all other areas investigated by the Indian
Central Cotton Committee, the sowcar was not the principal financier of the
cultivators in the Westerns and Northerns tract. In
The landlord. the latter area the first place was taken by the landlord;
and what is particularly noticeable is that he was the
chief source in almost all the villages investigated. More than half (58.89)
of the loans was advanced by him; and 639, of the borrowers had recourse to
him for practically the whole of their borrowings. As we have seen in the
introductory portion of this report there are a good many medium-large and
large cultivators in this area; and they are as often as not traders in produce
and money lenders as well as land-holders and employers of field labour.

Next in importance to the landlord in the financing operations is
the sowcar. He was responsible for only 27.39%, of the total advances, and
259, of the borrowers took their loans from him. In three
out of the nine villages the amounts lent by the sowcar
were negligible. The comparatively small part played by the sowcar in this
area is in singular contrast to the important part he plays in Berar, North
Gujerat, Sind, the Punjab, Middle Gujerat and cven Khar.dcsh, in which areas
the amounts advanced by him were g1, 91, 77, 68, 65 and 53.5 per cent of
the total advances, respectively.

The sowcar.

The ginowner lent 109, of the total advances, but his operations were
confined to one village only. Petty merchants, cotton traders, and friends
Other lenders and relatives gave small loans in the Westerns, but none

* in the Northerns tract. Co-operative Societies, it is
clear from Table III, may be said to be practically non-existent in the area
under investigation. Only Rs. 1,750/- (or 0.5% of the total) were taken in
all; Rs. 1,250/- in one village and Rs. 500 /- in another. From the point of
view of the Co-operative credit movement Bellary and Kurnool are two of
the most backward districts in the Madras Presidency (g).

The amounts borrowed at each rate of interest are given

Rates of Interest. in Table V. The general result is as given below :—

(f) Thus 6 took from landlords and sowcars, 1 from Co-operative Society
and landlord, 2 from sowcars and Co-operative Society, 1 from land-
lord and merchant, 1 from ginowner and trader, 2 from landlords
and ginowners, 2 from ginowners and Government (Takavi), 1 from
sowcar and Government, and 1 from trader and Government.

" {g) Cf. The Annual Report of the working of the Co-operative Societies
Act II of 1912, for the year 1926-27 (Madras).
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Amounts borrowed.

Rates of Interest. Percentage

Rs. of the total
Free of interest .. .. .. .. 647 0.2
At 6% . .. .. . 200 e
»w 78% . .. . - 4,600 1.4
» 9-98% . .. .. .. 74,560 22.5
, I103-11}9%, . .. - - 4,800 1.4
» I12-123% N .. .. .. 1,92,204 58.0
., I31+133% . . .. . 00 0.2
» I15% . .. .. .. 17,000 5.I
» I63% " .. .. .- 970 0.3
,» I8Y% ., .. .. .. 26,205 8.1
» 21% . .. . .. 8o0 0.2
» 24% » . v ‘. 7’590 2'3
s 30% Vs .. .. .. 730 0.2
» 36% . .. .. 400 0.1

Total Rs. 3,31,686

-
[=]
o

This shows that 809, of the loans were obtained at between g and 1249,
which may be said to be fairly reasonable compared with what is charged
in Sind and the Punjab. It may be added here that credit was cheaper in
the Northerns than in the Westerns tract; the maximum rate charged in
the former tract was only 129, and the rates above 129, obtained only in
the Westerns tract, Owing, it seems, to the rapid extension of groundnut
cultivation which is profitable, credit seems to have become cheaper now
than what it was some 25 years back. Money is generally obtainable today at
between § and 1} per cent per mensem, while in 1904 or thereabouts 14 to
2} per cent was us(ually charged (k).

Excepting the acknowledgment of the loans in writing, no other
security, e.g., mortgage of the crops or of the land, seems to have been
insisted upon by the lenders. But this point is not
very definite, as no specific questions touching it were
asked in the questionnaire.

Security for the
loans.

As to the effect of borrowing on sales it may be said that the cultivators

were in general not hampered by their borrowings in the disposal of their kapas.
Only 29 out of 519 borrowers, t.e. only 4%, gave a verbal

Effect of borrow- undertaking to sell their crop to the lender. Out of
Ing on sales. these 29, two were from Maderae and 27 from Maedehalu.
In the latter village some ginowners made heavy advances

and in every case they obtained an undertaking that the crop should be
sold to then. Excepting the case of this village, the cultivators were not
under any obligation to sell to their lender. As regards the time of sale, it
will be seen from the next section that cultivators could and did hold the crop
up to June; and that the early sales, which were substantial, were made just
in the ordinary course of business, and there is no evidence that they were

(h) Cf. The Gazetteer of the Bellary District, vol. I (1904), p. 96.
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in any way due to the pressure of the lenders to sell. This, coupled with the
further fact that no cultivator was obliged to effect advance sales to get
the wherewithal to pay off previous loans, goes to show that cultivators were
not hampered by their borrowings as regards the time of sale.

General Conclustons.
The main conclusions on this section of the report are:—

(1) The cultivators of the Westerns and Northerns tract did not find
any difficulty in obtaining finance; 70%, of the number examined took loans
of varying amounts.

(2) Borrowings were all made at the time of the commencement of
cultivation operations, the amount taken subsequently being almost negligible.

(3) The borrowing was heavy and substantial, working out to Rs. 639
per head of borrowers and Rs. 519 per head of cultivators recorded.

(4) Nearly 309, of the loans may be said to have been put to unremune-
rative uses.

(s) The borrowing per acre of the total area of the holdings was
Rs. 12.4. Taking the average yield at 184 lbs. of kapas per acre, and the
normal rate at Rs. 3-12-0 per maund of 26 lbs., the value of the yield per
acre would be about Rs. 26.2. Therefore the rough index of borrowing (as
explained in the report) would be 47, which is a high figure.

(6) The landlord was the cultivator’s chief financier, being responsible
for 56.89, of the loans given. Next came the sowcar, who lent 27.39%, of
the loans. The Co-operative Credit movement is extremely backward in
the area investigated, only 0.5%, of the loans having been obtained from Co-
operative Societies.

(7) Interest rates ranged from 6 to 36%, but 849, of the loans was
obtained at 1219, and less, which shows that money is readily available in
this area; g and 129, were the chief rates. Aslongasmoney isso cheap, there
is little scope for the spread of the Co-operative Credit movement here.

(8) Cultivators were not hampered by their borrowings in the disposal
of their kapas, either as regards the persons to whom or as regards the time
at which they might sell. Practically only one lender, a ginowner, required
an undertaking that the crop should be sold to him.

III. SALES.

At the conclusion of the investigation gg,605 lbs. out of a total outturn
of 839,248 Ibs. remained unsold. The amount sold was therefore 739,643 lbs.
or 889, of the total outturn. In the amount sold have
Amount of crop been included about 8,000 1bs. being kapas returned for
sold. seed borrowed. The usual rate for this transaction is

3 maund of kapas for T maund of seed borrowed.

The importance of village sales in this area will be gauged from the
Place of sales. following:—

Amount sold locally .. 642,091 or 87%
. » in markets v 97,552 or 13%
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The figures for each village will be found in Table VI. It will be noticed
that in the Northerns tract (Kurnool district) the sales were all made in the
villages.

The number of small, medium, medium large and large cultivators who
sold in the village and in the market, will be found in Table VII. On the
whole, in the early period 189 cultivators (97%,) sold in the village and only
6 (3%) sold in the markets, while in the late period the corresponding num-
bers were 569and 19, the percentages being exactly the same.

In the villages, sales were all made outright, and no brokers or dalals

were employed. In no case was the crop deposited with dalal, petty merchant

or sowcar forsale on the cultivator’saccount. As regards

Method of sale the purchasersit islearnt that nearly the whole of the

in the villages. crop sold in the early period was purchased by petty
merchants and traders. The relevant figures are:—

Amount lbs. Percentage.

Purchased by petty merchants and traders .. 82,556 94.2
Purchased by ginowners . .- .. 2,294 2.6
" » Sowcars . .. .. 2,214 2.5
' ,» landlords . .. . 640 0.7

Corresponding information for the sales in the late period is not avail-
able, but it appears that the money-lender is not the purchaser of his
debtor’s kapasto any appreciable extent. This is supported by the observation
made in the finance section that there was practically only one village where
the lenders, ginowners, required an undertaking from the cultivators that
their crop should te scld to them.

As regards the methods of ascertaining the rates, out of 588 cultivators
who sold in the late period, 11 (or 29;) said that they had not ascertained the
prevailing rates before selling. 461 or 789, ascertained the rates from local
dealers; 17 or 3%, in the market: and g9 or 179%,, from sources not stated in
the returns. Vefy likely, they too had ascertained the rates from the local
dealers.

From the large amounts sold in the village it must be concluded that

the sale organization of kapas in the village must be fairly

Observations on satisfactory. There were no disputes in the villages,

the sales organl- 354 no deductions or charges except for weighment.

zation in the Rates were very satisfactory, and payments were also
villages. very prompt.

The weighman is generally selected by the seller, although he is paid
by both parties. His charges usually are: 12 seers (or a quarter maund) per
each Kantlam (63 maunds) weighed, to be paid by the seller; and about five
annas per Kantlam to be paid by the buyer. The weight system (for cotton)
is uniform in the Westerns and Northerns tracts. The weights commonly
used are :—

A Maund ==4 Dhadiams = 48 seers.

A Naga =12 maunds of lint =48 maunds of kapas.

A Kantlam =63 maunds of kapas (generally).

Atoneor two places it isequal to 6o maupds of Rapas.
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A Kantlam is usually a cartload. The lb. equivalent of the maund
is slightly different in the Westerns and in the Northerns tracts. In the
former a maund is equal to 26 lbs., and in the latter it equals 26% Ibs. The
“Kantlam’ then comes to 1680 lbs. in the Northerns tract ‘where the term
is chiefly used. The weights used are unsatisfactory; they are made of stone

- and there is no authority to check and certify them. Each merchant has
hisown set of weights and scales and it is said that no two weightsagree. This
appears to be the only defect in the village sales organization; and it is
a serious defect as it gives opportunities for deceitful practices in the weigh-

ment.

In village sales it is not customary to allow any deductions for dirt,
leaf or other things. No charges are made for charity, kamalé or labour, and
other items. Sometimes cartage of about Rs. 2 to Rs. 5 per Kantlam (63
maunds) is charged; but this item is taken into account in fixing the price,
and does not constitute an independent deduction from the amount to be paid.
The weighman’s charges are paid by each party independently, and do not
constitute a “deduction’ proper though they have the same effect.

Payments were always very prompt. In respect of the sales in the
early period all the sellers received payment in full; while for those in the
late period only 35 (or 6%,) did not receive full payment; in 27 of these cases
the payment being credited to their debt account.

There is no accommodation for storage in the villages. Cultivatars
store kapas in their own huts.

Cotton is sometimes sold with seed and sometimes without seed: Not

infrequently cultivators hand-gin the kapas, retain the seed and sell the lint

only. Sometimes this result is achieved by making a

Rates. condition with the local merchant to whom kapas is

sold that he will, after selling the lint in®the market,

return the seed to the cultivator. The rates per maund of kapas sold with
seed are given below:—

Village sales. Highest. = Lowest. Normal.
Westerns tract (Early period) .. Rs.4/- Rs.3/- Rs 3/12
(Late ,, ) .. Rs.4/- Rs.2/13 Rs 3/12

Northerns tract (Early ,, ) .. Rs.4/- Rs.3/8 Rs. 3/1x

(Late ,, ) .. Rs.4/2 Rs. 2/14 Rs. 3/3

Market sales :—

Westerns tract: (Early period) .. Rs. 4/4 Rs . 3/6 Rs.3[14
(Late ,, ) ..'Rs.3/14 Rs. 212 Rs. 313

Northerns tract:—There were no market sales.

The above figures show that in the Westerns tract the rates remained
steady throughout, while ‘in the Northerns there was a slight decline as the
season progressed. The village rates were naturally a few annas lower than
the market rates, due to the allowance made for cost of cartage, 'The highest
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tates were obtained for Selection 14 and Cambodias. On the whole, the villa
rates corresponded very closely with those in the market. Sometimes ev
higher rates were obtained in the village than those prevailing in the marks
because of the anxiety of village traders to fulfil their forward contracts wi
the big purchasers in the market.

e

is

~

In the present investigation no cultivator sold the whole or a part gu:
his crop in advance. , As a rule the cultivators in this tract do not sell thef.
Time of sales kapas at each picking, because the amounts are very smaj|=:

* and would not fetch an adequate price. So they stogz
the Zapas in their huts and sell the whole after the last picking, unless mong -
is required earlier to pay off Government assessment. This will explain whj-
lthe ﬁg]ures of early sales given below are so very small compared with t
ate sales:—

Amount sold, Number who sold. }&

Percentage Percentagef:

of total. of total {c

Ibs. No. cultivatorys

viz., 741.}}
Early peiiod . .. 87,704 12%, 195 26%,
Late ,, .. .. 651,939 . 88% 588 . 809,

Total 739,643 100Y%,

The figures for each village, with further particulars about the seller
will be found in Tables VI & VII.

These figures clearly show that holding the crop up to a period as late
as June was quite feasible, and was in fact done by most of the cultivators.
A further 99,605 lbs, (129, of the total outturn) remained unsold at the end
of the inquiry$ and in most cases this crop was stated to have been held on in
the hope of getting better prices in July.

Further evidene of ‘holding on’ will be found in the figures given in
Table VIII, which may be summarised as below:— ‘

Total outturn - . .- .. 839,248 lbs. '
Amount picked in the early period . .. 568830 ,,
Percentage of these pickings to the total . 68%

" Amount of the picking sold in the early period .. 87,704 ,,
Percentage of picked crop sold - .. 15%

These figures show that although 689; of the crop has been picked in
the carly period only 15% of this (i.e. only 10%, of the whole outturn) was
sold by the end of the early period, the remainder being held up. There
is therefore ample evidence that there is no pressure to sell the crop early.
One reason for this is that .most of the cultivators are able to realize their
groundnut. crop in Decembker and January and this enables them to hold their
kapas for considerable periods in the expectation of better prices.
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higher rates were obtained in the village than those prevailing in the market,
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the kapas in their huts and sell the whole after the last picking, unless money
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The figures for each village, with further particulars about the sellers
will be found in Tables VI & V1I.

These figures clearly show that holding the crop up to a period as late
as June was quite feasible, and was in fact done by most of the cultivators.
A further 99, 605 Ibs. (129, of the total outturn) remained unsold-at the end
of the inquiry$ and in most cases this crop was stated to have been held on in
the hope of getting better prices in July.

Further evidene of ‘holding on’ will be found in the figures given in
Table VIII, which may be summarised as below:—

Total outturn .. .. .. 839,248 lbs.
Amount picked in the early perlod . .. 568,830 ,,
Percentage of these pickings to the total . 68%

" Amount of the picking sold in the early period .. 87,704 ,,
Percentage of picked crop sold .. .. 15%

These figures show that although 68Y, of the crop has been picked in
the ‘early period only 15%, of this (ie. only 10%, of the whole outturn) was
sold by the end of the early period, the remainder being held up. There
is therefore ample evidence that there is no pressure to sell the crop early.
One reason for this is that -most of the cultivators are able to realize their
groundnut. crop in December and January-and this enables them to hold then
kapas for considerable periods in the expectation of better prices.
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In two out of the nine villages investigated some of “the ‘tultivators
ginned the whole or a part of their kapas and sold the lint. The

Lint sales. particulars of these sales are given below :—
No. who Amount of the " Price per
Villages. sold lint.  kapes, gin- Lint sold. maund of
ned. . Lint.
1bs. 1bs. Rs.
Maderae .. . 29 38,792 9,698 II/11
Maedehalu .. e I0 47,632 11,908 12 /8
Total 39 86,424 21,606

Thus in all, 13%, of the total crop sold in the late period was sold as’
lint. Further, a portion of the unsold %apas had also been ginned, and was
awaiting disposal when the inquiry terminated. The paucity of lint sales-
is due to the fact that a large number of cultivators have each a very small
amount of kapas, not sufficient to have it ginned and pressed into a bale.
Moreover, ginowners at the markets are in general not inclined to have direct
dealings with individual cultivators. They prefer to have the stocks of
kapas come through a local trader with whom they have regular dealings and
consequently discourage cultivators from bringing their kapas to the gins “on
their own account.

) There are no co-operative sales societies in any of the villages inves-
Sales Societies. tigated.

At the conclusion of the investigation, 7.e. about the end of June
1928, 99605 lbs. out of a total outurn of 839,248 Ibs. remained unsold. This
means that 129, of the outturn was unsold. The figures
for each village, together with the number of cultivators
with unsold kapas are given in Table VI. In all 40 out of 741 cultivators
(or 5.4%) had some amounts unsold. As already stated the major portion
of this was being held up, ginned or unginned, in the expectation of
higher prices. The rest had been hand-ginned for domestic spinning. The
rates offered for the unsold kapas varied considerably, from Rs. 2 /15 per
maund in Maderae to Rs. 3/12 in Nagarahalu.

Unsold kapas.

From the foregoing facts and figures the following general conclusions
General are deducible :(—
conclusions.

(1) 889% of the crop was sold, and 129, remained unsold. Of the
amount remaining unsold the greater part had been held up in the expecta-
tion of higher prices. '

. (2) The crop is sold mostly to the petty merchant or traderin the village
_ itself. Of the amount sold, 879, was sold in the village, and only 13%, in
. the market. In the Northerns tract there were no market sales.

(3) The usual method of sale in the village is tp sell the crop outright
to the petty merchant. There are no deductions made; but the seller has to
pay his own share of the weighing charges to the weighman. Payments are
very prompt,
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(4) The welghté are usually of stone, and there is no authority to
check or certify them. This is a grave defect, and gives opportunities for
deceitful practices .in weighing.

(5) There is no storage accommodation, cultivators storing the kapas
in their own huts..

(6) About Rs.:3/12 per maund of kapas may be taken as the normal
rate in the villages. The market rates are a few annas hlgher to make allow-
ance for transport charges.

(7) As a rule cultivators.do-not-sell at-each picking, but sell the whole
lot after the last picking,. unless money is required earlier to pay off
Government assessment. Only 129, of the-crop was sold in the early period,
while 889, was sold late. :

(8) Cultivators could and did hold their crop until late dates in June
and July in the expectation of higher prices. There is clearly no pres-
sure to sell.

(9) About 139, of the total crop sold was sold as lint. In general, how-
ever, the amount with each cultivator is too small to be conveniently ginned..

Moreover, ginowners do not encourage cultivators to have direct dealings with .
them.
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‘TABLE |I.
Area and Holdings,
Percent-
No. of | Total JAverage,| Area [Average | age of
VILLAGES holdings) area of { size of |under| cotton | cotton
the |holdings./cotton.|area per | area to
holdings. holding. | total
area.
Acres. Acres. jAcres. | Acres. %
_ | Maderae 219 | 6,259 29 | 2,915 13 46
5
8.8 | Kanakavidu 45| 3.853 27 | 1,764 12 46
L
S b
¥ 3 | Nagarahalu 49| 1359 28| 637 13 47
i
Maedehalu 701 2,550 36 | 1,208 17 47
3 Chindukur 29 1,168 40| 244 |* 3 21
. :g Kavalur 60 2,101 35| 728 12 35
% E
E.E
-EE  Koilkuntla 56 2,795 50 | 598 I 21
25
B é Dhorinpadu 40 | 2,425 61| 586 15 24
JYellur 73| 4294 59 | 1,155 16 27
Total - 741 | 26,804 36 | 9,835 13 |- 37
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TABLE Il
Yield and Average Yield.
Area under Total ﬁfield(a) Yield per
VILLAGES. cotton. ' acre.
Acres. Maunds ’I Ibs. Ibs.
= E Maderae . .. 2,915 8,186 212,836 73
g A | Kanakavidu.. o 1764 2,614 67,964 38
@ b
%o:; Nagarahalu .. . 637 2,665 69,290 109
v @
m -
~ ) Maedehalu .. .. 1,208 6,341 164,866 136
_ Chindukur .. . 244 424 11,306 46
2 "é Kavalur .. .. 728 2,718 72,480 99
g2
ge Koilkuntla .. . 508 1,816 E 48,426 81
[=] .
2 & | Dhornipadu - .. 586 3,521 93,894 160
s = A\l
£ ] Yellur .. . onss 3,682 | 98,186 85
Total . 9,835 31,967 | 839,248 85

(a) In the “Westerns™ tract the smaunds have been converted into
Ibs. at the rate of 26 lbs. per maund ; in the “Northerns™ at 26 2 /3
Ibs. per miaund,



TABLE IIL -

Sources of Advances.

l No., of casesin which advances were made by Amounts bormowed (rom.
4 -
§| 8y 2 R &
o9 ] 21 > v g “
g BB A PR e g 1%s E.
VILLAGES, E SE | s 1y |36iF |5 0§ |BE| E |Golal g |l
5 815 |21 < |29/« |ES g5 | T [EE|E5 | § g
S| & & %% IR gé K gf Ed | 5% | &
: gelg e s : °
. K4 g
- Rs. § = | Rs | Rs. Rs. | Rs. | Rs. Rs. Rs.
w - N .
=2 | Mad '
aQ | Maderae ..|[ 172 70,242 | 66+2| .. 88+ 3 {1241 3 .. 36,276] .. 24,221 8.425) 1,320 .. e
5] B Kanakavidu..| 128 71,922 | 2941 .. 94+1|{240 2 .. . 25,800 .. 43,522 2,300 300 ..
% .3 | Nagarahalu .| 38/ 18,430 | 441 1412841041 2 n42 .. 32,90, 1,250 10,590 TI,600' 1,300 400 ..
gg Maedehalu ..| 65/ 52,580 | 1 .. 23+2(0+1 I 4+2| 3145 600 .. 17,180 200 250 1,300 | 33,050
= .
= | Chindukur .. 8,400 3 . 14 e ee s e Q00| .. 7,500 .. . o e
E.ﬂ Kavalur  ..|: 52,500 | 4 .. l2g e e .. | 8400 .. 44100 .. . ..
EE Koilkuntla .. 20,900 642 o+2 o .. .2 .. 8,900 500 10,700 .. .. 8oo
&8 | Dhomipadu.. 17,350 | 8 .. 9 .. e .. 4750 .. 12,600
zo ; Yellur .. ‘19,362 | 1+3 .. 2643 I . .. . 1500 .. 17,862
A Total 519 331,686 |12249 1+3i320+T0j14+3 8 644 31+ g 90,416/ 1,750188,275| 12,525 3,170| 2,500 | 33,050
=131 = =330| =17 =10 =3
Perpentage 100 SENERE . e e e . 27.3] 5 56.8 3.8 .9 .7 0

N. B —The figures mentioned after the plus sign denote the number of cultivators who borrowed from the
source in question, but not exclusively from that source. Thus, in' Maderae, two had borrewed partly from the sowcar
and partly from the landlord, while one bad borrowed partly from the landlord and partly from petty merchant.



TABLE 1V,

Borrowings per head and per acre (including borrowings of proprietors

and tenants);

Borrowin; . Persons partly pro.
@ é . per hea(f. Proprietors. Tetants, prietors & partly O
S s g 3 . - tenants, 5w ©
5182 | & 53 | & |Bg
SEEE | ¢ IERE 7|3 s |82 e
. . 3 . - = ™ < o - o,
VILLAGES.  [5%|% |83 E g g | g : Bl & (8] 2 |L |8 |58 8 |2°
: y80g (38| B | £ | B |B| B |vo|lEls¥imgE| B |Bg|3H |85 | % |EY
SR AR R IERG I EIERE I AR
g 5 S © - ° E 9 = ~C
AL REREREREIR R R H IR Rl R AR L
2 28 [E|S | %518 Polel F |el& CEE:
- [9. g &: (] <) 2 < 'z Z <
Rs. | Rs, | Ra. Rs. |[Rs. Rs. |Rs. Rs. | Rs. |Acres.! Rs. ! Acres.| Rs.
= ' |
E-! Maderae 219, 172| 78| 70,242 321 408 139I 54,801 305 .. .. ..| 33| 15351 465/ 6,259| 11.2| 2,915 24
gn Kanakavidu| 145/ 128 88{ 71,922 496 562| 109 58,205 534f 1| 80| 80| 18 13,637 758 3,853 18.7| 1,764| 41
o ‘5’ Nagarahalu | 49| 38| 77 18,430 376] 485 20 11380 569 3 |500| 167| 15/ 6,550 437| 1,350 13.6] 637 29
BE Maedehalu 70[ 65/ 093! 52,580 751 Sog| 37 23,820| 644 < .. .| 28 28,760 1,027 2,550/ 20.6/ 1,208 43
v{ . ’
g:' Chindukur | 29{ 17| 59| 8400l 290, 494 4 3,000 750 .. 13, 5400 415 LI68) - 7.2| 244 34
] 5 Kavalur 60 33| 55| 52,500 875 1,590 1 13,200(1,200 : 22| 39,300 1,786/ 2,101, 25 728 72
[=hd Koilkuntla | 56/ 19| 34| 20,900 373 1100 8 O9,200[1,I50 .. 11} 11,700 1,064 2,705 7.5 598! 35
28 Dhomipadu{ 40 17 42| 17,350 434 L02I; 4 7,100{1,775( . 13' 10,250 788! 2,425 7.1 586 30
g _Ej Yellur 73| 30| 41! 19,362 265 645 ISI 10,012| 556 . 2 9,350 779" 4,294 4.5 1,155 17
e | _ I __
Total | 741) 519 70|331,686 448 639| 350100,808| 545| 4| 580 145 165/140,208|  Bso| 26,804| 12.4| 9,83533.7

¥5



Table V

Amounts borrowed at each rate of ir.terest.

S

Froo of Amounts borrowed at the rates of
Tee o
VILLAGES, interoat. : »
6% | 7-8% | 9-93% |103-11}% 12-1%%\ 133-131% | 16% |16§% | 18% | 21% | 24% | 30% | 36%
- Maderae .. 147 . 1,900 3,000 2,200 51,030 300 | 8,240 170, 3,205 .e . 50 .o
Wy,
E z £ | Kanakavidu ..| .. . . 4,700| 1,000 55772 5005660 ! .. 138601 .. . 430 ..
1] \
g _5, ‘é Nagarabalu .. . - 400 2,550 1,600 3,540 .. 1,050 | .. 3,600 200, 5,490 | .. .
= .
§ EE Maedehalu .. .e . 1,300 1,800 .. 27,850 .o 2,050 800 15,430 600} 2,100 250 | 400
= Chindukur  .o{ s . . 1,800 . 6,600 .. . . . . . . .
gég Kavalur . . .. .. 41,200 e 11,300 .. . .. .. .. . e .
E%E Koilkuntla .. . . 800; 11,600 .. 8,500 . .e ve . . .. . .e
=¥y -
855‘ -Dhomipadu .. 500 |- .. . e . 16,850 . . . .. .. . .
?*‘ Yellur . ‘e 200 2001 7910 . -+ 10,852 .. . . 200 .. e . .
Total .. 647 200] 460 | 74,500 4,800 | 192,294 800 (17,000 | 970 l26.295 800‘ 7590 | 730 400
Percentage .. -2 . 1.4 22.5 1.4 58 2 5.1 .3‘ 8.1 .zi 2.3 .2 .2




TABLE VI
Amount sold locally and in the market and that remaining unsold.
(Figures are in lbs).

1
]

| 'Amount sold in the early | Amount.sold in the late Crop remain- | 5
. period.  ~ period. Total ambunt sold. - ing unsold. | B
——— . _ i -] %?
. X ) 2
o Total - i )
VILLAGES. |outtum| ¢ £ . < g e 7 B Es
e @ 3 g = : 2 |3 3 s e _gl5F
. 2 2 T 2| 5| 3| g 5 | % | 5 |#z3|2¢
. & . & Z S | B = g |gsg|e
g L a =] = R < |3 ()
J S = i - . .Ip" . z )
':"’Vf?ﬂ Maderae ™ .| 212,836 | 2,532 2,652 | 150,9c0,] 17,368 ] 177,268 | 162,552 | 17,368 179,920 [32,916 | 15| .19
2 : . )
g SE LKa.nakavidu .. 67,_9§4 . 62,400 3,640 | CG,040 1924 o 1,924 64,3;4. 3,640| 67964 | - . .
E" mE .Naga;rahalu ‘ .| 69290 2912 5,720 8632 | 31,356 | 12,168 43,524 | 34268 | 17888| 52,156 I171134 25 6
Al 1) L : : . S s , 1 - ' ;
?.f. J Maedehala | 16 4,866 1,872 1,872 | 97,500 | 58,656 156,156l 99.372 | 58,656 | 158,028 | 6,838 4 ‘ oor
7 | chindukur' | 11306 .. ) .. 6480 | .. 6480 6480 | .. | 6480 | 4826 6| o
égg Kavalur 72,480 | 2,854 . 2.854! 60,146 . 69,146 | 72,000 . 72,000 | 480 7 I 5
Egﬁ > Koilkuntla 48426 | 506541 .. 5654 37039} .. 37,039 i 42,603 ( .- 42,603 | 5,733 | 12 [ 19
[72] . - . . .
gﬁs Dhomipadu 93,894 e . 63,042 . 63,042 | 63,042 63,042 130,852 33 4
'A . - - i - —
. J Yellur .| 9BI864 .. A o730 , .- 97,360 | 97.360 | ... 97360 | 86| 8| ‘10
Total ,.i 839,248 | 78344 370 87,704 | 563747 | 88,102 | 651,930 | 642,00t | _e7,352 | 730643 [99605| 12| 48
/ i ’ 8 3 | 4%
o 1 | o @ | .m| wo| @) wf ) 5%,
Percentage . . o .. I 2! . . 88 | .. | . | 100 l cultiv-
! N ators,

Porcentage of totel outturn eoid 88%.

Porcentage of total outtura unsold 12%,.



- TABLE VIIL

Number of cultivators wko sold locally and in tbe markeb in- t}%e-early and late ﬁeri{ods.

VILLAGES. ! In the Village.

Number who sold in the early period.

I{ixmber who sold in the late period

In the Village.

In the Market

Total.

& 8. Total| 8. M, MI;.:L. Total S.IM. |M.L, . s.i\u. lm.ﬂlr. Total
. Maderae .. 8| 8 17] 71j102] 18] 5| 196 1 ‘ 72j107} 21| 5] 205
EglKanak;avidu.. 528_0 144r 21| 13| 2| I} 35..[|.. ‘ 21f 11f 2| 1 35
gg Nay k"a,halu.. 12| 8 22 16| 17{ 4.. 37| 1. 17] 17} 6..] 40
) g;JMaédel.lal .. 12]3 51 20| 38 4|.. 62'.. 20| 40| 5| 4] 69
A\Ch_md@m . N « } 5415 --‘gl".“.'"22|....' 5 15;, 2|.. :zz
:E:é I.(av'altijr v, |3 3] 11| 35 I-Ol 2 58|.. .n 35] 10} 2| 58
:g% ?I{oél“gu;ltla b ‘4 3| 32 13: 3 51|.. . :3.L 32] 13 3 51
g g Dhornipadu... .. 27 72 36‘.. DY P I
é 1 Yellur . I 7| 38, 19! 8! 72!.. . 7| 38] 19; 8] 72
To@f 74 1;3' 13 1950154, 315!—_7;';|—56—9"_z 15_6f3zz 85'25| 588
Peree};}age' .. ’ 100 "._ '—l—l_;;|— —l 1 | |10

S= Small. M=Medium. ML=Medium large. Lf.—.La.rgeN Lopmhe Pt

N.‘ B.—There were no cultivators who aold‘ﬁq_rh;lyj iR &]1‘3 Yillage and partly_.ia.ht‘l‘x_qr_-gg}jlfgg.‘g”
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TABLE VIII.

Crop picked in the Early Period and Amount sold
in the Early Period. °

.Total Pickings {Percentage| Amount |Percentage
outturn.| in the of of of
VILLAGES. early | pickings toj pickings | picked
period. total. sold. crop sold.
' Lbs. Lbs, % Lbs. %
3 32‘ Maderae » ..] 212,836 60,814 ‘28 2,652 4
Eg Kanakavidu, 67,964 . 67,964 100 66,040| A 97
EE‘ Nagarahalu ..| 69,290 50,908 73 8,632 17
;B 54 Maedehalu 164,866] 130,156 79 1,872 1.4
. _. ) Chindukur 11,306 6,507 Y .
:z: ;é Kavalur 72,480 62,080 86t 2,854‘ 5
Sf_: *Koilkuntla ..| 48,426 42,400 87 5,654l 13
§ é Dhomipadu * | 93,894 69,067 73} .
> ) Yellur 98,186 78,934 8o .
Total 568,830 68 87,704'— 15

..| 839,248 .
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COTTON FINANCE AND MARKETING INQUIRY.

MADRAS—“WESTERNS AND NORTHERNS TRACT.”
1927-28.

Report on the Market Investigations.
I-—GENERAL.

In the Westerns and Northerns tract of Madras there are no regulated
cotton markets such as are to be found in Berar. The important district
The markets and taluka headquarter towns, which have ginning and
selected. pressing factories, serve as the cotton markets. For
the purposes of the present investigations only two
markets—and those the most important ones—were investigated, viz,
Adoni (Bellary district—Westerns tract) and Nandyal (Kurnool district—
Northerns tract). Each market however was examined for a considerable
length of time, and in the busiest part of the season, when the arrivals of
cotton were the highest, ranging from 100 to 300 carts per day. The following
are some particulars about the investigations:—

Markets. Period of investigation.  No. of days the No. of sellers
market was examined.
visited.
Adoni (W) 16-4~-28 to 14-5-28, 25 202
Nandyal (N) 23-5-28 to 5-6-28. 14 174
Total .. o 39 376

Adoni is the most important cotton market in the whole of the Wes-
terns and Northerns tract. This municipal town is the headquarters of
the Adoni taluka, and is situated on the main broad-gauge line of the
M. & S. M. Rly. connecting Bombay with Madras. Kapas and lint from the
villages of the Adoni and the neighbouring talukas, as also irom some of the
villages in the Kurnool district and even in the Hyderabad State, come
here for sale. The Westerns and Northerns tract isa “protected area’ under
the Cotton Transport Act III of 1923(as amended by Act XXXIV of 1925) (a);
but the import of cotton from outlying tracts without a special license is
prohibited by rail and sea onlyand not by road. Hence it isthat a good
number of carts from the Nizam’s Dominions find their way by road to Adoni,
particularly as there is an excellent metalled road between Adoniand Raichur.

Nandyal is the chief market in the Kurnool District. It is also a
taluka headquarter town with a municipality. It is situated on the
M. & S. M. Rly. metre g: uge line which runs East to West from Masulipatam

(a) See Notificaticn of the Government of Madras, No. 344, dated
18th November 1925, issued in exercise ot the powers conferred

upon Local Governments by Section 3*of the Cotton Transport
Act of 1923. :
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and Bezwada to Gadag'and Hubli. It is connected with both Bombay and
Madras wia Guntakal. It is more particularly a lint market, but it gets
its supplies from the Kurnool District only, and not from any outlying areas.

As there are no regulated and organised cotton markets in the tract
investigated, there are no market committees,no rules and bye-laws, no licensed
Nature of the brokersor ‘‘dalalidars” asthey are here called, no system
information of control over the conduct of sales and the charging
obtained. of the market levies, deductions and allowances, no
posting up of rates, no independent agency for settling
disputes and no records of daily arrivals and sales in the market. The only
information that was gathered was as regards the prevalent methods :.of
transacting business in the market, and the recognised practices in the matter
of deductions or levies.

The market organisations at Adoni and Nandyal are not exactly alike,
In Nandyal sales are almost exclusively on the forward contract system which
The Market is refe_rred to later, while in Adoni, besides_ th@s system
o) isati there is also the system of spot purchases which is equally
rganisatlon.  important. At Nandyal there is no regular. market
place where buyers and sellers may meet to strike bargains, but at Adoni
there is such a place. Again there are no arhatyas or brokers or
dalalidars in. the Nandyal market, sellers coming into direct contact
with the buyers. But that classof middlemen does exist in Adoni and
performs a useful role.

The buyers at both the markets may be divided into two sets: (1) agents
of the big cotton firms like Messrs. Ralli Bros., Volkart Bros., the Bombay
Cotton Co., Patel Bros., and several others. They are the purchasers of lint
and rarely of kapas, and their purchases are mostly on the forward . contract
system. (ii) Secondly there are the town merchants, who are the purchasers
of both kapas and lint, and both on the coptract system and directly in the
market. Likewise sellers are of two sorts: (a) Petty merchants from the
villages and (b) cultivators; but the latter seldom come to the market. In
between, at Adoni, come the dalalidars or brokers. There is a large number
of them at the Adoni market (because direct sales are of much importance
here) and consequently there is keen competition among them to secure cus-
tomers. A few dalalidars are men of substance. They have their shops
in the town where they do trading and money lending on a small scale. They
usually supply goods on credit to village traders and lend them money on
easy terms (generally 12%,), but always on the condition that the latter sell
their produce—whether kapas, groundnut or grain—through or to them (the
dalalidars). .

There are two systems of purchase and sale in the markets. One
is the forward contract system, usually adopted by the big cotton firms. Their
forward contracts areusually made with the town mer-
rchase and chants who in their turn often make sub-contracts with

pure als n the village traders. It is rarely that the big firms have
sale; their,own agents in the villages to make purchases locally

there and in this respect the system differs somewhat from the one in Sind
or Middle Gujerat. The other system is that of buying ready kepas or lint

The system of

‘
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in the market. The principal buyers of this ready %apas or lint are the town
merchants. Sometimes ginowners and agents of the big firms also make
direct purchases in the market. The exact modus operandi in the latter
system as it obtains at Adoni may be briefly described:—

Carts begin to arrive from the early morping up to 1o or 1 a.m. and
are parked at various places in the town where there may be shade and
facility for drinking water. It is a serious defect in the market organisation
at Adoni (and also at Nandyal) that there is no central place for the parking
of carts, which consequently stand along the roadsides all over the town, there-
by not only causing congestion to other vehicular traffic, but also rendering
it difficult for buyers to find out how much cotton has arrived in the market
on that particular day. The purchasers and the dalalidars keep moving about
the town examining samples. At about noon they meet at a common place,
and the buyers give out their rates. The highest rate given out becomes the
ruling rate for the day; but as the person who has announced that rate is not
bound to purchase all the cotton that has arrived, the rates invariably fall
after a few carts have been sold. The rate is of course for the best quality.
Through the instrumentality of dalalidars transactions are then settled bet-
ween individual sellers and buyers according to the buyers’ requirements.
Carts are now taken to the compound of the purchasers and unloaded there.
In the afternoon, at about 3 or 4 p.m. the parties meet again, and the contents
of each cart and “borah” s.e. the bag orcarrier which contains the cotton (b)
are examined to see if the bulk is according to the sample and that it is of
a uniform quality. If the buyer is satisfied with the'quality and evenness,
the lot is “passed”. If not, disputes commence and the buyer claims either
deductions in weight or reduction of the rates fixed. The dalalidar acts
as the mediator and decides mostly in favour of the buyer, though he no
doubt pretends to put up a fight for the seller. If the seller is not agreeable
to the deductions or reductions he can, of course, go away, but he rarely does
so because it would obviously be inconvenient and risky to wait. overnight
in the town with the loaded cart. On the dispute being settled, weighment
takes place. Here also the seller has to contend against various cuts which
the weighman and the buyer’s recording clerk or mehta imposes. When the
weighment is over, a memo is prepared, and payment is made to the dalals-
‘dar, who after deducting his charges hands over the balance to the seller.
This is done atsuch a late hour in the evening that the seller does not venture
to leave for home at night with money in his hands. Consequently two
days are taken in effecting the sale of a cartload in the market.

No brokers are employed at Nandyal. At Adoni the employment of
dalalvdars or brokers is not obligatory upon the sellers. The latter may sell
direct, and would save commission and some other
charges by doing so. But there is an apprehension in
L the mind of the seller that without a dalalidar to champion
him, he would be mulcted to a considerable extent in deductions and reduction,
and that it would, on the whole, be unprofitable to do without a dalalidar.

Employment of
brokers.

'(b) The weight of the “borah” would vary considerably according to
the contents, but it would average a’ hundred lbs. or about 200
seers. The “borah” is sometimes called the “‘dokarah”.

1
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There is also another reason for engaging a dalalidar. The buyers usually
make payment atsuch a late hour that there isno time left to make purchases
in the town. Dalalidars on the other hand give small advances called ““bazaar
advances” to the seller when the carts arrive and their services are engaged
so that the seller is able to purchase all his requirements in the long interval
that elapses after weighment . is over and before the payment is made. More-
over, big buyers never encourage selling without a dalalidar, if for no other
reason than that the dalalidar brings with him several sellers, so that consider-
able clerical work is saved. It is also more convenient to the buyer to make
one single payment to the dalalidar for the total amount purchased through
him, than to make many small payments to individual sellers who are mostly
ignorant and require a lot of time—and words—to understand the calculation.
It thus comes about that though a dalalidar, need not be engaged, the seller
(particularly in Adoni) usually employs one.

At neither of the markets do buyers employ dalalidars. There are
some big firms who have no branches or regular agents at these markets
and they make purchases through a class of commission agents, but these
are quite distinct from the local dalalidars or brokers.

No rates are posted or announced in the market. But in Adoni, as
already stated, the highest rate offered by any buyer becomes the ruling rate
R for the day. The buyers of course keep themselves

ates. in touch with the Bombay rates, but the sellers as a class
are not concerned with those rates. Nor do Bombay daily rates regulate the
local rates in the market, which depend entirely upon the competition among
buyers which again is dependent upon each individual buyer’s contractual
or other requirements or speculation.

Weighment is done on beam scales mostly. Each ‘“Pborak’” or bag

is suspended from one end, and the weights are hung down in a gunny bag

Welghment. ¢ from the other. At Adoni the weights used are maunds,

9 * dhadiams, and seers, the highest being 10 maunds and

the lowest 3 seers. These are stone weights and are not certified; hence there

is an opportunity for practising deception. At Nandyal the weights used

are iron weights of 56 lbs., 28 Ibs., 14lbs., and so on downwards. At this market,
weighment is satisfactory, and there are no complaints.

The table of weights is the same at both the places :—

I Maund = 4 dhadrams.
1 Dhadiam = I2 seers.

I Naga = 12 maunds.
1 Kantlam = 63 maunds.

But at Adoni a “maund” is equal to 26 lbs., while at Nandyal it is
equal to 26 2 /3 lbs.

The weighmen are the paid servants of the buyer; and they get be-
tween Rs. 25 and Rs. 75 per month at Adoni, and between Rs, 15 and Rs, 30
per month at Nandyal, where work is less heavy.
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One of the most fertile sources of disputes in the markets is the

evil practice of mixing kapas of different qualities, or adulteration, which:
is often indulged in by village tradesmen. Often these

Disputes tradesmen have purchased kapas in the villages at higher:
deductions and ices than would leave them a decent margin of profit ;
allowances. 354 they then either resort to adulteration or add impuri-
ties to increase weight. When these things are discovered the buyer naturally
wants deductions in weight or reduction of the rate. Generally, to compen-
sate for impurities deductions in weight are demanded ; and to compensate
for unevenness or inferior quality reduction of the rate fixed is insisted upon.

‘The above-mentioned are extra deductions which are claimed when
there is a dispute. But in both the markets there are certain customary
deductions which must be given whether there is a dispute or not, These
are of three or four kinds and are noted below :—

At Adoni.

Katakaty is the customary allowance of 6 seers per “borah’’ of kapas
and 3 seers per borah of lint, weighed and sold. This might be a charge for
the services of the recording clerk or mehta, and would then be analogous
to the mehta sukhads taken in Middle Gujerat. Katakati is first deducted,
and the net weight only is put down in the recording book. ;

Pechu is a deduction of §ths ofa seer per maund of the gross weight
to allow for dust and other impurities. :

Samples : Some buyers and dalalidars take also a few seers from each
borah for samples. A portion of this goes to the purchaser, and the rest
to the dalalidar; and is generally utilised by each for payment as a bonus to
his servants.

At Nandyal.

3
No deductions are made when kapas is sold. In the case of lint, the
following two deductions are usually made :—

Katakaty : 2 lbs. when the “borah” exceeds 100 Ibs”; otherwise 1 Ib.

Wastage in pressing : 6} Ibs. per every 400 Ibs. are deducted for this
item. It is not quite clear why the seller should give this allowance ; but
there is apparently no complaint on this score.

In connection with disputes, it-may be stated that there is ‘no impar-
tial c¢r independent agency for the settlement of disputes. “The dalalidar,’
where there is one, acts as a mediator, as already stated. Where there is'
no dalalidar the parties are left to settle between-themselves- as best they cans
and it is not to be wondered at that the buyer has generally the best of the
argument: ' T

. At Nandyal it is not customaty fo levy any charges on sale. In rare
cases, when the market rates have fallen considerably below the forward con-
: : fract rates the bpyer, i.e., fown.mer¢hant, gets; we: are
told, a commission of about Re. 1 per bale (400.1bs.) . from
the village trader. ' B

‘Customary °
charges.
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" At Adoni there are several kinds of charges levied, béth on:lint and
on. kapas sales, These are : — ‘

(1) Weighing charges.—The buyer deducts from I to 1} annas’per
(lbo' hll

(2) Dalali: or commission. The dalalidar takes his commission per
cart or per “borah’”’, but not on the actual weight, or the actuai money the
seller gets. This is unfortunate, as it makes him indifferent to the interests
of the seller. It does not matter to him whether the seller has to give deduc-
tions of a few seers more or less, or receives a few rupees more or less ; his
commission is the same. He usually takes Re. 1 per cart-load of kapas, and
Rs. 2 per cart of lint. If the cart dis not fully loaded, 6 annas are charged
per “borak” of kapas, and 12 annas per borak of lint.

(3) Dharma or charity: Some buyers deduct } anna per borah oft
kapas and Jths of an anna per borah of lint, for dkarma. Other buyers do
not. But all dalalidars levy this charge.

(4) Stamp.—I anna on the whole bill. The buyer always takes a
stamped receipt for the money paid, whether to the dalalidar or the seller
direct. The dalalidar in his turn should give stamped receipts to the indivi-
dual sellers, but he generally does not do so, and takes the anna for his clerical
work though the charge is still called “stamps™.

(5) Vattam,—This is a commission taken by the party paying, if the
seller wants coin instead of notes. This varies from 2 to 8 annas per Rs. 100.
This, of course, is not a special charge in the case of cotton sales ; but it is
the general practice in the market everywhere to take a commission for encash-
ing currency notes particularly those of large denominations.

(6) Battara or *‘borak’-hire : Some dalalidars supply “borahs’’ or bags
to the village traders to bring the kapas or lint in, and charge for thelr hire
at the rate of 4 to 6 annas per “borah”.

() Insurance —A couple of dalalidars, who have godown accommo-
dation, charge 2 annas per “borak” as insurance charge, if the boreh is stored
there. e

In all cases of spot purchase ,paymentsare made very promptly asa

rule, If there S a dalalidar, the buyer makes the payment
Payments. to hinr;’and if thereis no dalalidar he pays.to the seller
dm.ct

Payments zre generally made at a very late hour, sometimes even at
9 p.m. and thisisa great inconvenience to the seller. In cases where kapas-
or lint is delivered in part fulfilment of a contract the full payment - is not .
made til].the last instalment has been delivered.
- At Nandyal there is sufficient storage accommodation in the com-
pounds of the ginning factories, and kapas or lint may be stored there on;
sellers’ account. At Adoni, besides the ginning factories,
Storage and .. are one or two dalalidars who have godown? where
advances kapas or lint may be stored. But Adoni is mostly a
against deposit ., ket for ready crop, and the stuff brought here is sold
the same day.
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Where lint or kapas has not actually been sold he may give to the
seller an advance up to 609, of the approximate value of the goods stored in
his compound. This is an advance for a very short period only and no
interest is charged.

No records are kept of arrivals or sales at either of the markets, and
consequently it is not possible to state the exact number
Arrivals and i f traders and of growers who resorted to the markets.
sales. As a rule, however, the number of growers visiting

the markets is comparatively small, and this is more so in Nandyal.

Both Adoni and Nandyal are more important as lint markets than
Lint sales. as markets for kapas.

There are no co-operative sales societies at either of the two
Sales Socleties. markets,

The railway communications to and from Adoni and Nandyal have
been referred to in the introductory paragraph. There are also excellent
Transport and metalled roads leading to each of the markets from the

pl ¢l N¢  surrounding country. Adoni hasthree : one from Raichur,
communlcations. ,ne from Sirugappa, and the third from Bellary via Alur.
At or near Nandyal, six metalled roads meet, one from Kurnool, one from
Banganapalle, one from Cuddapah, and three others from less known places.
The means of communication leading to the markets are therefore quite ample.

The general conclusions on the market inquiry are as follows :—

(1) There are no regulated and organized markets in the Westerns
and Northerns tract of Madras and the important centres
which may be called “markets’ are very few.

£ )

(2) The Westerns and Northerns tract is a “protected area’ under
the Cotton Transport Act III of 1923, but as import is prohibited
only by rail and sea, a certain number of kapas and lint carts
do come in by road from outlying tracts and from the Nizam’s
Dominions.

(3) Sales in the two.important markets Adoni and Nandyal (and
particularly in the latter) are chiefly on the forward contract
system.

(4y At Adoni where considerable sales of ready kapas or lint take
place there is no regular market place where carts may be
parked. They stand all over the town and consequently cause
much congestion on the roads and much inconvenience to the
parties in having to move about hither and thither.

(5)-At Nandyal sellers sell direct. At Adoni they mostly employ
dalalidars or brokers who play an important part in the sales
transaction. t'he employment o# dalalidars is not obligatory
put. it. js.found to be unprofitable not to engage one,
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(6) Weighment ‘at Adoni seems to be seriously defective. Stone
weights, uncertified by any authority, are used ; the weighman
is the paid servant of the buyer; and there is considerable
dissatisfaction amongst the sellers in the weighing itself.

(7) Rates are not posted or announced. The highest rate offered
by any buyer becomes the ruling rate for the day. Daily
Rates depend entirely upon the local demand which depends
upon each individual buyer’s contractual or other requirements
or speculation.

(8) Disputes frequently arise at Adoni, owing to adulteration or impu-
rities and either weight-deduction or rate-reduction is claimed.

(9) In each market it is customary to give certain deductions in
weight. They are :—

At Adoni.—Katakaty : 6 seers per “borak’ of kapas ; and 3 seers
of lint.

Pechu : } seer per maund (to allow for impurities).
Samples : a few seers are sometimes taken.

At Nandyal : Katakaty: 2lbs. per borah (1 1b.if borahis less
than 100 lbs.) ’

Wastage in pressing : 62 lbs. per 400 1bs.

(zo) At Nandyal there are no customary market charges or levies
* 7 in cash. At Adoni there are a few :—

Weighing charges : 1 to 1} anna per “borah.”

Dalalt : Re. 1 per cart load of kapas; Rs. 2 of lint.

Dharma or charity : § to § anna per borah.

Stamp : I anna.

Vattarp : (for encashing currency notes) : 2 to 8 annas per

Rs. 100.
Battara or borah hire : 4 to 6 annas per borah.
Insurance: 2 annas per borah.

-(n) The dalalidar takes his commission on the cartload of borek ; and
not on the cash the seller receives. Consequently he is often
indifferent to the interests of the seller in the matter of deduc-
tions.

(12) Storage accommodation is adequate.
(13) The markets are on important railway lines and there is a

sufficient number of good metalled roads leading to each
market.

(14) On the whole it appears that the establishment at Adoni of a
: regulated and organized cotton market—with  provision for
a suitable market place for the licensing of dalalidars, for regula-
ting the charging of levies and deductions, for independent
weighment, for an impartial agency to .settle disputes, and for
general] control all over—would be a great benefit to the sellers,
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IL—INVESTIGATIONS MADE IN EACH MARKET.

The results of the investigations made in the two markets Adoni
and Nandyal are shown in the summarized statements given below. All the
results areshown in Statement No. I, except the rates, which for convenience
of presentation have been shown separately in Statement No, II.

As regards statement No. 1, two points require to be cleared. The
first is the large number of sellers in Nandyal whose accounts were not
settled the same day. This is because those sellers were making deliveries
by instalments of the amount they had contracted to supply. In such
cases full payment for the instalment is generally not made the same day
it is delivered but running accounts are kept, and payment made at the
end. The other point is with regard to the customary weight deductions.
In Adoni all the 202 sellers had to give the deductions, and both for Katakaty
and for Pechu (which are explained in the report). In Nandyal the 23 sellers
shown in Statement I gave both Katakaty and the “‘allowance for wastage
in pressing.”

_As regards Statement No. II, the rate for White Northerns of Rs. 250
per Khands of 500 1bs. of lint is comparatively slightly higher than the other
rate of Rs. 202 shown -just above which would be equivalent to Rs. 240 for
500 lbs. of lint. This is because in the former case the ginning and pressing
charges were borne by the seller himself. B ‘
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GENERAL STATEMENT- No. L

Summary of the results of the -investigations.

Names of the markets. - Adoni. " 'Nandyal.
Period during which the markets were  16th April to 23rd May to
.investigated. . 14th May 1928. s5th June 1928
Number of days each market was visited 25 14
: Growers 79 . 136
Number of sellers examined { Traders 123 38
Total 202. 174
Approximate total quantity sold 465,634 lbs. 1,239 337 lbs.
) (in terms of Kapas). ,
Quantity sold as Kapas .. 234,338 Ibs. - 296,933 lbs.
Quantity sold as Lint .. 231,296 lbs. 942,404 1bs.
. =57,824 lbs. =235,601 lbs.
of lint. of lint.

Number of sellers whose accounts were
not settled the same day .- 2 T 8y

P

Number of sellers who submitted to
deductions in weight as a result of

disputes . 45 Nil.
Number of sellers who submitted to the
customary market deductions in weight 202 23
Number of stllers who gave samples .. IIX Nil.
Number of sellers who paid the custo- ( No cash
mary market charges or levies in cash. levies in Nandyal
Weighing charges 193
Dalals . 129
Dharma e 125
Stamp N .- 201
Vattam : .e 40
Borah-hire . 17
Insurance .. 24
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GENERAL STATEMENT No. 11
Rates.

The normal rates obtaining in the markets during the period they
were visited are :—

At Adoni.
. Per “Naga” of 12 mds. of Kapas.
Cambodia Rs. 50% =Rs. 4.2 per maund.
Selected varieties (from Govern-
ment farm seed) Rs. 45 =Rs. 3.75 ,,
Mungars Rs. 46 =Rs. 3.83 ,,
Hingari Rs. 43-44 =Rs. 3.66.

. At Nandyal. _
Per “Kantlam” of 63 maunds of Kapas.

Cambodia Rs. 270 =Rs. 4.3 per maund.
Selection No. 14 Rs. 270-272 =Rs. 4.3,
Red Northerns. Rs. 228-240 =Rs. 3.7 »
White Northerns Rs. 250-255 =Rs. 4
{ Rs. 202 (if seed is to be returned
to seller).

Rate per Khands of 500 bs. of lint.
White Northorns Rs. 250.
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INDIAN CENTRAL COTION COMMITTEE.

REPORT OF THE SPECIAL SUB COMMITTEE APPOINTED BY THE
INDIAN CENTRAL COTTON COMMITTEE TO CONSIDER THE RESULTS OF
(l:l(ﬂ)\'/rli‘so'll'“IGATIONS INTO THE FINANCE & MARKETING OF CULTIVATORS’

The investigation into the finance and marketing of the cultivators’
cotton crop in the Punjab was carried out under the ‘aegis’ of the Standing
Board of Economic Enquiry (Rural Section) Punjab which financed the work
in one of the four centres selected. The enquiry was conducted under the
direct supervision of D. P. Johnston, Esq., 1.A.S., Professor of Agx;iculture,
. Lyallpur, and the results were summarized and written up by him. .

Thirtythree villages were studied, eight in each of the districts selected
with nine in Rohtak, and 1820 cultivators were interrogated.

The following are the principal findings :(—

(1) 51.3% of the 1820 cultivators recorded borrowed money which
was taken before or at the beginning of cultivation operations.

(2) The amount borrowed per head of borrowers was Rs. 628/—.

(3) As in the other investigations, credit to proprietors is more easily
obtained and the amount of debt is much higher amongst them
than amongst tenants, being Rs. 818/ per head’of proprietor
debtors and Rs. 412/- per head of tenant debtors.

. (4) 689% of the sums borrowed were taken from Sowcars, 8.89%, were
advanced by Co-operative Societies, 16.9% by Zamindars,
3% by relatives and 3%, by artis.

(5) 67% of the loans were taken at 209, interest or less, 27%, at bet-
ween 20% and 30% and 69, at over 309, interest.

(6) 72%, of the crop was sold in the villages, the chief purchaser be-
ing the village bania who bought 83.4%,. The rest was bought
by gin-owners through commission agents.

(7) Village sales are preferred to sales in the market because () the
' inconvenience of taking the produce to market ; (i) the lack
. of accurate information about rates; (s77) the suspicion arous-
ed owing to the secret settling of rates ; ,(iv) the artis act chiefly
in the interests of the buyers; and (v) vendhas—disputes re-
sulting in deductions are agreed to by the arts without the con-

sent of the seller,
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(9)
(x0)
(1)
(12)

(13)

(14)

ii

There are no regulated and organized markets in the Punjab.
Kapas is either sold in the ordinary markets or in the ginneries.

Sales are effected through artes who enter into a bargain with
the buyers under cover. Contract sales are common in the
Multan District.

269, of the carts brought to market on the days investigations
were made belonged to growers and 749, were brought by
village banies or traders.

In Chak Jhumra market in the Lyallpur District 509, of the
Kapas was brought by growers. Here the artis work in the sel-
lers’ interests and no deductions are permitted after the rate
has been fixed.

Vandhas or disputes are common in the other markets and deduc- -
tions up to 12 annas a maund are often imposed.

Weighment is usually done on beam scales and with pucca weights
so that no complaints were received regarding false weights.

Market charges fluctuate between annas —/13/- in Sonepat to
Rs. 3/8/- per cent. in Lyallpur where a ginning ‘pool’ worked
successfully in the interests of the buyers.

Having given careful consideration to the findings in the report, we
are of opinion that the following recommendations should be forwarded to
"the Government of the Punjab:—

(1)

(2)
(3)

(4

More Co-operative Credit Societies should be formed to provide
cheaper money for the growers.

Efforts should be made to organize Co-operative Sale Societies.

The establishment of open regulated markets based on those in
Berar with the modifications incorporated in the Bombay Cot-
ton Markets Act is desirable.

The Government of the Punjab should institute an enquiry into
the effect of ginning and pressing ‘pools’ on ginning and pres-
sing rates and measures should be devised to check this ten-
dency if it is found that the grower is obtaining less for his pro-
duce in consequence.
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COTTON FINANCE ENQUIRY.
THE PUNJAB.
1927-28.
SUMMARY#* OF THE VILLAGE INVESTIGATIONS,

5. FINANCE.

() There was very little difficulty in obtaining finance in the Pun-
jab cotton areas, particularly in those which are under perennial irrigation.

(2) Out of 1820 cultivators recorded, 934 or 51.39%, took advances,
the highest percentage being for the Multan district (76.5%) and the lowest
. for the Rohtak district (32.8%) where thereis little facility for borrowing.

(3) Advances were taken at or before the commencement of culti-
vation operations, and no further advances were needed at harvest time or
afterwards, the land assessment and irrigation charges which fell due about
the middle of December being paid out of the sale proceeds of the early pick-
ings. . » :

(4) Nearly one-fifth of the loans are reported to have been taken for
marriage expenses.

(5) The total amount borrowed was Rs. 586,858 glving an average
figure of Rs. 322 per head of the total number of cultivators recorded, and
Rs. 628 per head of borrowers. The average is highest for the Multan d is-
trict (vfz. Rs. 501 and Rs. 773 respectively) and lowest for the dyallpur dis-
trict (viz. Rs. 185 and Rs. 438 respectively.)

(6) The borrowing per acre of the cultivated area is only Rs. 14 (or
Rs. 27 for the area of the borrowers only). The index of borrowing 7.¢. the
percentage of the amount borrowed-per acre to the average value o f the out-
turn per acre : 346 lbs. at Rs. 13 per maund (80 lbs.) is therefore roughly 25.

(7) 61% of the tenants borrowed and 429, of the proprietors. The

" incidence of debt per head is much greater in the case of proprietors than

in the case of tenants, being Rs. 393 for all proprietors (Rs. 818 for proprie-
tor-debtors), and Rs. 234 for all tenants (Rs. 412 for tenant-debtors).

(8) 59.2% of the borrowers took advances from the sowcar only,
8.59% from Co-operative Societies, 13% from zaemindars, 2%, from relatives,
and only 1.7% from the arti, while 15.7% borrowed from more than one
source. The amounts were advanced as follows : by the sowcar 68.1%,
by Co-operative Societies 8.89%, (chiefly to proprietors), by zamindars 16.9%,

® Prepared by Mr. K.J. Khambata, M.A,,LL.B, Temporary Economist, Indian Central
@otton Committee,
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" by relatives 3%, by the arti 3% (mostly in Lyallpur), and by others 0.5%.
It is clear then that the sowcar is by far and away the principal financier
of the cultivators, and that Co-operative Societies have a wide field for work.

(9) There were many complaints about the rates of interest though
compared to Sind they were very low and compared with other places they
were moderate. 679%, of the loans were obtained at 209, interest or less ;
27% at between 20 and 309% interest, and only 6%, (chiefly in Multan) at
over 30%. On 7.7% of the loans no interest was charged.

IT. SALES.

(1) 90% of the outturn wassold, and 109 remained unsold at the
close of the investigation (about 31st. January 1928).

(2) Of the 10% remaining unsold, 4.5% was stated to be for local
consumption and 5.5%, was being held up in the expectation of higher prices.
On this last point the district percentages vary considerably, being 109, in
Lyallpur, 4% in Multan and Lahore and nil in Rohtak.

(3) It has not been possible to calculate for the whole inquiry the
percentage of crop sold in the second period to that picked in the same pe-
riod, as the limits of the second period vary widely in the four districts. 759;
of the outturn was sold in the third period (commencing from 1st. January
1928—in Rohtak from 1st December 1927) and 109, was unsold, thus leav-
ing about 159%, as having been sold early. Late sales are therefore about five
times as heavy as early sales in the Punjab cotton area.

«

(4) The first pickings began early in October (except in Multan where
they began early in November), and the early period therefore covered nearly
two to three months. As only about 15% of the outturn was sold in the
early period, this would indicate that the extent of holding up the crop until
a later date was very considerable in the Punjab.

(5) 72% of the crop was sold in the villages. Lyallpur shows the
highest percentage of market sales (31.4%).

(6) The chief purchaser was the village bania who took 83.4%, of the
crop sold. Ginowners purchased the remainder through commission agents.

(7) Only in a few cases were the prevailing rates ascertained by the
sellers before sale, and this was done chiefly through the medium of the vil-
lage shopkeeper or the sowcar.

(8) There is no séorage accommodation of any kind in the villages,
the crop being kept by the cultivator in his own home or fields.
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(9) The preference for local sales over sales in the market was said
to be due to the following:

(a) the inconvenience of taking the produce to the market ;
() no accurate information about rates in the market ;

(c) prices being settled under cover in the markets ;

(d) the artis acting chiefly in the buyer’s interests ; and

(¢) wvandhas or disputes resulting in deduction which are agreed to
by the arti, often without seller’s consent.

(r0) Theredoes not appear to be any lack of communications or trans-
port facilities from the villages to the;neighbouring markets.

Bt e B e
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COTTON FINANCE INQUIRY.
THE PUNJAB.
" 1927-28.
SUMMARY* OF THE MARKET INVESTIGATIONS.

(1) There are no regulate& and organised cotton markets in the Pun-
jab, the kapas being sold in the ordinary markets and then brought to the
ginneries for weighment, or taken directly to the ginneries for sale.

(2) Thereis no system of control in the market. At some places there
is a Panchayat of the people interested in the cotton trade,the rules laid
down by which are generally obeyed.

(3) The general system of sale is that the seller employs an artt to
negotiate sales for him and the arti enters into a bargain with the buyer under
cover, so that the seller remains completely ignorant of what has taken place
till weighment commences. In the Multan markets auction sales of kapas
(especially of the big Zamindars) also take place at intervals of a few days.
In the same district, besides the system of the direct sales, there also exists
a system of contract sales with the price either fixed or not fixed. In the lat-
ter case the seller has the option of fixing the prices on any day within the
contract period, the price so fixed being that which the buyer is
quoting generally in the market on that day.

(4) There are no records of arrivals or sales kept at any of the
markets.

(5) On the days investigations were made, 792 carts (269,) were
brought to the market by cultivators and. 2245 carts (74%) were brought
by village banias or petty traders; 239 of the amount marketed
was brought by cultivators and 779%, by village banias.

(6) In Chak Jhumra market in the Lyallpur District 50%, of the kapas
was brought by growers. This is because the sellers get much better treat-
ment from the artis than elsewhere. There is a league of artis working in the
sellers’ interests. The kapas is unloaded in front of the artis’ shop and every
opportunity given to the buyers to inspect it, and no deductions are after-
wards permitted. The extra cost of unloading and reloading is borne by the
sellers; but even then it pays them much better than taking the kapas direct
to the ginneries where heavy deductions are forced upon them. This clearly
suggests one way of avoiding the disputes so frequent everywhere.

(7) Vandhas or disputes occur very frequently, resulting in a rediic-
tion of the rates by 2 to 12 annas per maund. Buyers were said to agree

* Prepated by Mr. K. J. Khambata, M.A., LL.B. Temporary Economist, Indian
Central Cotton Committee.



vii

to high rates at first, and then, when the crop was half weighed out and mixed
up with the buyers’ other purchases, to raise disputes. There is no impartial
agency for the settlement of disputes.

(8) The rates varied very. little this year. The average rates for
desi cotton (which occupied 75%, of the area under cotton) were Rs. 12-10-0
per maund of 40 seers in November, Rs. 11-14-0 in December and Rs. 12-13-0
in January. The rates for American cotton were Rs. 14-14-0 Rs. 14-12 and
Rs. 15-11-0 respectively. There was a dechne in December (particularly for
desi) and a recovery again in January. These market rates were a rupee or
so higher than those paid in the villages.

“There are no regular storage facilities in the markets, except in
the Multan district where shop-keepers and commission agents store in their
godowns cotton on seller’s account.

(x0) Direct sales are as far as possible preferred to obtaining advances
on deposit of the kapas. ’ ’

(r1) Weighment is done at the ginning factories on beam balances
and with pucca weights. The weighmen are employed by artis, and kapes
is weighed out in lots of half a maund (i.e. 20 seers—40 lbs.) There was
some complaint (in one of the Multan markets) about weights being made
heavier by thé attachment of iron rings.

(zz2) The ordinary market charg_es come to between I3 annas (in
Sonepat, Rohtak District) and Rs. 3-8-o0 (in Lyallpur), the average being
Rs. 2-5-0. These include :—

Adat. Re. } to Re. 1/- per cent of the sale proceeds.
Weighing and labour charges—5 to I5 annas ber cent. of sale
proceeds.

Dharmao & Gowshala } to 1§ annas per cent of sale proceeds.

Karta (allowance in weight to cover loss due to dampness, admixture
of leaf, dust &c.) § to 4 seer per maund, or gannasto Rs. 1-5-0
per Rs. 100/-.

Samples—I1 to 3 seers per cart.

Changar (Labour employed to unload carts for weighment) 1 seer
per cart.

“Muthis” (or a *“handful”) -occasionally given to the servants e.g.
sweeper, waterman etc.

The seller in some cases also pays to the buyer’s dalal dalaliand
shagtrdi (allowance to dalal’s apprentices) at the rate of one to °
four annas per Rs. 100—, o
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) (r3) Allcharges are paid by the arti and deducted from the sale pro-
ceeds.

(14) Co-operative commission shops charge a fixed rate of adat in each
mandi, and this as a rule is less than the art'’s.

(15) In many markets the artis are paid by both sides. Their inter-
ests are thus divided, and they usually lean in favour of the buyers. Such
a practice cannot but militate against the interests of the sellers.

(16) Payments are made very promptly by the artis though they them-
selves do not always receive prompt payment from the buyers.

(x7) ‘““Purchasing pools” of ginners, who are the chief buyers, did not
function satisfactorily this year except at Lyallpur. There are in most mar-
kets more ginning factories than are required,-and efforts to form pools are
being made everywhere. These pools are detrimental to the sellers’ inter-
ests, as will be seen from the fact that in Lyallpur the rates were lower and
the deductions higher than anywhere else.

(18) Communications to the markets are fairly satisfactory. All the
Markets except Chunian (Lahore District) are situated on a railway line, and
there are good pucca and kutcha roads leading into the interior.
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“Report on An Investigation into the Finance and Marketing of
Cultivators’ Cotton in the Punjab.”’—1927-28.

INTRODUCTION,

This is a report of an inquiry initiated by the Indian- Central Cotton
Committee for the purpose of obtaining cestain specific information” with
regard to the finance and marketing of cultivators’ cotton in the Punjab.

Similar inquiries conducted in the previous year in Bombay and the

Central Provinces having produced information of great value to the Com-

mittee, they expressed a wish to have a similar inquiry conducted in the

"Punjab. The Director of Agriculture favoured the proposal and agreed to

.conduct the inquiry on the same lines as those followed in the previous year

. ‘in Khandesh and Berar. To enable him to do so the Committee placed a
-sum of Rs. 5,000/- at his disposal.

After careful consideration of all the factors involved, it was decided
that the inquiry should be conducted in the Districts of Lyallpur, Multan
and Lahore all important cotton growing tracts where a variety of condi-
‘tions prevail, . :

About the time the Indian Central Cotton Committee suggested that
“this inquiry should be conducted in the Punjab the Board of Economic In-
-quiry, Punjab, (Rural Section), had been considering a somewhat similar
-inquiry with regard to wheat, cotton and other crops. On learning of the
~Cotton Committee’s proposal the Board discussed the subject and decided
that they would like similar information collected for one of the South Eas-
tern Districts of the Province,-as they felt that conditions thefe were not on
2 par with those prevailing in any of the other three districts selected for the
dinquiry. The Board accordingly resolved that a sum of Rs. 1,700 /- should
be put at the disposal of the Director of Agriculture if he could arrange to
‘add a fourth district in the South East of the Province. With the approval
of Government, the investigations were extended to include an inquiry in
‘Rohtak District.

The object of the inquiry was to ascertain how each cotton grower is

financed at various stages during the production of the crop, to find  out

exactly what happens as far as these financial transac-

Object of Inquiry. tions are concerned from the time his cotton is ready

for picking until he receives final payment for it, and

‘to ascertain to what extent he is hampered by lack of finarice in disposing
~of his crop  to the best advantage. -

The Director of Agriculture undertook to arrange for all the staff
needed for both inquiries and deputed Mr. D. P. Johnston, I.A.S.,

. : Professor of Agriculture, Lyallpur, to act as officer
dnvestigation Staff. ;, personal charge of the work.
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Eight agricultural assistants were selected as investigators. Four
of these were men with some years’ service tc their credit in the Agriculturalt
Department and who had a good local knowledge of the districts in which
they were being deputed to work. The other four were Agricultural Gra-~
duates fresh from College. These latter were placed to work, one under each
of the senior men at the four selected centres. There were thus two inves-
tigators in each district.

During the marketing period eight other assistants of the Mugaddam
type were specially recruited to assist inthe work. One of these men was
posted with each Assistant to ®enable him to keep trace of all carts of cotton
coming for sale to the markets. These latter were men who had completed.
the six months Vernacular Training Course in Agriculture at the Punjab Agri~
cultural College, Lyallpur.

The four senior agricultural assistants were placed on leave and giver
an allowance of Rs. 100 /- per month in addition to their leave pay. The
“juniors who had just been recruited to the Depart-~
Pay and Allowances ment were placed on Foreign Service and paid at
of Investigators. the rate of Rs. 100 /- per month. The Mugaddams
were paid at the rate of Rs. 25/- p. m. while employ~

ed, 4. e. during the marketing period only.

All investigators were paid travelling allowance according to Govern-
ment Rules except that they were not given any halting allowance for periods
spent in villages or markets. The mugaddams were similarly treated receiv-
ing travelling allowance according to their grade.

For purposes of convenience the work of inquiry was separated into.
Method of conduct- two sections ; viz.

ing Inquiry.
Part L .. .. .. .. .+ Village Inquiry.
Port 1II. .. .. .. Marketing Inquiry.

To elicit the necessary mformatlon two separate questionnaires pre-~
viously drawn up by the Indian Central Cotton Committee, one for each sec~
tion ncted above, were modified to suit local conditions, and were used by the
investigators.

A copy of each of these questionnaires is attached, vide Appendices
A and B. A perusal of these questionnaires will make clearer the nature and
extent of the inquiry than is possible in this short note.

The inquiry in all districts commenced on the 15th August 1927 and

continued until the middle cf February—a period ‘of six months. During

that time four visits were paid to each village under

Period of Inquiry investigation. These visits ccincided roughly with

the following dates:—1Ist period, 15th August to I5th

September ; 2nd period, 3oth. September to 25th October; 3rd. period,

1st December to 2oth December ; 4th period, 7ih January to 31st January.

In the intervals between visits to ‘JlllapPs the marketing inquiry part of the

work was carried on. . A list of the markets selected is given in Part 1T
of the report.
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It was not possible with the limited funds available to conduct
an inquiry of an extensive nature. An endeavour was therefore made
to select in each district villages which were,
Districts and Viilages as far as possible, representative of local condi-
selected for Inquiry. tions. A glance at Appendix C will show
that the villages selected represent various

creeds and types of cultivators.

The distances of the selected villages from markets varied from 2 to
16 miles. Some were located on unmetalled and others on metalled roads,
so as to include all means of communicatiorts and methods of transport.

Eight villages were selected in_each district, except in Rohtak, where
nine were taken, as the area under cotton there was less than in the other
districts.

As the inquiry naturally falls in'to two sections, viz. (1) Finance, and
Sub-divisions (23, Marketing, the report deals with each section sepa-
of Inquiry rately.

All that concerns the production of the crop unt;l it is ready for mar-
keting is dealt with in Part 1.; while all that concerns marketing, the
systems practised, deductions made, etc, are dealt with in Part II,

All answers to questions were recorded by investigators at the time of

inquiry in questionnaire books specially provided for the purpose. On the

completion of the work in each district, the

Summarlising the investigators tabulated the village data in special

Information obtained forms designated ‘‘Cultivators Sheets,” while the

information -collected in the markets was similarly

tabulated in forms called ‘‘Marketing Sheets.” The data on these sheets
were then summarised, and the main conclusions are now set forth.
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PART I

As previously stated particular care was taken to select villages as

representative of the various districts as possible.

Particulars of villages Full information with regard to the cultivators

selected for inquiry. and conditions in each of the 33 villages selected
is contained in Appendix C.

In Lyallpur and Multan Districts all the holdings dealt with were
irrigated from perennial canals, while in Lahore and Rohtak there was both
canal and well irrigation and 3lso a little barani (rain-fed) cultivation.

The cultivators included most classes and creeds, some enjoying a re-
putation for good and others for indifferent husbandry. Those in the Colony
Districts were drawn from most of the older districts of the province.

As the Multan inquiry was conducted in the only perennially irrigated
tahsil of that district the conditions are not altogether representative of the
remainder of the district. Similarly in Rohtak the inquiry was mostly con-
fined to irrigated lands. In Lyallpur and Lahore the results may be assumed
to be fairly representative,

Sketch maps giving the location of selected villages with respect to
markets, roads, canals, etc. are attached.*

The number of cultivators dealt with in each of the various villages
Number of Cultivators is given below—Statement I. The total for
dealt with In each District. all districts is 1820,

STATEMENT 1.

IS

LYALLPUR. MULTAN.

r A
Name of Number of ) rﬁame of Number of‘
Village. Cultivators, Village. cultivators.
197 R.B. 68 17- 8. R - 49
263 R. B. 100 78-15. L. 30
213 R. B. 58 93-10. R. 54
110 J. B. 73 113-ro. R. 29
2z J. B. 37 115~ 5. L. 70
43 G.B. 46 105-15. L. 58
282 G. B. 70 7—- 9. Hanuman Garh 60
67 G.B. 93 . Jiwandsingh Wala 29
Total. 545 o 379

* Not Printed.
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STATEMENT 1.—Contd.

LAHORE. ROHTAK.

r ~ 7 )
Name of Number of Name of Number of
Village. Cultivators. Village. Cultivators.
Chak 6 Alipore. 87 Thana Khurd, 32.
Baban Khai. "16. Selana. IIL.
Bukkanke, 44. &arhi Ujale Khan. 4.
Chak 4 Abadi Janub1 64. Bhalaut. 123.
Sham Kot Kuhna. 38. Pahrawar. 54.
Joya. 29. Pai . 30.
Chak 58 Fauji Grantees.  33. Rana Kheri. 46.
Bhainswan Khurd. - 55.

Ghanyeke.- 61. Lahli. 69.
Total 372. 524.

" STATUS OF CULTIVATORS.

Statement 2 shows the number of proprietors and tenants dealt with

in each district.

SEATEMENT 2.

Proprietors, “*Both' Proprietors. Tenants.

Name of ' and Tenants.

District. Num-  Percent- - Num- Percen-

ber. age, Number. Percentage. » ber. tage.
Lyallpur 271 49.7 79 14.4 195 35.8
Multan. 128 33.7 37 9.7 214 56.5
Lahore 154 41.4 go 24.2 128 34.4
Rohtak. 323 61.6 138 26.3 63 12.0
Total 876 344 600

Percentage of the total 48.1 18.9 32.9

In Rohtak the majority of cultivators included in the survey own the

land they cultivate and only 12 per cent.

work as tenants.

In Multan the

reverse is the case where 56 per cent. of the cultivators are tenants.

Statement 3 gives further details of the tenants recorded in each dis-

Nature of

Tenancy land

trict and of the conditions under which they hold their
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STATEMENT 3.

Proprietors who are . " Tenants.
also tenants.

District. - e -

On both On On hoth

On Share On Money Money Rent|On Share Money Money Rent

System, Rent, & Share| System, Rent, & Share

only. only. System.| only. only. System.
Lyallpur .. .. 21 55 2 I5I 41 3
Multan .. . 32 I 6 19I 18 5
Lahore .. . 37 49 3 89 33 6
Rohtak .. . 69 17 52 5 49 9
~ Total .. ..| 159 122 63 436 141 23
~ Percentage of total | 46.2 35.4 18.3 75.6 23.5 3.8

Taking the two groups, proprietors who are also tenants, and tenants
only, together, the former accounts for 36.4 per cent. and the latter for 63.6
per cent. of the total cultivators. The figures also show that the share
system is more common than money rent in the case of pure tenants except
in the Rohtak District.

The following figures expressed in percentages show the extent ,to which
tenants are holding their lands on bata: :—

Lyallpur .. «s 79 per cent,
Multan v 94 s
Lahore .- e 73 5 =
( Rohtak .. e 9 5 4
The total area of the holdings surveyed is 42,325 acres. Three of the
Size of Holdings districts are represented by roughly 11,000 acres each ;
and Total area while in the case of Lahore the area is just over 7,500
surveyed. acres.

Statement 4 shows the number of the different sized holdings surveyed
in each district, the average area of cotton grown, and the percentage of the
cultivated area planted with cotton.

In all districts the majority of holdings vary in size between 1o and
4o acres., The percentages-falling within these limits being as follows :—

Lyallpur -. .. 83 percent,
Multan .. e 75 9 »
Lahore .e . 82 ,, .,
Rohtak .. s 74 9w

In the Rohtak villages investigated there were no holdings over 40
acres while the number between .5 and 10 acres was larger than in any of the
villages investigated in other districts.



STATEMENT 4.

Statement showing the area of cotton grown on different sized hcldings
and the percentage of the total cultivated area in-each district under cotton.

| Percent-
No. of Total Average Total fage of area
p holdings. area of [area under area under
District [Size of holding. | examined. all cotton on under cotton to
holdings, | different | cotton. total
examined. | holdings. area of
holdings.
Acres, Acres. Acres. per cent. .
Lyallpur ..| 1to 5 acres 6 1.2
5 to 10 acres 42 1.4
10 to 20 ,, 211 3.1
20 to 40 ,, 242 5.6
40to 60 ,, 38 11,833 10.3 2,523 21.3
60 to 100,, 6 15.9
acd above
Multan 1 to 5 acres 2 1.7
5toro ,, 10 2.6
10 to 20 ,, 111 , 4.5
20to 40 ,, 175 11,487 8.2 2,732 23.7
40to60 38 8.7
60 to 100 ,, 34 10.7
and above
Lahore 1 to 5 acres 6 1.3
5toro ,, 25 1.99
10 to20 ,, 163 2.7
20 to 40 ,, ‘122 7,587 4.6 1,521 20.04
40 to6a ,, 25 11.7
60 to 100 ,, 5 20.6
Rohtak ,.| rto 5 acres 30 .76 °96o 8.4
5toro ,, 105 X.X
10 to 20 ,, 208 1.6
20to 40 ,, 181 11,418 2.6
40to6o ,, . .
60 to 100 ,,

Multan has the largest number over 40 acres, »iz. 22 per cent. as com-
pared with 8 per cent. for Lyallpur and g per cent for Lahore.

The percentages of the total area under cotton to the total cultivated
area in the different districts are as follows :(—

Lyallpur .

Multan .
Lahore ..

Rohtak ..

.y 2I.3 per cent,

i 23'7 ”
-« 20.04 ”»
.. 8.4 "

Statement 5 shows the areas of the different varieties of cotton grown
in 1927 ir the villages of each district investigated and also the means of
irrigating the crop, .
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~ This shows that desi varieties only are grown in Rohtak while in Lahore
these also make up about 9o per cent. of the total crop. In Multan two-
thirds of the crop is American and one third dess, while in Lyallpur the reverse

is the case.

On the aVerage desi formed about 70 per cent. and American about
30 per cent. of the crop in all villages surveyed. About g8 per cent. of the

whole crop was irrigated from Government canals.

STATEMENT 5.

American Cotton. Desi Cottor. Means of irrigation.
Seriall Name of Barans
No. District. Area |Percent-{ Area |Percent | Canals { Wells. {or unirri
(Acres) age. (Acres.) | age. (Acres) | (Acres) | gated.
) (Acres.)
1 Lyallpur 931 39.6 1,592 63.05 2,523 .n ..
Canal
irrigafpd N
2| Multan 1,843 67.4 889 32.5 2,732 ..
Canal
irrigated.
3| Lahore 162 10.6 1,358 89.3 1,374 146 ..
4| Rohtak . . 960 100.0 940 .. 20
Total .. 2,936 28.7 4,799 71.2 7,569 146 20
(Averagel) (Averagel)

Statement 6 shows the area under the different varieties of cotton and

Area under

the average yield of kapas in lbs. per acre obtained in

cotton and the villages under investigation. Yields as given in the
average ylelds Season and Crop Report for the same year are also insert-
obtained. ed for purposes of comparison.
STATEMENT €.
Total esti- | Average | Yields for
Area of cotton in |mated yield| yield of | the Distri-
acres. of kapas in kapas. | cts asre-
District. ' Ibs. (inves- ported in
Desi. American.|tigators’ re- Season &
cords). Crop Re-
port.
(Inlbs.| per acre.)
Lyallpur 592 . 931 9,58,313 379-8 369
Multan .. . 889 1,843 6,13,562 224.5 246
Lahore .. . 1,358 162| 7,23,323 475.8 389.5
Rohtak .. 960 —  3,82,684 397.6 45I.0

Total ..

4,799 2,936] 2,677,882 346 363.9
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These figures show that the average yield. per acre, as deduced from
the districts investigated is about 346 Ibs. Lahore has the highest with 476
Ibs. and Multan the lowest with 224 lbs., The crop in the Multan District
was a partial failure this season and hence the very low yield.

The reliability of the investigators’ figures is open to question as they
had to depend for their information on the word of the cultivator ; this gene-
rally is not very reliable owing to his ignorance and inherent suspicion con-
cerning all Government inquiries into the yields of crops. The average, how-
fzver. a&pproximates very closely to that reported by the Director of Land

ecords,

Statement 7 shows the sources of the seed supply in the different dis-

tricts. From this it will be seen that cultivators in Lahore, Rohtak and Lyall-

pur mostly keep their own seed. This is to be expected

Somglem::y.Seed where des¥ cotton is grown, as a certain amount of the

kapas is always retained for domestic use and the seed

ginned from it, is preserved for next season’s sowings. American cotton,

on the other hand, is seldom or never retained for such purposes as the peo-

ple say that it is unsuitable for hand spinning. American seed is therefore
always purchased from outside sources. :

STATEMENT 7.

Lyallpur Multan . Lahore Rohtak Total.
District. District. | District, District.
Source of No. of | Per- |No. of | Per- |{No. of | Per- |No, of | Per- [No. of | Aver-

seed supply. | culti- | cent- | culti- | cent- | culti- | cent- | culti- | cent- | culti- [ age
tors. | age. |vators.| age. |vators.| age. [vators.| age. (vators.} for

four
dist-
ricts.
Cultivators '
own hand
ginnedseed .| 307 56.3 82 21.6] 323| 86.8 302 57.6| nor4 s5.5
Sahukar’s seed 122] 22. : : . ’ :
Government 4 199 52-5 23] 6.2 90| 16.7] 434 24.4
Farm seed 82| 1s.0 0.2 16 ) . . 260! 13.
Partly sahukar'a 3 39 1 4:3 32| 25.2 9| 13.7

and partly culti-
vator’s own
seed e 21 .8 21 . . .. .

Partly Govern- 3 5:5 203 o 24
ment seed
and partly

" cultivators’

own seed .. 13) 2.4 38| 10.0 8l 2.1f .. .. 590 3.9

Total 545 - 379 372| 3 | o524 1,820
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Purchases from the sakukar are very high in Multan and very low in
Lahore. One explanation of this is that the source of supply depends to a
large extent upon the variety of cotton grown and the status of the cultivator.

The average source of seed supply for all districts is as follows :—

Cultivator’s own 55.5 per cent.
Sahukar’s seed 24.4 .
Government Farm seed  13.7 '
Other sources. 6.3 v

Much of the seed included under the head “‘Cultivators Own™ origi-
nally came from Government Farmsand the produce thereof is resown every

- season,

Many sahukars are also’ known to purchase Government seed for
resale amongst cultivators. ‘

Statement 8* shows the quantities of kapas picked in different periods
Quantities of and the amount sold in each period, expressed as a per-
kapas picked centage of the whole crop. ’
in different
periods.

* vide page 17. ¢
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In Lyallpur District about Iog)er cent. of the crop was held up until
the end of January in the hoFe of obtaining better prices. In Multan and
Lahore only 4 per cent. was held up for a similar purpose and in Rohtak none.

Statement g shows the quantities of kapas sold by growers in villages
Place of disposal and in markets in the various Districts.

- of crop.
STATEMENYT 9.
Sold in villages. Sold in markets.
Quantity | Percentage] Quantity | Percentage
in maunds. of total. |in maunds. | of total,
Lyallpur .. . . 6,474 68.6 2,963 31.4
Multan . .o . 6,083 . 88.9 757 II.I
Lahore .. . .. 4,293 78.9 1,147 21.1
Rohtak .. . -] 3,678 97.3 99 2.6
.Total .. . .«] 20,528 4 "80.5 4,966 19.5

From these figures it is obvious that the great bulk of the crop is sold by the
growers in villages. This is borne out also by Statement 1o which follows
and shows that over 8o per cent of the crop is sold to the village banza.

Statement 10 shows thé medium of disposal, or the persons to whom
Medium of the kapas was sold in each district.
disposal.

3

Statement 10.

Sold through| Sold
commission | Per- Sold to | Percen-| direct | Per-
District, Agents to | centage| village | tage. to cen-
Ginners. Banias. Ginners.| tage
Mds. Mds. Mds.
Lyallpur - 2,063 3I.4 6,474 68.6 —
Multan .. 757 I1.0° 6,038 88.9 —
Lahore .. 1,147 21.1I 4,293 78.9 —
Rohtak .- 61 1.6 3,678 97.3 37 I
Average .. 16.3 _ 83.4 ‘ T
—_— 2 .
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These figures bear out that over 8o per cent. of the crop is scld to the
village banie and only 16.3 per cent. through commission agents in mandis.

The reasons generally given for this practice are i—

1. That cultivators thereby avoid the difficulties and inconvenience of
taking their produce to markets.

»

They find it difficult to obtain accurate information regarding market .
rates for kapas on the day of sale.

3.° The method of settling the price secretly by holding hands under-
neath a sheet is objectionable.

4. Artias usually act in the interest. of the buyer rather than that of the
seller.

5. \When delivery is being effected objections are made by the purchaser
about the quality of the produce in order to effect a reduction in the
rate ; such deductions are made without the consent of the seller so
that he does not know how he stands or what he is going to get for
his produce.

6. The quantities for picking are too small.

~3

Lack of storage,

In the majority of cases rates were seldom ascertained before
kapas was sold, and if they were it wae usually through the medium
of the village shopkeepers or sahukars. In rare
Method of ascértain- cases a few of the more enlightened cultivators
Ing market rates. when they visited markets ascertained the rates
from commission agents and others who were in .

touch with mar]\et conditions.

It is reported that by whatever agency rates are ascertained they are
usually unreliable, and what is somewhat surprising is that all investigators
state that village rates invariably remain the same throughout the season
regardless of market fluctuations. This may be true for a season like the
present, when rates varied only about Re. 1 /- in the case of desi and Rs. 2 /-
per maund in the case of American cotton, but it could hardly be expected
to hold in seasons when fluctuations were wide.

There seems no doubt, however, that growers are very much in the
dark as regards fluctuations in the rates and that such information only fil-

It may be noted here that large cultivators comitonly sell direct to ginners or
through commission agents at specially arranged rates of commission, hut no such
transactions came within thescope of the inquiry. A large cultivator may sell through

. commission agents at charges ranging from Rs. r to Rs. 1-4 per cent as' compared
with an average of Rs. 2-4-10 paid by ordinary cultivators.
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ters through to them very slowly. Moreover, when over 8o per cent. of the
produce is disposed of in the wvillages, it is difficult to see how they could
be enlightened on the subject in time to benefit by such information. in
the circumstances it would appear that the system of posting Bombay rates
daily in markets serves no useful purpose so far as the zamindar is concerned
It has been suggested that wherever Co-operative Societies exist they might
be used as a medium for conveying such information to cultivators.

Although Bombay rates converted into terms of local rates have been
posted in many of the markets of the provigce in previous years, the practice
was discontinued this season as it was considered that it was serving no use-
ful purpose. ‘One reason for this is that the mixing in recent years of Pun-
%b-American with desi cottons has rendered calculations of the value of

unjab-American too complicated except for experts engaged in the trade.

Statement 11} gives the rates prevailing in the different markets from
November to January.

Rates obtained in Average rates during these months were as

different markets.

follows :—
American* Desi.
November .. .o ss  I4~14-6. I2—-10-0,
December. .. . oo I4-I2-6, I1I-14-6.
January. .. .. ee I5-II—Q. 12-13-0.

The variations during the season were very small, the tendency being
downwards in December and upwards again in January. .

In the last column of the same statement the average rates paid dur-
ing the season in villages nearest the different mandis are given., It will be
noticed that those paid in the markets are on the average Re. - /10 [8%*
higher for American and Re. -/3/3%** for Dess.

Statement 12} gives the seasonal average rates obtained for American
and Dess cotton in both markets and villages.

Note.—Regarding rates Mr. Roberts writes that “though the cultivator may
deliver daily or every few days to the Arhtia or village Bania, the
price is fixed on a definite date two or three times uring the season.
Usually the first price fixing takes place ahout the 2oth November
the second ahout the middle of Decemher and the third in January.
Generally the same dates are fixed upon by all Banses workinglin
villages. Where factory owners are huying from villages, rates vary
from day to day in direct proportion to the market rate at the central
market where the buyer is situated”’

}Vide page 18.

#These rates were arrived at by taking the average daily rates for those days on
which price were recorded in each market (See statement 11).

*#See last two columns of statemennt 11.. The rates given are the avexage of
those paid by the Bania for the whole season

tVide pages 19 & 20,
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No special storage has been provided for kapas in any of the markets
listed except those in the Multan District. Most of the shops in the markets
of Mian Channu, Khanewal and Jahania have got
Storage facilities large godowns at their rear where large quantities of
and holding out kapas can be stored. Many of these are owned by
for better prices. commission agents who store kapas on sellers’ account.
There is no public or municipal storage in any of the

markets recorded. ‘

When kapas is brought to a market by cultivators it is sold within
‘a couple cf days or taken backto the village—a rare occurrence.

'

~

Only a small percentage of the crop was held over in the hope of rea-
lising higher prices—see statement 8. In Lyallpur 10 per cent. was held over
for this purpose; in Multan and Lahore 4 per cent. and in Rohtak none.
Should money be urgently required by.cultivators, they sell 2apas rather than
resort to borrowing. '

Wherever markets at present exist for the sale of kapas they are open
in the sense that there is no compulsion on the seller to take his produce to-
such ; he is tree to take it direct to a ginning factory
Open markets. if he so wishes: In some ot the well established markets
a market tax js levied on all produce entering, but this

is never more than a few annas per cart, or picein the case of bags.

Most of the cultivators were not sufficiently familiar with marketing
conditions to express an opinion on the subject of markets, but all were agreed
on the need of having some system whereby market rates could be decided
openly and when once fixed not subject to flagrant reductions as they are
at present. They further think that if representative market committees
could be formed for controlling affairs their interests would receive more con-
sideration than they do at present. They are sceptical about any great im-
provement in conditions being brought about as long as combinations of buy-
ers exist as they do at present in a good many markets.
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Much information with regard to the extent of cultivators’ borrow-
Indebtedness. ings is contained in Statements 13, 14, 15 and 16 appended..

Statement 13* classifies cultivators and shows the number and percent=
age of each class who are in debt and free from debt, and also the sources.
from which they have borrowed. Analysing these we find that the percent-.
age of cultivators who have borrowed in the various districts is as follows:—-

Lyallpur . .. ++ 42.4 per cent,

Multan ‘. .- .. 76.5 »
Lahore .. .. .64.7 '
Rohtak . .. 32.8 .
Average . - .. 5I.3 .

Just over half the cultivators in the villages investigated are in debt. The
actual amount of money borrowed from the different sources by the different
classes of cultivators is given in Statement 14.*

Statement 15* shows the purposes for which loans were incurred, These-

Purpose for vary considerably from district to district. Only in.

which advances two cases did cultivators take advances exclusively for-
were taken. the purchase of seed.

Incidence of The average incidence of debt per head in the different
debt per head. districts is given below :—

Debt per Debt per | Total debt Debt per

District. head for all |head for pro- | per head for| head for

proprietors, | prietors in | all tenants. { tenants in
' debt. debt.

Rs. + Rs. Rs. Rs.

Lyallpur .. . 228/- 561/- 124 /- 288 /-
Multan . 728/- 1,276 /- 458/ 534/-
Lahore 408/- 668 /- 241/- 347/-
Rohtak 211/- 768 [- 114/- 480/-

In the Multan District (Khanewal Taksil) both proprietors and tenants.
would appear to be-much more heavily in debt than those elsewhere. It
is reported that the partial failure of the cotton crop during the past two sea-
sons in that locality is responsible for a considerable increase in village in-
debtedness.

Statement 16* (A) shows the incidence of debt per acre for all holdings.
and for borrowers’ holdings separately.

Statement 17* shows the amounts of money borrowed by the different

Extent of
jadebtedness.

classes of cultivators in each district and the rates of”
interest paid.

* Statement 13
” 14

on page 2I.
22.
23.
24 & 25.
26.
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No special storage has been provided for kapas in any of the markets

listed except those in the Multan District. Most of the shops in the markets
of Mian Channu, Khanewal and Jahania have got

Storage facilities large godowns at their rear where large quantities of
and holding out kapas can be stored. Many of these are owned by
for better prices. commission agents who store kapas on sellers’ account.
There is no public or municipal storage in any of the
markets recorded. ’

When kapas is brought to a market by cultivators it is sold within
*a couple ¢f days or taken back”to the village—a rare occurrence.

'

LN

Only a small percentage of the crop was held over in the hope of rea-
lising higher prices—see statement 8. In Lyallpur 10 per cent. was held over
for this purpose; in Multan and Lahore 4 per cent. and in Rohtak none.
Should money be urgently required by cultivators, they sell Zapas rather than.
resort to borrowing.

Wherever markets at present exist for the sale of kapas they are open
in the sense that there is no compulsion on the seller to take his produce to-
such ; he is free to take it direct to a ginning factory
Open markets. if he so wishes. In some ot the well established markets
a market tax is levied on all produce entering, but this

is never more than a few annas per cart, or pice in the case of bags.

Most of the cultivators were not sufficiently familiar with marketing
conditions to express an opinion on the subject of markets, but all were agreed
on the need of having some system whereby market rates could be decided
openly and when once fixed not subject to flagrant reductions as they are
at present. They further think that if representative market committees
could be formed for controlling affairs their interests would receive more con-
sideration than they do at present. They are sceptical about any great im-
provement in conditions being brought about as long as combinations of buy-~
ers exist as they do at present in a good many markets.
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Much information with regard to the extent of cultivators’ borrow-
Indebtedness. ings is contained in Statements 13, 14, 15 and 16 appended..

Statement 13* classifies cultivators and shows the number and percent--
age of each class who are in debt and free from debt, and also the sources.
from which they have borrowed. Analysing these we find that the percent-
age of cultivators who have borrowedin the various districts is as follows:—-

Myallpur .. .. «« 42.4 per cent,

ultan . . .. 76.5 "
Lahore .. .. .. 64.7 v
Rohtak .. . .. 32.8 v
Average . - .. 5I.3 »

Just over half the cultivators in the villages investigated are in debt. The-
actual amount of money borrowed from the different sources by the different
classes of cultivators is given in Statement 14.*

Statement 15* shows the purposes for which loans were incurred. These-

Purpose for vary considerably from district to district. Only in.
which advances two cases did cultivators take advances exclusively for-
were taken the purchase of seed.

Incidence of The average incidence of debt per head in the different:
debt per head. districts is given below :—

Debt per Debt per | Total debt | Debt per
District. head for all |head for pro- | per head for| head for:
proprietors. | prietors in | all tenants. [ tenants in
' debt. debt.
Rs. « Rs. Rs. Rs.
Lyallpur .. .. 228/- 561/- 124[- . 288 /-
Multan .. . 728/- 1,276 /- 458/-, 534./-
Lahore .. .. 408/- 668 /- 241/- 347/-
Rohtak .. . 21I/- 468 /- I14/- 480/-

In the Multan District (Khanewal Taksil) both proprietors and tenants.
would appear to be much more heavily in debt than those elsewhere. It
is reported that the partial failure of the cotton crop during the past two sea-
sons in that locality is responsible for a considerable increase in village in=
debtedness.

Statement 16* (A)shows the incidence of debt per acre for all holdings.
and for borrowers’ holdings separately.

Statement 17* shows the amounts of money borrowed by the different
Extent of classes of cultivators in each district and the rates of’
Indebtedness. interest paid.

¥ Statement 13 on page 2I1.
22

il 14 ” ”»

» I5 » » 23
» 6 , , 24 &2;5.
2 I7 ” ” 26'



16

An analysis of the figures shows that the amounts of borrowings by
the different classes are distributed as follows :—

Percentage of total
amount borrowed taken by.

Cultivators

Proprietors | Tenants iwho are both

: tenants and

proprietors.

_ Per cent, Per cent. Per cent.

Lyallpur .o .. . .. 61.2 23.9 . 14.9
Multan o . . .. 40.4 45.0 14.5
Lahore o . . .. 46.5 22.9 30.5
Rohtak .. .. . .. 54.1I 5.7 40.1

In the 33 villages investigated there are 600 tenants alone (32.9 per cent of
the total number of cultivators) of whom 61 per cent arein debt. In the
same villages there are 876 proprietors alone of whom 42 per cent are in debt.

Statement 13 gives the sources of advances and the number of cul-
tivators borrowing from the different sources. The actual amounts of money
borrowed are given in Statement 16. The principal
Sources of source of loans is the Sahukar. He had advanced 68.x
borrowing. -per cent. of the total amount borrowed. Proprietors
or landlords come next with 16.9 per cent., but it falls to be noted that agri-
«culturist money lenders have been included amongst these. Co-operative
Societies come third with 8.8 per cent.

. In the Lyallpur District 35 proprietors have borrowed from Co-opera-
tive Societies and only 34 proprietors from Sakukars. Borrowings from Co-
operative Socxetles are chiefly made by proprietors.

Statement 17 shows the total amount borrowed in each - dlStrlCt classi-

fied according to the rates of interest demanded. As might be expected,

p . when almost 70 per cent. of the loans incurred have been

Rates : f mt:r taken from Sakukars, the general level of interest charges

est charge is high, and the almost universal complaint of the
cultivators about the high rate of interest seems to be justified.

The percentages of borrowmgs at the different rates of interest are
glven below :—

Without interest .e .. 7.7 per cent.
Below 12 per cent. . .. IL.7 v
From 12 to 16 .. I4.4 "
From 16 to 20 i i 34.I .
From 20 to 30 .e .. 26.9 .
Above 30 per cent, . .. 6.r -,

‘The great bulk of the advances taken were given on the rates of interest vary~
ing irom 16 per cent to 30 per cent. .



STATEMENT 8.
Showing quantities of kapas picked and sold in different periods.

L
Percent-
age of Percent- Balance remaining unsold
. Amount | kapas {age of Total Percen- | with cultivators at close
of Kapas [picked injtotal ‘| amount of | tage of of inquiry.
picked this icrop sold| kapas |crop sold
Name of District. | Second period. |in second| period |during Third period. picked | during | For Holding | Total,
period. | to total | this from the this local lin ex-
output | period. 'whole crop.| period. consump-|pectation
from thel tion. jof higher
whole rates.
crop.
Maunds. ) Maunds. i Maunds. ([Maunds. | Maunds.
‘| 30-9-1927 - 15-1-1928 ' . -~
Lyallpur to 1,785 15.3 4.7 to 11,647 71.5 404 1,224 1,628 O
235-10-1927 3-2-1928 o
16-11-1927 5-1-1928
Multan . to 2,968 39.7 28.2 to 7,458, 63.0 275 247 622
. 15-12-1927 31-1-1928 : :
. 15-10-1927 R 8-1-1928 ]
Lahore .. to 3,272 35.0 8.3 to 9,341 85.7 169 382 551
15-11-1927 . 22-1-1928
) 1-10-102% . 1-12-1927 . .
Rohtak.. . to 1,684 35.9 .3 to 4,651 78.7 790 mnil. 970
31-10-1927 : 31-12-1927 -

It is unfortunate that the periods of picking in the different districts do not coincide. Hence the percentages of kapas
picked and sold during each period are not comparable. .



v STATEMENT 11
Average rales paid for kapas during different months in various mandis and neighbouring villages.

8}'

) November. I Dcecember. January. February. Average rates of l
District. Market. | sale in nearest !
Ameri- | Ameri- Ameri- Ameri- villages through- |
can. Desi. J can. Desi. can. Desi. can. Desi. out the season. |
i * Ameri- .
I car. Desi.
: Rs R. | Re. [ Rs. | R. | Rs. | Rs. | Rs. | Rs. | Rs.
Lyallpur ..| Lyallpur .[14 15 ojrz 8 o Market njot visited[r5 12 3|12 2 o Market njot visited{14 10 o|I2 3 O
Jaranwala .l14 2 ol13 10 g: do. 16 7 613 3 O —djo.— 14 o ojirx 8 6
Chak Jhumra 14 8 ofi2 15 6l 12 3 6j15 9 6j13 4 O —djo.— I} s o1z 8 o
Toba Tek Siogh | .. 14 1 3 13 1 3[Sales werje not —d]o.— .. ..
' conductejd on
days of Iinvestiga-
tor’s wisilt.
|
Multan Khanewal 14 5 o|iz 12 6'14 8 oj13 5 olts o ol13 8 o —djo.— 14 4 6|12 3 9
Mian Channu 14 6 3l12 11 3'r4 7 3j12 11 o|Market njot visited —d|o.— 14 5 9|12 14 6;
Jahania 14 5 3|z 11 0;15 4 oO|12 14 9 djo. —d|o.— 14 o ojII O ©
Lahore Pattoki 1511 ojiz o 3 12 4i0015 12 of .. —djo.— 13 o oj1z o O
Chunian 14 1 oJrr 11 3 10 14 3|Market njot visited —djo.—
Kot Radha
Kishan 11 9 914 5 o1z 3 6 dlo. —djo.— 14 8 olix II O
I
Rohtak Rohtak . I1 3 o .. [10 8 o dlo. —d|o.— ir 2 0
Sonepat .. . 11 5 o|Market n{ot visited dlo —d|o.— .- |
I
[Average of all ,.[x4 14 6|12 T0 014 12 6[1I 14 6|15 11 9|12 13 O —— — |14 2 3[II I4 6|

Note:—The rates given in the statement are not strictly comparable as they were not taken on the same dates in
. each mandi. i
Investigators visited the markets in rotation doing a certain numher of days in each. The rates given are
the average of those recorded. The periods spent in a market at one time varied from 5 to 10 days.



- STATEMENT 12A.
Rates obtained in different markets—Market Rates

. No. of days| American. Dess.
District. Market. during .
. which
rates were | Lowest Highest | Extent of | Lowest | Highest |Extent of
recorded rate rate variation. rate rate variation.
in each | recorded. | recorded. recorded. [recorded.
market
I Days. Rs. Rs. Rs. Rs. Re. Rs.

Lyallpur.. o Lyallpur . . io 14 I 3 1612 .6 211 3 1 I1r 6 1314 of 2 2 6
Chak Jhumra .. . 7 1315 6/ 1611 o 21I 6 12 7 of 13 8 of I I O
Jaranwala - .o ‘e I1 14 o ol 16 8 o 2 8 of 12 8 o] 13 6 O 014 O
Toba Tek Singh .. 8 1410 o/ I5I0 of I o of II 8 of 1212 O I 4 ©
Multan .. ..| Khanewal e .. 20 12 5 of I5 6 O 1 1 of IT 6 A 1314 of 2 8 o
' ‘Mian Channu o o 9 14 0o of 1414 6] o014 6/ IT 9 of 1310 6| 2 1 6
Jahania e .. 1 I3 5 o/ I51I0 O 2 5 of 1112 of] 1310 O 114 O
Lahote .. .| Pattoki . .. 16 14 4 of 16 8 o 2 4 o II o of ‘14 o 3 3 o 3
Chunian .. . 9 1313 3 14 6 of o 8 9¢ 9 o o] I3 0 of 4 o O
Kot Radha Kishan . 9 14 0 O/ 141X o oO1Ir O II 2 12’13 Of I 1II O

Rohtak .. ~ ..| Rohtak . . 30 .. . . 10 o of 12 6 of 2 6

- Sonepat . vo] @ 10 .. .. .. IT o Of II I0 Of O IO




STATEMENT 12. B

Rates obtained in different markets—Village Rates.

Sonepat .. .

° American. Desi.
District, - Market, Lowest " Highest Extent Lowest Highest Extent of
rate Rate of Rate Rate of
recorded. recorded. variation. recorded. recorded. variation,
" Rs Rs Rs Rs. Rs. Rs.
Lyallpur .. .| Lyallpur . .| 14 4 o 15 0 © 012 O 11 8 3 12 14 © I 59
. Chak Jhumra ../ 14 o o 14 10 © o010 O 12 8 o 2 8 o eva
Jaranwala .e . 13 8 o 14 8 o I 0 o 10 9 O 12 8 o II5 O
Toba Tek Singh .. veus .
DMultan .| Khanewal .| 14 0 o 14 9 o o9 o 12 0o o 12 6 0 o 6 o
Mian Channu ..} 14 0 © 14 1T 6 oI1r 6 12 8 o 13 5 O 013 O
Jahania .. . 14 0o O 14 o o ees 10 o o 12 0 o 2 oo
Lahore .| Pattoki . 12 o o 14 © o 2 0 0 II 0 o 13 o o 2 0o
. Chunian . . . ..
Kot Radha Kishan ..l 14 o o I5 0o o I oo 10 14 O 12 14 O 2 0 O
Kohtak Rohtak ' .. . 10 10 8 1 9 4 or14 8

sesae
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STATEMENT No.

13

Statement showing state of Indebtedness among Cultivators, and Source of Borrowing

Nos. of
District Type of No. of |Percent-| culti- | Percent- Source of Advauces.
cultivator. culti- age of | vators | age of
vators total. free total. Co-opera-| Artia {Rela- |Proprie- |Others| Nos. taking
in deht. trom Sakukar | tive . [tives. [tors & from more
debt. Society. llandords. than one of
these sources,
Lyallpur Proprietors 110 40.5 161 59.4 34 35 5 1 20 12
Tenants .. 84 43.1 111 56.9 |. 35 6 8 4 25 6
Proprietors
who are also
Tenants .. 37 46.8 42 53.2 I0 6 2 I 12 5
Total 231 42-4 314 57.6 79 47 15 6 57 23
Multan Proprietors 73 57.1 55 42.97 37 1 2 8 2 23
Tenants .. 183 85.5 31 14.5 120 . .. 3 12 48
Proprietors who :
are also tenants 34 91.8 3 8.1 26 8
Total 290 | 76.5 { 89 | 23. 5 183 I 2 11 14 79
Lahore Proprietors 94 61.1 60 38.9 54 9 8e 22
Tenants .. 89 69.5 39 30.5 48 4 2 19 13
Proprietors who
" are also tenants 58 64.4 32 35.6 29 15 1 6 7
Total 241 64.7 131 35.3 131 28 4 33 - 42
Rohtak Proprietors 89 27.5 234 72.5 8o 1 6 2
R Tenants 15 23.8 48 76.2 15 . e ..
Proprietors who :
are also tenants| 68 49.3 ‘ 70 50.7 61 2 5
Total 172 3£.8 352 67.2 .156 I 3 II 2
Grand Total 934 5I.3 886 48.7 549 79 17 | 21 | 115 146
(Average) (Average)
Average percentage ot advances from ditterent sources | 58.7 5.8 | 1.8 2.2 l12.3 15.6

13



STATEMENT 14

Showing sources and amount of advances taken.

District. Type of cultivators. Sahukar. |Co-operative Artia. Landlords Relatives. Others.
Society. or Pro-
- prietors,
Lyallpur .. ..| Proprietors .. P 21,588 18,609 8,800 9,355 2,3309] I,IX0
Tenants . . 9,896 1,503 3,310 8,815 715 cees
Proprietors who are .
also tenants. 3,106 2,860 700 7,085 950 430
Total .. 34,590 22,972 12,810 25,255 3,995 1,540 .
Multan .o .| Proprietors re ceef 70,179 . 1,267 1,600 9,00 10,550] rees
Tenants . .. 70,065 vee - . 25,385 2,450 200
Proprietors who are
also tenants, 28,467 625 . 3,490 400 cees
Total. 1,68,711| .. 1,892 1,600 38,475 13,400 200
Lahore .. ..| Proprietors 44,824 8,594 9,054 400 ceee
Tenants . 19,269 2,001 9,635 cees
Proprietors who are
also tenants. 23,511 15,574 2,126 120 .
Total . 87,604 26,109 20,815 520 e
Rohtak .. Proprietors 56,979 600 ces 9,450 . 1,352
: Tenants . 7,204 Ve ceen . ceee
Proprietors who are . :
also tenants. e 44,736 700 .. 5 289 .
Total 1,08,919] - 1,300 . 14,739 1,352
Grand Total . 3,99,824 52,333 14,410 99,284, 17,915 3,092
Percentage of total. . . .o 68.1 8.8 2.4 16.9 3.0 .5




-

STATEMENT 15 A.

Purposes for which advances were taken.

For purchases of -
L bullocks, horses, For purchases of
For Litigation For Marriage buffaloes, paying ‘bullocks fodder Govt. dues and
L. purposes. expenses, Govt. dues and miscellaneous family expenses.
District. or paying old debts . expenses,
and miscellaneous.
No. of |Amount in| No. of |Amount in| No. of |Amount in| No. of. [Amount in | No. of |Amount in
instances| rupees. linstances| rupees. linstances] Rupees. linstances|] Rupees. Jinstances| rupees.
Rohtak . .o . .o 50| 55,745 20 9,500
Lahore . . 5 6,188 48] 39,003, . . 70 23,128 .. ..
Multan . . 4 6,000) 12 8,066 110 1,17,651 34 12,971 59 30,937
Lyallpur 1 300 17 10 250 60, 29,704 44 9,045 24 4,601
Total 10, 12,488 127, 1,73,064 170 1,47,355 168 54,0644 83 35,588
STATEMENT 15 B.
Purposes for which advances were taken. .
B !
. For Govt. For paying land Tree plantation,| For purchases For seed For general
dues only. rent or construc- |reclamation of of land. purposes purposes.
District. tion of well. Bara land or -
No. of {Amount {———— ———|huilding of houses. { No. of | Amount |No. of } Amount { No. of | Amount
inst- in No. of i Amount inst- in inst- in inst- in
ances, | rupees. inst- in No. of |Amount | ances | rupees. ; ances. | rupees. | ances. | rupees.
ances. | rupees. inst- in
« | ances. | rupees.
Rohtak .. . .. .. . .. . . 102 61,065
Lahore .. 37 11,540 .. .. .. o 8 20,626 2| 185 71 34,438
Muitan ,e ‘21 4,720 .21 20,606 . 13| 13,677} . 651, 16 8,949
Lyallpur . 13 1,836 32 14,435| - 9 23,043 50 31l 9897
g i
Total 71 18,096 53‘ 35,041 13‘ 13.677 17 43.669 2 886 220| 114,349

$e



STATEMENT. 16 A
Amount of Debt incurred.

D EBT S

Type ot — b
District. cultivators. Amountof | Average debt Average debt Average debt Avcrage deht
debt. per horrower. per head for per cultivated per cultivated
incurred. all cultivators. | acre for horrow- acre for all culti-
ers’ holdings. vators’ holdings
” Rs. Rs. Rs. Rs, Rs. Rs. - Rs. Rs. . Rs.
Lyallpur® Proprietors .. 61,792 562 228 26.1 : 10.9
Tenants . 24,239 288 125 12.7 5.8
Proprietors who are o
also tenants. 15,131 409 156 14.0 6.7
Total .. o 1,01,162 Averpge 438 186 18.9 8.6
Multan Proprietors .. 93,196 1,277 728 38.0 17.5
Tenants . .. . 98,100 534 458 20.5 17.8
Proprietors who are
also tenants 32,982 970 891 31.9 25.5
Total .o . 2,24,278, Average 773 592 26.7 18.3
Lahore . Proprietors .. 62,872 669 408 39.8 24.8
Tenants . 30,905 347 241 13.9 9.8
Proprietors who are
also tenants. 41,331 712 459 33.4 21.4
Total 1,35,108] Average 561 363 ' 26.8 17.1
|
Rohtak .. I Proprietors ° .. 68,381 768 212 42.0 7.9
Tenants .. . 7,204 480 113 47.3 8.8
Proprietors who ar
also tenants. 50,735 746 367 56.1 24.7
| Total . .l 1,26,320] Average 734 241 ' 47.2 I1.1

K4



STATEMENT 16 B

Rates of Interest

Rate of interest,

District. Type of
. cultivators, ] 12 per cent, . 20 per. cent
Nil. Below 12 io 16 per cent. to Above 30
per cent. 16 per cent. | to 20 per cent.| 30 per cent. per cent.
Lyallpur .. Proprietors .. .. 6,590 5,360 21,239 17,530 11,073 PN
Ternants. . . . 3,475 3.300 3.783 6.330 7,351 cees
Proprietors who are .
also tenants. 950 4,101 2,200 5.270 2,610 .
Total.. , ‘e . 11,015 12,761 27,222 29,130 ' 21,034
Multan . Proprietors 5,100 15,497 11,021 27,100 26,064 5,900
Tenants. . e . 12,737 1,600 10,710 38,240 70 37,597
Proprietors who are
also tenants ) 125 425 5,452 3,300 22,440 * Qoo
1 Total . 17,962 17,522 27,183 68,640 48,574 44,397
Latiore .e Proprietors e e /10,514 4,325 4,710 . 43.823 .
Tenants. . .. ‘e 4,170 770 1,665 500 23,800 coe
Proprietors who are ’
also tenants 1,305 14,240 3,420 22,366
* Total e 15,989 19,335 9,795 500 89,489 .
Rohtak . Proprietors - .. ceen 8,252 6,350 53,779 . ceoe
. Tenants. . ‘e .. cee 3,500 . 3,704 .
Proprietors who are
also tenants A 3,265 7,910 39,100 450
Total .. e 15,017 14,260 96,583 450




STATEMENT 17
Advances taken by proprietors, 1enants and both with rates of interest.

District.

Total amount of advances taken
hy proprietors.

Total advances taken
bv tenants.

Advances taken hy cultivators who
are hoth tenants and proprietors.”

Amount. Rate of interest. Amount. ; Rate of interest. Amouant. Rate of interest.
Lyallpur .. . 6,590 Nil 3,475 : Nil 950 Nil.
5,360| Below 12 per cent 3,300| Below 12 per cent 4,101} Below 12 per cent.
21,239| 12% to 16 °,, 3,783} 12% to16 ,, - 2,200| 12% to16 ,,
. 17,530 16 % to 20 ,, 6,330} 16 %, to20 ,, 5,270| 16% to20 ,,
‘ 11,073| 20% to 30 ,, 7,350} 20% to 30 ,, 2,610} 20% to3o0 ,,
Total . 61,792 24,238 15,131
Percentage of total . 61.2 23.9 14.9
Multan .. . . 5,100 Nil 12,737 Nil. 125 Nil.
- 15,497| Below 12 per cent. 1,600} Below 12 per cent. 425{ Below 12 per cent.
11,021| 12% to 16 ,, 10,710 2% to 16 ’ 5.452| 129%, to 16 »
27,100| 16%, to 20 . ,, . 38,240} 169, to.20 ", "7 [T 3,300, 169% to 20 " 7,
26,064} 20 %, to 30 ,, 70| 20% to 30 ,, 22,440| 20 to 30 "
5,900} above 30 per cent 37,597] Above 30 " 900 Atove 30 per cent.
Total .. .ol 90,682 1,00,954 32,642
Percentage of total.. el 40. 4 45.02| ) 14.5
Lanore .. .. 10,514 Nil 4,170 Nil. 1,305 Nil.
4,325| Below 12 per cent 770| Below 12 per cent 14,240, Below 12 per cent.
4,710 12t0 16 . 1,665} 12 to 16  ,, 3,420/ 12to16 ,,
43,323 20to 30, 500] 16 to2o ,, 22,366] 20to 30 ,,
.- 23,800| 20to 30 ,, ..
Total 62,872 30,905 41,331
Percentage of total 46.5 22.9 30.5
Rohtak .o .. . 8,252] Below 12 per cent 3,500] Below 12 per cent 3,265, Below 12 per cent.
6,350| 12to 16  ,, 3,704] 16 to20 = ,, 7,910| 12 to 16 ,,
53,779} 16 to20 ,, . 39,100{ 16 to 20 ,,
45c| Above 30 ,,
Total .. 68,381 1,204 50,725
Percentage of total .. 54.1 7 5.7 40.1
Average! 50.55 24.3 25.25%
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STATEMENT 18
Showing amount of advances in each district with rates of interest.

LYALLPUR. MULTAN.,
[Percentage Percentage
of amounts| of amounts
Amount borrwed at{ Amount . horrowed
borrowed. Rate of interest. | diffecrent {borrowed. | Rate of interest. {at different
rates of . _ rates of
interest, interest.
11,015' Without 10.9 17,962| . Without 8.0
12,761, Below 12 per cent. 12.6 17,522} Below 12 per cent. 7.8
27,222 12.to0 16 ” 26.9 27,183| 12 to 16 ™ 12.1
29,130, 16 to 20 " 28.7 68,640! 16 to 20 » 30.6
21,034; 20 to 30 ” 20.7 48,574] 20 to 30 ” 21.6
| 99.8 44.397| ahove 30 ,, 19.9
I 100.0

STATEMENT 18

(Contd.)

Showing amount of advances in each district with rates of interest.

LAHORE. ROHTAK.
Amount Percentage Percentage of
horrowed. of amounts of amounts
borrowed at § Amount horrowed at
Rate of interest. different horrowed. | Rate of interest. different
. rates of rates of
. interest. interest
15,989, Without ! 11.8 ceen Without . -
19,335| Below 12 per cent 14.3 15,017} Below 12 per cent 11.9
9,795| 12 to 16 ” 7.2 14,260} 12 to 16 » 11.2-
500] 16 to 20 2 .3 96,583| 16 to 20 » 76.4
89,489] 20 to 30 » 66.2 . 20 to 30 » !
99.8 450| Ahove 3o ,, .3
99.8
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: PART II.
INQUIRY INTO THE MARKETING OF COTTON

This inquiry was conducted with the same staff as the village enquiry

| . and was carried on in the intervals between the periods
ntroduction.
allocated to that inquiry.

The mode of procedure was for each assistant accompamed by a
Mugaddam to visit one of the selected markets and remain there for some days.
Each day he selected anything from twenty to forty carts of kapas or as
many as he could conveniently keep in touch with until delivery was effect-
ed and final payment made. The names and addresses of the owners whose
carts had been selected were recorded in a questionnaire book provided for
the purpose—for copy of the same see Appendix B. When an owner had sold
his cotton he i~ ‘ormed the investigator of the fact and gave him full parti-
culars regarding the price fixed, deductions agreed to, etc. The investigator
remained present during weighment and noted the whole procedure followed,
particularly recording any unauthorised deductions made. Only when final
payment had been made and complete data obtained did he take his depar-
ture. Often payments were not made until the following morning at the
artia’s shop. Investigators were sometimes allowed to inspect artia’s re-
gisters and make their records from those.

As it was not possible to conduct inquiries in all markets in each dis-
Selection of trict, only a few of the more important were selected

Markets. and particulars regarding each of these are given in
Statement 1.*

It . will be noticed that no special market for the sale of cotton exists
in any of the towns selected, but the produce is sold either in -the ordinary
market or brought direct to 'the ginning factories and offered for sale there.
In no place are there controlled markets such as exist in Berar.” If a market
has any contralling authority, it is composed of a panchayat or committee

consisting of local people interested in the mandi. Rules made by such
bodies possess no legal sanction.

The periods during which inquiry work was carried on in the markets

Periods of were roughly as follows :—
Investigation.

1st period .. . .. 16th September to 2gth October.
2and ,, .. . .. 26th October to 30th November.
3rd ,, .. .. .. 21st December to 6th January.

Except in one or two markets very little cotton was brought for sale
during the first period.

Statement 2t shows the number of sales recorded by the mvest1gators
Quantities ot in the various markets, the quantity of cotton sold and
g°;t::h":‘°:::;" the ownership of the stuff offered for sale.

and ownership
thereof.

* Vide Pages 29 & 30,*
t Vide Page 31,



STATEMENT 1.

Particulars regarding Markets selected in each District.

. It an estallished | Conditions of }if situa- | Provision tor
District. | Name of market.| No.of | No. of | market for the | communication [ted ona| storage if any Remarks.
_ginning | presses. | sale of Kapas leading to the |Railway for Aupas on
(actories, exists. markets. line. seller’s account.
Lyallpur Lyalipur 15 8 No separate 3 pacca and 4 Yes There is no pro- | root system was
market tor kachcha roads. vision for the in  operation.
kapas exists; storage of kapas] Only 6 factories
kapas is sold in . on seller’s worked, the re-
the ginneries. account either mainder being
in the mands closed for the
or in factories. whole season.
Jaranwala 6 4 There is no sepa-| 3 pacca and 4 Yes —do.— Pool system was
rate market. kachcha roads. in operation
kapas is sold only occasional-
in the grain ly and not per-
market and manently. Al
taken for weigh- the factories
ment to the worked.
ginning factory. ,
Chak Jhumra .. 7 4 There is no sepa-; 2 pacca & 3 » » Pool system was
. ! rate market. kachcha roads. not in opera-
' Kapas is either tion, but two
sold and weighed factories re-
in the grain - mained closed
market or in; for want of
a ginning factories capital.
‘Toba-lek Singh -5 3 | There is no sepa-| 7 Kachcha " - Pool system was
rate market. . roads. not in operation
Kapas is sold in . for the whole
the grain mat- . season, but only
ket and taken - worked for a few
*for weighment :days _ towards
to the ginning -the end of the
factory. ' season.

Rohtak Rohtak 2 t | Kapas is all sold{ 6 pacca and 2 Yes Thereis no pro-| One factory re-
in the ginning kachcha roads. vision for the] mained closed
factories. storage of kapas| for the season,

on seller’s ac-| so there was

‘ count either in{ only one buyer
the mandi or] atthis market.
in factories.

63
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STATEMENT 2

No. of carts recorded Weight of kapas re-
District. Market., | and whether belong- | corded and whether
ing to :— belonging to:—
Growers. Others. Growers. Others,
Lyallpur. . |Lyallpur. 125 255 2,362 6,795
Jaranwala. 33 199 677 5,544
Chak Jhumra 108 112 2,439 2,675
Toba Tek ’
Singh. 62 79 932 1,882
Multan. . {Khanewal. 50 289 2,519 5,933
Mian Channt 88 147 1,945 3,484
. |Jahania. 15 178 271 3,052
Lahore, . |Chunian. 13 133 226 1,335
Pattoki. 93 220 2,250 8,596
Kot Radha
Kishan. 31 52 347 865
Rohtak . |Rohtak. 133 457 3,504 15,176
: Sonepat. 41 151 261 4,346
Total. 792 2,245 17,733 59,683
Percentage of
total, 26 74 23 77

It will be noticed from the general average that 77 per cent of the pro-
duce is marketed by people other than growers—almost invariably village
banias; while only 23 per cent is marketed direct by growers. This corro-
borates the information collected in the villages—(vide Part 1, Statement
9) where it was ascertained that over 8o per cent of the crop is sold in the
villages. The reasons given by the growers for disposing of so large a por-
tion of their kapas in villages are given in the ‘note appended. to the state-
ment referred to above.

The case of Chak Jhumra constitutes an exception in that in this mar-
ket almost 50 per cent. of the kapas is marketed by cultivators. The inves-
tigator states that the reasons why cultivators specially favour this market
are as follows :—

(a) An influential local artia has formed a league of artias who-act
more in the interests of the seller than the buyer. .

Note.—Regarding artics Mr. Roberts writes, ‘ The artia always acts in the
interest of the sellers, but of course the buyer, being a big customer,
has some influence, often preponderating. T1he artia receives dami
from the huyer. Equally honest or dishonest artias (depending on
one’s point of view) can be found in all markets. The probability is
that Chak Jhumra i3 a young market wishing to compete with Lyallpur
and Jaranwala, and thus claiming higher virtues to cover a somewhat
lower market rate offered.” .

Reference above criticism please see Royal Commission on Agriculture Report,

Para. 327, page 389, and para 336, page 395. The truth is that the artia is supposed to
act in the interest of the seller but does not. ‘



32

(b) The bulk of the kapas when brought to the market is stacked
for sale in front of the artias’ shops and buyers are given a good
opportunity  of examining it before purchase. Once the bar «
gain has been settled the arties will not admit of any subsequent
deductions. It may be noted that this is the ouly case of this
nature that has been recorded.

The extra costs of unloading the kapas in this mand: and again reload-
ing it for transport to the fact0r¥ are borne by the seller. It is stated that
even with the additional charges® cultivators prefer the system and that on
the whole it works more satisfactorily and pays them better than delivering
direct to ginners where complaints about quality and forced deductions are
the general practice.

(c) Due to the support and protection afforded by astias in this mands

cultivators are better treated than in other markets and as a

. result, the mand:i has come to draw on a wider area than might
otherwise have been expected.

"There are no figures available under this head as there are no records

Daily arrivais of  kept in any of the markets investigated.
kapas in markets

As previously stated there are no controlled markets in the province
such as exist in Berar. Many towns have no cotton markets at all, the pro-
Management of duce being exposed for sale on the roads in the vicinity
markets. of the ginning factories® e.g. Lyallpur and Sonepat or

in the ginning factory itself, e.g. Rohtak.

Some of the markets are managed by a panchayat or committee com-
posed of people interested in the trade such as artias, dalals, etc. These com-
mittees make rules and regulations which the investigators speak of as fair
and just, but in pxactlce buyers invariably have things entirelyin their own
hands as far as prices, deductions, etc. are concerned.

Sales are conducted at different times during the day in different mar-
kets. The opening and closing hours for each market

tem of .
System of Sales investigated are shown in Satement 3.*

When the cultivator or seller arrives in the mand{ he immediately
arranges with his particular artia for the sale of his produce. Ifheisa well
informed man he informs him of the rate he is prepared to accept ; otherwise
he leaves the transaction entirely in the hands of the artia. Before the open-
ing hour artias and buyers foregather at some central place in the market.

Nole.—l;l—;. I{oi;e;'ts- .u;m.rks—regardmg buyers having everything in their

own hands—“As a matter of fact the year under investigation was

the worst experienced by factory owners for the last 15 years. At

least g59%, of them lost money heavily. All banks adva.ncmg against
' cotton will testify to the accuracy of this statement.”

But in reply to thisall investigators affirm that in practice huyers invariably have
things entirely in their own haads as regards prices, deductions, etc. In support of this
statement I refer readers to the Royal Commission on Agriculture’s Report, Para¢ 323
page 385,

¢ Vide Page 33,
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-STATEMENT 3

Showing time of opening of cotton markets.

Market. Time of opening Time of delivery of kapas.
1. Lyallpur about 1z a. m. From afternoon to sunset*
2. Toba-Tek-Singh " 2p.m. From 4 p.m. to sunset. *
3. Jaranwala " 5 p.«n. From early morning to sun-

set with 2 hours rest at
about 1 p. m.**

4. Chak Jhumra —do.— . —do—
5. Pattoki 3 p. m. In the evening of the same
: day or next morning.
6. Chuniagn 4 p. m. —do—
7. Kot Radha Kishan . Ira.m. After 11a. m.
8. Khanewal ; about ga. m. From afternoon to sunset.
any time bet-
ween morning
& noon.
g. Mian Channu ‘ about 3p.m. From 4 p.m. to sunset***
Yo. Jahania —do— —do—
11. Rohtak 7-30 a. m. about 11 a. m.
12. Sonepat . about 7 a.m. about II a. m.

The buyers having previously decided on receipt of private telegrams
received from Bombay what rates they are prepared to pay, wait upon the
artias to conduct them around. Each artia proceeds to show the various
buyers his constituent’s produce. Buyers after inspecting the stuff by draw-
dng small samples from various parts of the cart make the arti% an offer under
cover. If an agreement cannot be reached, the aitie may consult the owner
and after doing so again makes overtures under cover.

The -procedure of bargaining consists in the buyer and the seller who
is generally represented by an agent, holding each other’s hands underneath
a cloth and deciding by secret manipulation of the fingers what the rate is
to be. Even when the decision is made, no one is informed of the rate ; not
even the seller until some time afterwards. This practice is condemned by
growers, as it leaves them entirely in the hands of the artia who may or may
not be acting in their interest. If the custom were replaced by auction
sales or somec tystem of more open dealing growers themselves would pro-

bably market a much higher proportion of their produce than they do at
present. )

'*1n some respects this time is very unsuitable for weighment as the sellers, parti-
cularl, the cultivators want to go back before it is dark while the buyers, in most cases,
.inten ionally delay it as they know that the sellers will always yield to deductions or allow~
, ances, claimed during weighment, much more quickly late in the evening.

- **Two days are wasted in this way. |
**+Here too the time for weighment is not snpitable for sellers. Buyers will always

: .‘conduct weighing slowly while the sellers will always he in hurry to get back to their vil-
lages, .
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Sales by auction do, to a certain extent, take place in the Khanewal,
Mian Channu and Jahania markets and also in some of the surrounding vil
lages. Owners of big estates who have large quantities of kapas for disposal
send the daily pickings to their commission agents for storage. When a
sufficiently large quantity (about 500 mds.) has been accumulated an auc-
tion is arranged and buyers invited. These assemble on the day fixed, see-
the stuff and bid for lots in the usual way until it is disposed of. Weighment
is made and delivery given at the seller’s godown. Payment is also made-
before the stuff is removed. A certain amount of small cultivator’s cotton
is also disposed of in this way in villages. Most of the usual market charges.
are levied and deductions made from the sellet’s account.

It must be noted that it is a common practice for huyers to offer high
rates in the market and then to cut down these rates when delivery is being
effected on the ground that the kapas in the centre of the cart is dirty or in-
ferior in quality to that exhibited on the outside. Such complaints are in--
variably made when it is too late for the seller to take his produce elsewhere
as a portion of it has already been weighed and mixed with other kapas in .
the purchaser’s godown. The seller has therefore no option but to accept
the reduced rate. Such action on the part of buyers must engender very
bad feeling and is another reason why growers are so loath to market their
own produce. It is reported that such deductions usually vary between.
as. 2. and as. Iz per maund, but that in some cases they may be much.
more. -

, A most iniquitous case of this nature was noted in a particular fac--
tory by two officers who were inspecting the work of investigators. A cart
of kapas had been sold. After about six maunds had been weighed and mixed
with other kapas in the godown, a storm arose and the purchaser raised vio-
lent objection to the quality of the kapas in the middle of the cart. Angry
altercations took place. The grower was told to take his stuff away, though.
nothing was gaid of the six maunds already weighed. There was talk of a
lower price, but the grower proved sultry. Finally the kapas was weighed
in at the old rate, but a brick was added to the side of ‘the scale where there
already reposed a 4 maund weight, also a sack in which there were already
stones which .were said to be an allowance for dirt and damp.

Note.— Deductions.—Regarding statements made Mr. Roherts writes ‘““As 809,
of the kapas is marketed by artias and merchants, even in case the
zamindar has sold through the mandi, and the mandi merchant delivers
in the factory, it is not clear exactly how it affects the zamindar. Why
did not the investigator ohtain actual figures of allowances as these
are easy to get. The facts are that in a falling market the buyer can take
deductions for quality, whereas in a nsmn market he fails to do so,
and has to accept even inferior quality.’

In reply to these remarks 1 would say that these iniquitous deductions affect the
village bania equally with the zamindar, but he being a business man and well acquainted
with market conditions is in a ketter position to protect himself than is the illiterate and
ignorant zamindar.

Actual figures of such illegal deductions made are very difficult to obtain as the case
descriked in the report (part II page last para) shows that bricks and stones selected
at random are thrown on the scales along thh the wexghts, how are such deductions to
be known?

For further information regardmg .this practice see Royal Commission on Agricul-
tures', Report. Para. 323, page 385. .



35
Buying is conducted in three different ways wiz :—

s 1. Direct purchase.
ystem of 2. Fixed contract.
purchasing. 3. Unfixed contract.

(I) The system of direct purchase has already been described under
the head *“System of Sales”; it is the normal method of purchase in all mar-
kets though in the Multan District two other®systems have come into general
use and are described below.

(2) Fixed contract.—This is a contract entered into between large pro-
ducers, banias, or Co-operative Societies on the one hand and factory owners
or their agents on the other. Sellers agree to supply buyers with a stipulat-
ed quantity of kapas of a certain quality at a fixed price. Delivery may be
taken either in a village or at the factory within a fixed period. The maund
may contain 40} or even 41 seers according to arrangement. Weighment is
usually made in the factories. The investigator in that district states that
about 75 per cent. of the kapas is brought in this way at Mian Channu
market and about 30 to 40 per cent. at Khanewal and “Jahania. A sample
form of contract is attached as -Appendix D.

(3). Unfixed contract. Under the terms of this contract the seller
agrees to give delivery at the buyer’s premises of a certain quantity of Zapas
within a fixed period, the price to be paid being the rate offered by the buy--
er at the moment of settlement. Should the seller fail to fix a price within
the period the buyer has the right to fix the price on the last day of the
period at the rate at which he is then-Buying. According to this system
the seller receives 75 to 8o per cent. of the value of his kapas on delivery.
He is thus able to deliver fresh stuff, avoiding dryage, risk of fire, expenses
of storing etc. The system is popular when the market is dall and the sel-
ler wishes to wait for better prices. 25 to 30 per cent. of the purchases made
at Khanewal and Jahania this season were arranged in this way. A form of
contract is given as Appendix E.

Special weighmen called * Tolas” are employed by artias for weighing
all kapas. The ordinary beam scale and pucca weights (40 seers—one  maund)
System of are in use in all the markets investigated. One of the

weighment. investigators reports that the weights in use for weigh-

ing kapas in some of the factories are heavier than the

standard weights and with no system of inspection of weights and measures
this is quite. possible.

Note.—Regarding system of weighing,” Mr. Roherts remarks: ““The practice in
Khanewal is for the artia to bring his own weights and his own weigh-
man. The factory owner has to check these to protect himself. Only
in case of katla where weighment is made in villages, and the weight
checked only at the factory,are the factory owner’s weights used in any
factory at Khanewal. Any seller can demand that factory weights be
checked, and standard weights are kept for the purpose in practically
all the factories. I have myself, however, come across cases of exces-
sive weights being used.” (Continued on next Page).
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The cotton to be weighed is put into a piece of gunny bag about six
Teet square and ropes tied to each corner are used to suspend it from the beam
of the scale. The unit of weighment is usually half a maund (40 lbs.). Pieces
of brick or stone are put in a bag along with the weights on the other side of
the scales to balance the. weight of the sack containing the cotton or asa
means of making allowance for dirt, moisture etc. Quantities of less than
40 lbs. are cither not taken into account or are weighed by means of bricks,
etc, which do not give the correct weight. The labourers who remove the.
kapas from the cart and place i¢ on the scales are employed and paid by the
seller’s artia, while those who remove it from the scales and place in godowns
are employed by the buyer, though usually paid by the-seller.

_Weighment is generally done in the ginning factories, weighmen usual-
ly being employed by the seller’s artm.

No accurate data could be obtained under this head. Kapas"is rarely
weighed in villages and even when it has been weighed, quantities removed
as samples and as deductions in kind etc. render it dif-

Comparison of -ficult to establish any comparison. Generally there

Villrjllgekeatnd were few complaints about losses through weighment.
Welg::nenﬁ The Khanewal investigator states that he has verified

from the records- of buyers that #kapas sold by village
banias weighs from } to I seer per maund less on arrival in factories, but
this might easily be accounted for by dryage.

In all cotton markets every seller of kapashas to pay a variety of cess-

es in addition to ““arat” or commission. The artia or

Deductions. commission agent pays all the cesses and recovers the
amount from the sale proceeds due to his constituents.

Statement. 4* shows the fees and cesses paid by cotton sellers in diffe-
rent markets. From the figures it will be seen that there is no uniform scale
of charges. They vary both in cash and kind even within the same market.
They are lowest in Sonepat (Rs. 0-12-0 per cent.) and highest in Lyallpur
(Rs. 3-7-3 per cent.) The average of all charges comes to Rs. 2—4—10 per
cent.

This varies in different and even in the same markets from Rs. 0-8-0
to Re. 1- per cent. The reasons given for variations
Ccmmission. in the same market are :—

I . would remark that Khanewal practices do not prevail everywhere. In many of
the factories visited hy me the scales and weights were the property of the factory owner
1 now find, however, from further enquiries that the Khanewal! practice is hecoming more
common.

If a seller suggested that he should he allowed to check weights, the factory ow: ner
or his agent would probahly regard such a request as an insult and ask him to take his
stuff away.

T requested permission to check the weights of one factory against the standard
weights kept in the factory for the purpose. A 56 lbs brass weight was produced while all
the weights to be tested were half maund weights, so no true test could he made.

The Royal Commissign on Agriculture made enquiries into the matter; their
opinion is given in para 339 page 396 of thexr Report.

*Vide Pages 38. 39.40.
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(a) When sellers have borrowed money from artias the rate charged

is above the average.

(6) When sellers have not borrowed money from artia ordinary com-
mission is charged.

(¢) When sellers have not borrowed money from arfias but allow
their sale proceeds to lie with them for.some time then the com-
mission charged is below the norinal rate.

In Kot Radha Kishan market the rates tharged are higher than in
any other market recorded. One reason for this may be that no deductions
are made for charitable purposes. Co-operative Commission shops generally
charge a fixed rate of commission in each mandi and as a general rule it is less
than that charged by artias.

These charges vary from Rs. 0-5-0 to Rs. 0-15-0 per cent. in different

markets. In some places such charges are paid in cash,

“é:'gah';? a:: arr- in others in kind, or in both cash and kind. Deductions

g n u in kind are usually at the rate of one seer per cart or
half a chhatak per maund.

This is a deduction made to cover loss in weight of kapas due to damp-

ness, admixture of leaf, dust, etc. It is charged in kind at the rate of from

} to } a seer per maund ; or.in cash from Rs. o-2-0

Kart. to Rs. 1-5-3 per cent on the value of the kapas.

In some markets these charges are levied separately, in others they are

not. They vary from Rs.0-0--3to Rs. 0-1-9 per "cent.

Divarmao and They are collected for charitable purposes but it is alleged

Gawslhala. that only a small proportion of the money thus obtained

is legitimately used..In some cases it is reported that

artias, by the precept of letting charity begin at home, utilise what is collect-

ed in this way for their pilgrimages to Hardwar, Benares, etc. Sellers in-
variably. object to such deductions as they consider them unfair.

In some markets deductions are made for dalali and shagirdi. Such
deductions vary from Rs. o-1-0 to Rs. 0-4-0 per cent.
%%Ztl:racil: Shagirdi means apprenticeship. Artias s ometimes keep
g apprentices in their shops, the wages of such being de-

dpcted from the amount due to sellers.

A dalal is a man who buys produce on behalf of a ginner or merchant
and he, is invariably paid by the buyer and sometimes also by the seller.
Besides acting as a buying agent he also supervises weighment in the factory
and claims deductions on the grounds of inferior quality, low kan or lint per-
centage, etc.

Deductions In Deductionsin kind fall under three heads viz: Samples,
kind. Changer and Beggars.

Samples. -A small quantity usually about one seer is ﬁtaken from'?each

cart by buyers and is not returned. Often a second unweighed sample is



STATEMENT 4 A

Showinﬁ fees and cesses paid by Cotton Sellers in different mandis

Cash Deductions.

District. Market. Commis- Labour & Dharmao Lahour per| Labour
sion or weighing Gaoshala maund. per cart
arat. charges or Miscel-| Karta Dalali Total.
e laneous.
From From From Rs. 14 Rs.
Lyallpur Lyallpur 0.8-0 0-5-0 0-1-3 per cent. 0-4-0 0.0-3 0 2.0 2-8-0
to to to or per cent. to
1-0-0 0-12-6 0-1-6 } &r. per ' 3-7-3
. per cent, per cent. per cent. maund R per cent, -
Chak Jhumra o-12.0 | 0-5-0 0-0-3 } er. per Cartage | Unloading
to to 0-1-3 maund 0-1-3 . |from man-| o1 kapas
1-0-0 0-6-3 per cent. per cent, |dis to fac-| from carts| 2-3-6
per cent, per cent. tories & o-40 to
. 0-0-3 per cart 2-9-9
to or per cent.
0-0-9 0.0-3
per md. ‘| per md.
Toba Tek Singh| o-8-0 0-12-0 0-0-6 4 sr. per Rs.
to to to maund . 2-8 6 to
1-0-0 0-15-0 0 1-6 3-4-6
per cent, per cent. | per cent. per cent.
Jaranwala 0-8-0 0-7-0 0-0-3 0-10-0 | Dalali & 1-10-9
to to to per cent. shagirdi to
I-00 0-1I0 O 0-1-6 o-1-0 to 2-6-9
per cent, per cent. per cent. 0-1-3
: per cent.
‘Robtak Rohtak Weighing | Dharmada |. 6 Chh.
charges 1} & Gaw- | per md.
pies per md.| shala. or 1-1-9
or o0-1-0 per 0-1-9 0-15-0 pre cent.
cent. approxi-| per cent. | per cent.
mately.
4 Chh. per
Sonepat ~do- —do— |md. or 10 as 0-12-9
per cent. per cent.




STYATEMENT 4A (Continued.)

District,

Market.

Cash Deduction.

Commis- [ Labour & | Dharmao
sion or weighing | Gaoshala Labour per|] Labor
charges, |or Miscel- | Karta. Dalali, maund. per cent, Total..
laneous, .
. 0-12-0 Weighmen 0-12- N
Lahore «+| Pattoki per cent. land ED‘haomaaw per ce:t. . 2-3-6
Rs. 0-11-3 per cent.
. . per cent.
Chunian . ++| Lahourers 0-9-0 123 -
and Dharmaol per cent. per cent.
Rs. 0-9-3
- per cent ]
Kot Radha 1-7-0 | Weighman 0-10-9 T 2-12:6
Kishan per cent, 0-10-9 per cent. per cent.
' per cent,
Multan ««| Khanewal Cash for arat, Cash IChungi to 4
weighing,cha- Rs. 1-5-3 or labourers at| Average
rity brokerage § sr,per md. 1 Chh. each 2-7-3
and cartage karta or} aeer | per cent.
{expenses to & § Chh. per maund.
factory 1-9-of: per sample
to 1-15-0. :
‘Mian Chanun | Average | Rs. 1~9 to |, Karta } seer —do.— 2-11-3
. 1-7-3 1-15 per cent. sample per cent.
per cent. | plus 0.2-0 | 5 srs. per
per bora for 100 mds.
cartage to additional
factory. | sample 1
’ ! seer per cart
Jahania .. Average | Rs. 1~0 to I seer per 3 /o per cent.
1-7 |Rs. 1-15 per md. sample| 2-4-10
per cent. [cent. per bora $ Chh. per
or cartage to maund.

the factory.

6¢



STATEMENT 4 B

Showing fees and cesses paid by Cotton Sellers in different mand:s,

Kind Deductions.
District. Market. .
Sample Changer Beggar . |Allowance during weighment
Lyal-lpur .+| Lyallpur .. about 1 seer per About 1 seer per |Handful kapas is
cart. cart or ~1-6 per centlgiven to each heggar
Chak Jhumra .. I seer to 2 seers —da—
) or o-1-3 per cent
Jaranwala ..| Sample and gate About 1 8r. or Handful of kapas
entry about 2 sy} 0-1-6 per cent is given td each
beggar_ ~
"Toba Tek Singh ..} § Chh. per maund. |4 Chhatak to 1 Chhlatak per maund.
Rohtak .| Rohtak Menials about 2| seers. ahout 1 seer per maund.
Sonepat Menials about 1|} seers do.
Lahore ..} Pattoki bhungi to menials {Rs. 0-3-0 per.cent Rs 0-5-6 per cent.
Chunian ..| Brokerage & Ckunlyi to sweeper etc. - Rs 1 /- per cent.
- Rs 0-7-0] per cent.
Kot Radha Kishan | Paledar o-5-3 per clent.
Multan ++| KKhanewal .- ’ One seller paid allowance due
. to poor quality at Rs, 1-2-0
- ; per maund.
Mian Chanun © . - ' | 0-1-0 to 0-z-0 per md.
. . paid by 4 sellers. One
Jahania paid allowance at Rs.
3-1-0 per md. as his kapas
was mixed with old.
e O R N e S XN St ————————

(1i4
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taken in order to find out the kam or ginning percentage. In some cases a
third sample is taken from the cart during weighment in the factory: for the:
purpose of showing to the buyer in his office and is not returned.

Changer. This is labour employed during weighment to unload carts,
etc. Such labour is usually paid for at the rate of one seer per cart or
half a chhatak per maund.

Menials and Beggars.—These include bksstis, sweepers, the artia’s cooks,
delivery clerks, etc. Such people are usually given a handful of kapas
but not necessarily from every cart.

In many markets buyers pay Rs. 0-8—0 per cent. to arfias. In such
cases artias are paid by both sides; their interests are thus divided. Such a
Double practice cannot but militate against the interests of
payment, the sellers who employ them.
to artias:

Such allowances are very common and take the form of the buyer en-
deavouring to reduce the rate of purchase when some of the seller’s kapas
Allowances  has been weighed into his godown on the plea that it is
claimed during not up to quality. Such deductions may vary from
welghment. Rs. 0-2-0 to Rs. 0-12—0 per maund.

There have been no complaints about sellers not receiving their money

in full from artias. Owing to the system of conducting sales, however, they

Making are largely dependent on their honesty. The artias in-

payment. variably make payment as soon as delivery of the kapas

has been effected. Buyers, on the other hand, do not make payment to the
artias untll some days afterwards.

In some of the mandis investigated, particularly Lyajlpur, most of the
buyers or ginners have formed themselves into an association ot pool for the
Purchasing purpose of eliminating competition and regulating prices.
Pool. in their own interests. Lyallpur and Mian Channu,
however, are the only markets surveyed in which such a pool has functioned
satisfactorily throughout the whole season under review.

The particular association at Lyallpur has been in existence now for:
a number of years. At the commencement of each season a committee ap~
pointed by the members estimates the quantity of kapas which is likely to be.
available and decides on the number of factories and the particular ones which
will operate for the season. The number operating this season was six out of
a total of fifteen. Those ownerswhose factories were closed received compen-
sation from a fund collected as follows:—For every maund of kapas purchased
at Lyallpur buyers were compelled to contribute a sum of Rs. 0-4-0 to the
pool fund. At Mian Channu Rs. 3 /- per bale was econtributed to the pool
funds by all factories operating. The total amount.thus collected was distri-
buted between all factory owners,both idle and operating, in proportion to the
number of gins owned by each. o
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The investigator states that in Lyallpur some of the idle factory owners
-were receiving as much as Rs. 300/- per day as their share of the pool funds.
It may be noted in this connection that the deductions made in the market
:are the heaviest of those recorded running from Rs. 2-8-0 to Rs. 3—7-3 per cent.

In most of the markets under review the number of ginneries is in
-excess of present requirements and vigorous efforts are being made to form
-similar combines elsewhere. If such should materialise.and function success-
fully the seller is likely to find himself placed in a much more unfavourable
“position than heis at present,and the intervention of Government may become
-a necessity. The ginning industry under existing conditions appears to be
-overcapitalised and the owners thereof are naturally making strenuous effort
‘to shift the burden of depreciation and interest on their fixed but idle capital
from themselves to the growers.

Summary of General Conclusions.

Although the inquiry was confined to eight villages in each district
{nine in Rohtak) the results obtained may be accepted as of fairly general
application in those parts of the Canal Colonies where
Village Inquiry.  perennial irrigation is available. Rohtak stands more or
less by itself, and to a lesser extent so does the district

of Lahore.

Of all the cultivators recorded.
48 Per cent are Proprietors,
32.9 » s Tenants,
and 18.9 » » Both Tenants & Proprietors.

The share system of tenancy is the most common, 72 per cent. of the
tenants holding theirlands on such terms on a yearly tenancy. 78.5 per cent.
-of the holdings average 25 acres in extent. The area under cotton in the
-districts of Lyallpyir, Multan and Lahore averages 21.3 per cent. of the culti-
vated area of the holdings but only 8.4 in Rohtak.

Cultivators provide 55.5 percent. of their own seed requirements.
24.4 per cent. being obtained from sahukars. 13.7 per cent. from Govern-
Tment Seed Agents and Farms and the remainder from other sources.

The bulk of the crop seems to be marketed during the months of Decem-
ber and January. There does not appear to be any desire on the part of
«cultivators to send it to the market. As a general rule sufficient cotton is
marketed to enable cultivators to pay their land revenue and water rate which
falls due on the 15th December. Over 80 per cent. of the crop was sold to the
village banta and most of the remainder through commission agents in the
mnarkets. The reasons given for so disposing of it are:—

(@) Advances have been taken from the bantas.

() The time lost and difficulties encountered in marketing the
cotton. .

(c) Ignorance of market rates, market procedure and of the unreason-
able deductions made by middlemen and buyers.

(@) Lack of Municipal storage in markets, secret bargaining. Artias
in some matkets do store cotton for their constituents.
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A certain amount of k2pas was held up for higher prices, v:z. 10 per cent.
dn Lyallpur, 4 per cent. in Multan, 4 per cent. in Lahore, and nil in Rohtak.

These figures cannot be taken as an index of what happens from year
to year as during the past season rates have varied only very slightly. There
<vas thus little or no inducement for cultivators to hold up their produce in the
hope of obtaining better prices, even though finances might have enabled
them to do so. ’

Of the total number of cultivators recorded 54. 1 per cent or roughly
‘half have taken advances for general purposes, of these 42 per cent. are proprie-
itors and 61 per cent tenants.

The principal source of borrowing is the sahukars who have advanced
58.7 per cent. of the total amount borrowed. Landlords advanced 12.3
per cent. and Co-operative Societies 8.5 par.cent.

The percentages of borrowings at the different rates of interest are:—

Without interest. 7.7 per cent.
Below 12 per cent. 11.65 ,,
12 to 16 per cent 14.42 ,,
16 to 20 " 34.05 ,,
20to30 ,, 26.9
Above 30 per cent . 6.05 ,,

As the above ﬁgurés show the general level of interest is high and the
:almost universal complaint of the cultivators recorded in this connection
:seems to be justified.

Markets are not subject to any kind ‘of official control beyond a toll

Marketing levied in a few places for their general upkeep. Special

Inquiry markets for the sale of cotton do not exdist anywhere in
) the province.

As a rule the ordinary markets are managed by a panckayat or com-
uittee composed mostly of commission agents. They decide the amounts
«of fees and cesses to be paid by sellers. All ordinary cultivators are forced
by circumstances to sell their produce through commission agents-or find
ithemselves boycotted. ’

Weighment of produce is generally done in the factories, pucca weights
Ibeing used. Complaints about the weighmen acting in the buyer’s interests
.are common, as are also those about weights used in weighing kapas being
.made heavier by means of hooks and iron rings attached to them.

Besides the common practice of bargaining under cover, two special
purchasing systems have been developed in the markets in Multan District.
"These are:— :

(2). By a fixed contract.
(b) By an open contract. _
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. Both systems are described on page 35. Sales by auction occasionally-
take place; the produce in such cases being the property of large zemindars-
or co-operative Societies, ,

Deductions in all markets average Rs. 2-4-10 per cent. In addition.
certain deductions in kind are made varying from one to two seers of kapas.

Payment to sellers is promptly made on delivery of the kapas. An:
organisation of buyers termed a purchasing pool is functioning in certain
markets to the detriment of cultivators. This is particularly the case in
Lyallpur where the deductions are higher than in any other market investi--

gated.

———

NOTE BY INVESTIGATORS
ON

EFFECTS OF POOL ON PRICES OF KAPAS IN NEARBY
MARKETS TO LYALLPUR.

Lyallpur is the controlling market in the matter of rates for other-
markets in the district, vide investigators’ reports on market inquiry for Lyall--
pur and Khanewal. It is the head-quarters of almost all the big firms and
mill owners dealing in the trade of cotton and kapas. Consequently there is
greater competition at Lyallpur than at any other market. The sub-agents-
of all firms, stationed at various markets including Khanewal receive instruc-
tions regarding purchase of cotton and kapas from Lyallpur. The Lyallpur
quotations therefbre carry as much weight for other markets as Bombay and
Karachi quotations for Lyallpur and other markets remained nearly the same
as pool system at Lyallpur did not end theén and there but it also extended to

other markets.

In addition to this, factory owners at Lyallpur also own factoriesin many-
other towns. *~ The agents in charge of such factories do not purchase kapas-
unless they obtain instructions from the owners at Lyallpur. Prices in other-
nearby markets were therefore less than at Lyallpur except at Jaranwala.
where the rates were sometimes higher than those current at Lyallpur.
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'APPENDIX A.
VILLAGE QUESTIONNAIRE.
GENERAL FOR EACH VILLAGE.
To be ascertained at the Commencement of the Inquiry.
Name of Village.

Total cultivated area.

Area under cotton this year :—

(a) Irrigated from canal.
(b) Irrigated from other sourges.
(¢)* Unirrigated.

Area under cotton last year.

(@) Irrigated from canal.
(b) Irrigated from other sources.
(¢) Unirrigated.

How does this year’s crop compare with last year’s ?
Is the crop this year earlier or later than usual and by’ how much?

What is (are) the nearest cottoi market (s) ?

What is the distance
and
is the road good, fair or bad?

Is there any storage accommodation for kapas in the village:

What is (are) the commeon system (s) of weights in use in the villzige
for kapas ?

Lbs. avoirdupois=1 Maund of Kapas.
Maunds. =1 Khandi of Kapus.

(Information to be obtained from each coiton grower).
Village.
Name of cotton cultivator.

Is he a proprietor or tenant or both?
If a tenant, what is the nature of his tenancy?
(Money rent, share system, etc.)
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4. Total area of his holding.

5. Area under cotton,
(a) Unirrigated.
(0) Irrigated from canal.
(¢) Irrigated from other sources.
(state sources.)
(survey numbers) *
6. Variety and area: (¢) American.
(6) Desi.

7. Source of seed suppiy (Cultivator’s own, sowkar, Government
Farm, ginnery, etc.)

Ist_ PERIOD

Dates of investigator’s visits to the village.

1. Has any advance been taken-up-to date?
If so, give reasons for the advance.

2. How much did you actually receive?

Include anyr advance in seed taken.

3. What amount have you undertaken to repay?
4. Rate (or rates) of interest. .
. Source of advance. (Landlord, Co-operative Society, So vkar,
Cotton trader, etc.)

If advances have been taken from more than one so :rce, give amounts
and rates of interest from each source separately.

6. Is there any bond or verbal undertaking to sell Zapas through
the’ lender or to the lender?

7. Is the crop already sold, and the price fixed either on ac:eage or
weight?

If so, to whom?
and
on what date (s)?

2nd PERIOD.
From.........oooiiiiiiiiiiiial, to ..l
"Dates of investigator’s visits to the village. .

I. How much kaepas has been picked so far?
(Reply approximately, in maunds.)

2. Has any advance been taken on this kapes?
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3. If so, how much?

From whom? (Sowkar, Landlord, Dalal, middleman, ginowner etc.):
and -
under what conditions?

4. Has any kapas been actually sold?

Give amount in maunds.

If so, to whom? (Petty merchant, dalal, sowkar, ginowner, etc.)
and where? *
and when? Dates of sale (s).

5. Has the money been received for this kapas?
(Enter date of recording this reply).

6. What was (were) the rate (s)? (If there was more than one rate:
of sale give amount sold at each rate). -

7. What was the money actuaﬁy récéi-yed?

8. Where was the kapas delivered?

(Locally i.e., in village or elsewhere. Give name of place or market.)
How far away? (Miles)
Who paid for cartage?

(Seller or purchaser).

3rd PERIOD.

From...............coooiual. 10 i e
Dates of investigator’s visits to the village.

1. What was the total quar;tity (in maunds) of your whole crop of-
kapas? ‘o

2. How much now remains with you?

3. Have you received the whole money due on the kapas sold?,

(Enter date of recording this reply).
If not, how much is outstanding?
and
from whom?

4. How much (maunds) kapas was sold:—

(4) Locally 7.e., in village?
(b) In market.
(c) Name of market and distance from village.

(5) What are the rates received for your:—

(a) Local i.e., village sales?
(b) Market sales?
and
on what date (s), were they made?
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6. If sold in the market, was the sale made through a broker?

+‘Was the cotton sold outright or dep051ted with an artw, dalal, sowkar, or
sbanic' for sale? '

7. Did you ascertain the market rates before selling?
JIf e0, from-what source?

8. Has any advance been taken on the kapas remaining with you
If so, how much?
-and
From whom?
and
wunder what conditions?

9. What rate (s} are you now offered for this Zapas?
(Enter date and actual market rate of the same day).

GENERAL

Note for investigators.—The investigator should carefully explain the
-following questions to the cultivators under examination and should enter
‘his actual replies only. If the cultivator has no reply to offer, leave the
.answer space blank.

Enter here such information as can be obtained about difficulties in
:marketing, in finance, and in holding for higher prices.

1. Would an open cotton market with open prices be an advantage
-to you? . .
If s0, how? e

2. Is there any difficulty in:—

. (a) knowing therateat which your agent sells your kapas?
(b) in recovering the full money?

3. Are deductions made from the price?
.(All deductions should be entered, not only the ordinary market deductions
for hawmali, dalali, dharmadai etc., but also deductions made during weigh-
.ment on account of bad quality, etc., Deductions in kind should also be re-
.cerded here. Get records of actual cases whenever possible).

If so, what are they said to be for—and what rate (s) is (are) charged?

4. If you take your kepas to market and cannot get a good rate for
- your cotton, what do ycu do with it?
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INFORMATION TO BE OBTAINED EACH DAY.

Name of market.
2. Date.

3. The market rate.
How and when fixed?
Was it posted or announced in the market?

4. Any change in the rate during the day?
Were these posted or announced?

Were any Bombay rates posted up?
If so, what rates?
“and when?

6. Approximate arrivals of kapas during the day.

INFORMATION TO BE OBTAINED FROM EACH INDIVIDUAL
BRINGING KAPAS TO MARKET FOR SALE.

1. Date,

2. Was “the kapas grown by you ?
or have you bought it?

3. From what village brm;ght?

Distance in miles.

Road metalled or not.

What weight of kzpas have you brought?
What is the rate which you have accepted?
What money have you received?

To what deductions have you agreed?

8. Have you taken any advance?
erd if so, of what amount
and from whom?
(i. e. sowkar, dalal, cotton trader etc.)

GENERAL INFORMATION TO BE OBTAINED FROM EACH MARKET.

1. How is the market managed? Attach a copy of any local by-laws
or rules regulating trading in kapas or cotton.

2. Is there any local Market Committee of any kind, if so, who are
the members? What are their occupations?

3. Describe in detail how sales are conducted. R

N o h

4. Can cultivators bringing kapas to the market sell direct or employ
brokers? . >
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6. Ifsold in the market, was the sale made through a broker?
+'Was the cotton sold outright or deposited with an ama, dalal, sowkar, or
dania for sale? .

7. Did you ascertain the market rates before selling?
If €0, from-what source?

8. Has any advance been taken on the kapas remaining with you
If so, how much?
and
From whom?
and
:under what conditions?

9. What rate (s) are you now offered for this Zapas?
.(Enter date and actual market rate of the same day).

GENERAL

Note for investigators.—The investigator should carefully explain the
following questions to the cultivators under examination and should enter
‘his actual replies only. If the cultivator has no reply to offer, lcave the
.answer space blank. '

Enter here such information as can be obtained about difficulties in
:marketing, in finance, and in holding for higher prices.

. I. Would an open cotton market with open prices be an advantage
“to yeu? :
If -s0, how? e

2. Is there any difficulty in:—

. (4) knowing the rate at which your agent sells your kapas?
(b) in recovering the full money?

3. Are deductions made from the price?
(All deductions should be entered, not only the ordinary market deductions
for hamali, dalali, dharmadai etc., but also deductions made during weigh-
.ment on account of bad quality, etc., Deductions in kind should also be re-
.corded here. Get records of actual cases whenever possible).

If so, what are they said to be for—and what rate (s) isv(arc) charged?

4. If you take your kepas to market and cannot get a good rate for |
-your cotton, what do ycu do with it?



-49

APPENDIX B.

INFORMATION TO BE OBTAINED EACH DAY.

1. Name of market.
Date,

3. The market rate.
How and when fixed?
Was it posted or announced in the market?

4. Anychangein the rate during the day?
Were' these posted or announced?

Were any Bombay rates posted up?
If so, what rates?
_and when?

6. Approximate arrivals of kapas during the day.

INFORMATION TO BE OBTAINED FROM EACH INDIVIDUAL
BRINGING K4PAS TO MARKET FOR SALE.

I. Date.

2. Was “the kapas grown by you ?
or have you bought it?

3. From what village br01;ght? '

Distance in miles.

Road metalled or not.

What weight of kapas have you brought?
What is the rate which you have accepted?
What money have you received?

To what deductions have you agreed?

Have you taken any advance?
ord if so, of what amount

and from whom?

(i. e. sowkar, dalal, cotton trader etc.)

GENERAL INFORMATION TO BE OBTAINED FROM EACH MARKET.

I. How is the market managed? Attach a copy of any local by-laws
or rules regulating trading in kapas or cotton.

2. Is there any local Market Committee of any kind, if so, who are
the members? What are their occupations?

3. Describe in detail how sales are conducted. R

4. Can cultivators bringing kapas to the market sell direct or employ
brokers? s

‘o ot s
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5. What is the system of buying? Do buyers buy direct or employ
brokers?

6. Do brokers and artias act for both buyers and sellers?

. 7. Do buyers give advances against kapes deposited for sale if so,
. what percentage of the value and at what interest.

8. If daily (or opening) rates are fixed, how is this done, and how are
they announced?.

. Are Bom‘bay or other rates posted in the market regularly? If so
what rates and how obtained?

10. Are there any arrangements for storage in the market?

Is kapas stored in artias’ shop, or godown, or in gmnmg factories,
on sellers’ account?

11. Do the market records show daily arrivals? Compile a statement
of daily and monthly arrivals for last season from the records available and
of prices for the same dates.

12. State the system of weighment in use. Are there any complaints
from cultivators about weighment; if so, what?

13. How is the weighman paid and how much? By whem is he
employed? .

14. What are the allowances and deductions customary in the market?
Is there any complaint from sellers that these are unfair?



APPENDIX C. .
Statement giving particulars of villages selected for Cotton Finance and Marketing Enquiry in the Punjab.

No.ot Drs-
Name & . Original culti-§ Nature Nearest | tance | Kind of
Name oz Serial | Nos. of | Agricul- home Type of [vators of local from | road and
District. No. chaks tural District culti- in water ‘markets, | mar- | means of | Remarks
: or trike. of culti- vators. |Jvillage.] supply. kets. | transport, )
villages. N tivators. Miles,
Lyallpur .| 1 | 197 R.B.| Arain [Jullundur | Abadkars | 68 | Perennial |Lyallpur 7 Fair
Mohamma-| . canal. and both | Kachcha.
den ChakJumrajways. | By cart.
2 | 263 R. B.|]Jat (Sikh) —do.— —do.— { 100 —do.— |Lyallpur 16 | Good Me-
’ talled road.
By cart.
3 110 J. B. [Mixed(Sikh|Gurdaspur | Sufedposh | 73 —do.— |Chak 7 —do.—
Hindu and |Jullundur | mostly : Jhumra .
Mahomma-|and Delhi under ;
dens.) tenants.
4 213 R.B. Sikh Jat {Different —do.— 58 —do.— |Lyallpur 2 —do.—
(Sufedposh) |districts. :
Amritsar,
Gurdaspur,
Hoshiarpur,
andSialkot, )
5 43 G.B. [Jat (Sikh) |Amritsar | Abadkars. | 46 —do.— |. Gojra. 8 —do.—
67 G.B. '| Kamboh |[Jullundur | —do.— 93 —do.— |Jaranwala 8 —do.—
(Sikh)
7 282 G.B. } Jangli Local from| —do.— 70 —do.— —do.— 15 Bad
(Moham- Ravi Kachcha.
madens) side. By cart.
8 2 J.B. Jat (Moha- | Amritsar —~do.— | 37 —do.— |Lyallpur 7 do.
mmadens.

19



APPENDIX C. (Continued.)

Sfatement giving particulars of villages selected for Cotton Finance and Marketing Enquiry in the Punjab.

) INO. ot Dist-
Name of {Seria] | Name & | Agricul- | Original Type of [culti- Nature | Nearest [ance | Kind of
District. No. | Nos. of tural home dis- | cultiva- Jvators of local from road & |Remarks,
chaks or tribes. triat of tors. in water | markets. |mar- | means ot
1 _villages. cultivators. village.} supply. .| kets. [transport.
. Miles.
Multan 1 78-15.L. {Jat (Sikh) Ludhiana [Military 30 |Perennial |Khanewal Kachcha ]
. Sialkot. grantees. "canal. (& Mian 16 [road. By (Progres-
Channu. |& 10 cart. sive.
2 | 115-15.L. | Sainis Hoshiarpur| 4badkars. 70 ~—do.— Mian 4 lo —do—
Channu. [
3 17-8 R. [Jat (Sikh) { Jhelum |Military 49 —do.— —do.— 1 Good
Campbell- | grantees. : Kachcha,
pur. ' By cart.
4 | 113-10 R.] Mixed |Different | .dbadkars,] 29 —do.— | Jahania 1} —do.—
A Arain  |districts.
' {Kamboh &
Jats.
5 | 105-15 L.| Sikh —do.— |Military . | 58 | —do— | Mian 8 | Kachcha.
(Military grantees. Channu. By camel.
) Ranks.)
6 | 93-1oR. Local | Janglis Abadkars.} 54 —do.— |Khanewal 5 —do.—
Abadkars. :
7 7-9 R. | Jat Sikhs | Ferozepur| Military 60 —do.— { Khanewal | 13 —do.—
Hanuman-{ & Hindus | Multan. |grantees & Mian
garh, Abndkars Channu .
8 Jiwand. Jat Different {Owners 29 Semi Khanewal 12 | Kachcha 4
singhwala [(Mahamma| districts. : perennial miles Pacca
(Tehsil |den & Sikh| canal. 8 miles. By
Kabirwala)l mixed. carts.

a9



APPENDIX C. (Continued.)

Statement giving particulars of villagés selected for Cotton Finance and Marketing Enquiry in the Punjab.

. . Dast-
Name of . Name & | Agricul- | Original Type of | Noof| Nautre |.Nearest | ance { Kind of
District. Serial Nos. of tpra.l hon_xe dis- | cultiva- [culti- of Yocal from | road and
No; | chaks or trihes. trict of tors. |vators| water markets. | mar- | means of [Remarks.
villages. cultivators. in supply. kets. | transport.
village, Miles.
Lahore I Ghaneko | Jat (Sikh)| Local Peasant 61 Perennial | Kot 4 Kachcha,
proprietors canal | Radha By cart.
Kishan.
2 Joia Jat(Mus- | —do.— | Bhaya- 29 ji —do.— —do.— 12 Kacha by
1im.) chara. i Wells camels
iii Barant ponies and
donkeys| w
3 | Chak 4 Jat —do— —do.— 64 | Perennial |Pattoki 3 Good
Viram. |(Hindus). canal. ¢l metalled.
) By carts.
4 | Baban Arains —do.— —do.— 16 i Wells [Chunian 10 | Kachcha.
: Khai. ii Barant By camels
ponies and
donkeys.
5 Chak 58 gat —do.— [|Military 33 | Perennial | —do.— 3 .} Kachcha.
Fauji (Sikhs) . Grantees. canal. ) By carts.
6 |Chak6 | Muslim | —do.— | Fatidari. | 37 do. [|Pattoki, 8 | —do—
Alipur. Jats.
7 | Sham Kot ]a.f: l-do.— Bhaya- | 38 i Wells KauganpurI 4 Kachcha,
. Kuhnpa. (Sikhs). chara. ii Barani [Pattoki ' 16 ' |By camels.
ponies and
\ , 8 | Bukkanke| Rajputs —do.—.| —do.— 44 | iWells ]Chunian 5 | donkeys.
: ii Barani.




APPENDIX C.

Statement giving pariiqulars of villages selected for Cotton Finance and Marketing Enquiry

(Continued.)

in the Punjab.

. No. of & o
. | Name & | Agricul- | Original Type ot | culti-§ Nature Nearest |8 8 E Kind of
Name of Serial | Nos. of tural home cultiva- }vators of | local 5 j.:. ~ | road and |Remarks,
District. No. | chaks or trihes. district of tors. in water markets. | A" §| means of
villages. cultivsators. village] supply. Miles. | transport.
Rohtak .} 1 | Pai Gaur Local |Peasant 30 | Perennial | Sonepat 11 | Good metal-
Brahmans} _|proprietors canal R led road.
, By Cart.
4 2 | Thana Mixed —do — |Propreitors| 32 —do — —do.— 9 —do.—
Khurd. {Hindu and
Jats & tenants.
" Gaur 4
Brahmans. °
3 | Bhalaut Jat '|T —do— |Peasant 123 —do.— |Rohtak | 7 | —do.—
(Hindus) proprietors
4 Lahli { Rajputs —do— | T 69 do. —do.— 8 —do.—
(Mahom- and Barani
medans.)
5 | Selana Jat —do.— —do.— | 111 Perennial | Rohtak & | 16 —do.—
(Hindus) canal. Sonepat X6 .
6 | Bhainswan|Jats(Hindus] —do.— | —do.— 55 —do.— |Rohtak 174 —do.—
Khurd. & Moh-
ammadens)
7 | Rana do. —do.— | Village |. 46 —do.— —do.— 35 |Bad Kach-
Kheri. owned hy i cha.
one land- By carts.
lord there- ‘
fore under
tenants.
8 | Pahrawar| Gaur —do.— |Peasant 54 —do,— | —do.— 6 —do.—
Brahmans, Proprietors and Barani
9 | Garhi Rajputs —do.— | —do.— I " 4 | Perennial | —do.— | £9 |GoodMetal-
Ujale Khan! {(Muslims) ed. By carts

44
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APPENDIX D.
KAPAS CONTRACT -FIXED
Contract No. 302, 20-2-1926.

Bought of A.B. hereinafter called sellets by C.D. hereinafter called
buyers, the following kapas :—

I Quantity.—Mds. 270 say two hunglred seventy mds. of 40} seers
nett. . ‘ ‘
2. Quality :—New palas of the crop 1925-1926 production of 4-F.
pure 2nd picking free from foreign matter, damage or stain and in dry sound
and merchantable condition.
3. Price :—Rupees Thirteen annas three and pies nil viz. Rs. 13~-3-0
per maund of 40} seers nett. , ’
4. Discount to buyers at o0-8-0 per cent Rupees.

5. Delivery—The Kapas to be weighed over and delivery -to be com-

pleted by the—————next at the buyers’ factory at—————-in one or
more tenders. . _
- 6. The kapas to contain————seers cotton lint per maund. This

is to be either estimated or agreed upon or to be ascertained by actual test
of the samples by a machine gin with mutual allowances for every-one seer
lint over or under this basis at Rs.——————per maund of kapas; fraction
in proportion. S ’

7. Terms of payment :—Cash after delivery and lint outturn being’b
agreed upon as per clause 6, and account settled on completion of the full
quantity contracted for. .

8. If sellers shall commit a breach of any one or mote of the provi-
sions of this contract on their part to be performed and a claim shall arise
or be made by buyers for damage resulting from such breach, buyers shall
be entitled to retain all moneys to the extent of their claim, which at the
date of such breach or subsequently thereto may be or become payable by
buyers to sellers under this or any other contract or transaction and on their
claim to damages for such breach being ascertained by agreement award
or judicial decision buyers shall be entitled to appropriate the moneys which
shall have been so retained by them against the damages payable to them
under any agreement award or decrees that may be made or published or
passed.

Should either party become insolvent or go into bankruptcy or
into liquidation the other party shall notwithstanding any proceedings be
entitled to immediately consider the incompleted portion of this contract
cancelled at the day’s rates (for ready if the time of delivery hereinbefore
is already current or for forward if the said delivery still be so).

10. Any addition or alteration in any language other than English
is void. ’ lg
Sellers : - o Buyers:

Brokers :
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APPENDIX E.
' KAPAS CONTRACT UNFIXED.

Contract No. Season Made at
Dated 15-12-1926. :

Bought of A.B. hereinaft{';r)called Sellers, by C.D. hereinafter céilled
Buyers the following kapas :—

I.  Quantity :—Mds. 10--— say ten maunds of 40} seers.
2. Quality :—Produce of crop 1926-27, M /S Pure, 2nd picking.

3. Delivery :—The sellers will give delivery at —————and com-
plete this contract within a fortnight from the date of purchase.

4. Price :—The pnce of.this contrgct is left unfixed until the 15-3-27
and sellers have the opttdn- of fixing sarfie on"any day upto and inclusive of
the above mentioned date. It is mutually agreéd upon that the price to
be fixed by the selléfsaill besthe-rate . offered by buyers at the moment of
settlement, irrespectiy&.of any other pricé’ ‘offefed at’ any other time by the
buyers themselves of% By any other " parties. Shogldethe sellers neglect
or fail to fix the price is:above the buyers shall have the right to fix th-
price on the 15-3-27 at the rate at which they.are buyers at the momen:
and the price so fixed is final and binding on sellers. The buyers do.nit -
undertake to inform the -sellers of such settlement if the sellers reside at a
place where the buyers have no recognised Agency.

5. If the bayers have no buying order from the day on which this
contract has been entered into upon and including 15-3-27 then the sellers
agree that the buyers have the right to settle the rate price of this contract
at the first rate at which subsequently to the date mentioned in this clause
the buyers may be prepared to buy.

6. Part Payment :—The buyers will pay to the sellers 75%, of the
actual value of the Zapas taken delivery by them. This value to be com--
puted at the rate at which buyers are prepared to buy on the day of deli-
very or at their option at any other. rate.

7. The acceptance by the buyers of a quantity less than that con-
tracted for shall not under any circumstances be taken to cancel the con-
tract as to the balance to be delivered.

8. All other conditions as customary. Any addition or alteration
in any language other than English is void.

Sellers : Buyers :
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